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Overview

As a recipient of Community Development Block Grant (CDBG) funding, the City of Fresno is eligible to
participate in the Section 108 Loan Guarantee program administered by the U.S. Department of Housing
and Urban Development (HUD). Under this program, the City is able to leverage up to five times its annual
CDBG allocation for large community development investments.

In its 2014-2019 Consolidated Plan, the City identified the provision of public facility improvements to
strengthen neighborhood revitalization, and assistance to low-income and special needs households as two
of its goals. These goals were driven by a strong demand for services and facilities to meet the needs of
youth, seniors, and neighborhoods, with many expressing a desire to see multiple services integrated into
one common space. In an effort to meet these goals, the City of Fresno is proposing to apply for a Section
108 Loan Guarantee to fund the construction of a new multi-generational community center and improved
park facilities that will increase the quality of life for the low and moderate income population in the
surrounding neighborhoods. Specifically, a multi-generational community center would improve the quality
of life for constituents by providing after school activities for youth, senior enrichment activities,
recreational space, meeting space, and improved green space with sports fields and a tot lot.

Eligible Activities

If approved, the City would use the Section 108 Loan proceeds to construct a public facility on City-owned
land that would serve as a multi-generational community center. Under the CDBG regulations, this activity
is considered eligible at 24 CFR 570.703 (l) as follows:

() Acquisition, construction, reconstruction, rehabilitation or historic preservation,
or installation of public facilities (except for buildings for the general conduct of
government) to the extent eligible under §570.201(c). ......

The City expects to use all funding available through this application for the specific purpose of developing
a multi-generational community center to be used to provide neighborhood youth, senior and recreational
services. These funds will not be made available to for-profit and non-profit entities.

National Objective to Be Met

The new multi-generational community center would benefit 16,520 residents in neighborhoods within a
half mile radius of the proposed site. According to the latest Low Moderate Income Data based on the
2011-2015 5-Year ACS, 9,805 residents within the radius are low or moderate income residents. With 59%
of residents being low and moderate income, the proposed site meets the qualification as a Low Mod Area
(24 CFR 570.208(a) (1)).

Proposed Location

The approximately 6-acre subject site is Large Park further identified by APN 428-071-02 and commonly
known as 4424 N. Millbrook Avenue, Fresno 93726. Large Park is currently owned by the City, and is
bounded on the north by the Thomas Elementary School site (south of E. Gettysburg Avenue and east of N.
Millbrook Avenue), on the east by N. 8" Street, on the south by E. Ashcroft Avenue, and on the west by N.
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Millbrook Avenue. The subject site is surrounded by low density residential to the east, south, and west and
a public school to the north.
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Financing

The cost of the new facility will be based on a number of factors, including the conceptual plan. The City will
conduct a citizen outreach campaign as part of this proposal to identify the features and amenities that
residents will want in the new facility. Potential features of the new facility could include but are not limited
to:

e Multi-use concept meeting and
recreation area with modular walls for
small group activities

e Kitchen for warming meals

e Areato accommodate after-school
activities and senior activities

e  Office space for on-site staff and
meetings

e Play area with playground and tot lot

e Expansion of existing on-site parking

e Two sports fields



Based on these factors, the City estimate to construct the facility is $10.75 million. This estimate includes
the estimated financing fees associated with the Section 108 Loan Guarantee.

Section 108 loan proceeds would form a key component of the financing for this proposal. The total
amount available via the Section 108 Loan Guarantee program will be equal to five times the City’s current
annual CDBG entitlement less any unpaid principal on prior loans. The City’s current annual grant is
$6,942,458. Based on this allocation, the City can borrow up to $34,347,290, which equals five times the
current grant ($34,712,290), less the outstanding loan balance on a current loan of $365,000.

In order to access Section 108 financing, the City proposes to pledge a portion of its future CDBG grants
(Program Years 2020 — 2039) as collateral for repayment. The City proposes to use the maximum
repayment period allowable, twenty years, in order to minimize the potential reduction of any given year.
In the event the United States Congress terminates the CDBG program prior to loan payoff, the City
pledges the subject land and improvements as collateral.

The City will request Section 108 loan proceeds in the amount of $7,500,000. The remainder of funding
would come from CDBG entitlement previously approved and a proposed General Fund repayment to the
City’s CDBG letter of credit partially reprogrammed to this project.

SOURCE OF FUNDING AMOUNT FUNDING TYPE STATUS
CDBG 108 Loan Guarantee $7,500,000 Repayable Loan Subject Request
CDBG Entitlement (2018) $200,000 Grant Approved PY 2018 Action Plan
CDBG Entitlement (2019) $500,000 Grant Approved PY 2019 Action Plan
General Fund $2,497,181.48 General Fund Previously identified for this

purpose and paid to CDBG Letter
of Credit per proposed Substantial
Amendment 2019-02

CDBG Project Savings $52,818.52 Grant | Proposed Substantial Amendment
2019-02
TOTAL $10,750,000 70% Debt / 30%
Grant/Equity

The City is estimating the following financing terms for the Section 108 funds:

e 2.58% Financing fee, equal to $193,500 (7,500,00 X .0258)

e 20 Year term with variable rate interest based on 20 Year Treasury note, currently at 1.93% (as of
February 12, 2020)

e The facility would serve as collateral for the loan. The Section 108 loan would be in first position with
no other loans secured by the facility.

The city plans on incurring eligible costs prior to the Section 108 Loan Guarantee commitment. The City is
requesting permission to reimburse itself for pre-award costs per 24 CFR §570.200(h).




A proposed debt service schedule is attached to this proposal.



Additional Information

The City followed its adopted Citizen Participation Plan to receive citizen input on this proposal, including
the following activities which allowed citizens to participate and comment on the proposal.

Public Hearing
The City held a public hearing regarding this proposal in front of the Housing and Community Development

Commission on February 26, 2020. Three comments were received and are included as an attachment to
this application. A second public hearing will be held at City Hall on April 9, 2020 in City Council Chambers.
The City offered accommodations by request and offered interpretation for Spanish and Hmong.

Public Comment Period
The City accepted written public comments regarding this proposal from February 21 to March 23, 2020.

No written comments were received. Comments presented at the February 26, 2020 Public Hearing at a
meeting of the Housing and Community Development Commission are attached, and any additional
comments received at the April 9, 2020 Public Hearing at City Council will also be attached to the final
application to HUD.

Comments were accepted by email to HCDD @fresno.gov or in writing to:

By U.S. Mail:

City of Fresno Housing and Community Development Division
2600 Fresno Street, CH3N3065

Fresno, CA 93721

In person or via courier:

City of Fresno Housing and Community Development Division
2600 Fresno Street, Third Floor, Room 3076

Fresno, CA 93721

For additional information regarding this proposal, please contact the City of Fresno Housing and
Community Development Division at 559-621-8300.

Upon completion of the public participation process, the City will consider the input received, amend the
application accordingly, and publish the final application before submittal to HUD for review.
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Attachment 1: Proposed Debt Service Schedule

Principal Amount: $7,500,000
Interest Rate: varies
Term (Years): 20

Payments (Semi-annual): 40

Semi- Semi- Annual
Estimated Est. Annual Annual Debt
Annual Payment | Payment | Semi | Debt Interest Principal Principal Service
Rate # Date Rate Service Payment Payment Balance payments
$7,500,000
1 Feb-21 | 1.27% $95,063 $95,063
2.535% 2 Aug-21 | 1.27% $470,063 $95,063 $375,000 | $7,125,000 $565,125
3 Feb-22 | 1.28% $91,200 $91,200
2.560% 4 Aug-22 | 1.28% $466,200 $91,200 $375,000 | $6,750,000 $557,400
5 Feb-23 | 1.29% $87,244 $87,244
2.585% 6 Aug-23 | 1.29% $462,244 $87,244 $375,000 | $6,375,000 $549,488
7 Feb-24 | 1.31% $83,194 $83,194
2.610% 8 Aug-24 | 1.31% $458,194 $83,194 $375,000 | $6,000,000 $541,388
9 Feb-25 | 1.32% $79,050 $79,050
2.635% 10 Aug-25 | 1.32% $454,050 $79,050 $375,000 | $5,625,000 $533,100
11 Feb-26 | 1.33% $74,813 $74,813
2.660% 12 Aug-26 | 1.33% $449,813 $74,813 $375,000 | $5,250,000 $524,625
13 Feb-27 | 1.34% $70,481 $70,481
2.685% 14 Aug-27 | 1.34% $445,481 $70,481 $375,000 | $4,875,000 $515,963
15 Feb-28 | 1.36% $66,056 $66,056
2.710% 16 Aug-28 | 1.36% $441,056 $66,056 $375,000 | $4,500,000 $507,113
17 Feb-29 | 1.37% $61,538 $61,538
2.735% 18 Aug-29 | 1.37% $436,538 $61,538 $375,000 | $4,125,000 $498,075
19 Feb-30 | 1.38% $56,925 $56,925
2.760% 20 Aug-30 | 1.38% $431,925 $56,925 $375,000 | $3,750,000 $488,850
21 Feb-31 | 1.39% $52,219 $52,219
2.785% 22 Aug-31 | 1.39% $427,219 $52,219 $375,000 | $3,375,000 $479,438
23 Feb-32 | 1.41% $47,419 $47,419
2.810% 24 Aug-32 | 1.41% $422,419 $47,419 $375,000 | $3,000,000 $469,838
25 Feb-33 | 1.42% $42,525 $42,525
2.835% 26 Aug-33 | 1.42% $417,525 $42,525 $375,000 | $2,625,000 $460,050
27 Feb-34 | 1.43% $37,538 $37,538
2.860% 28 Aug-34 | 1.43% $412,538 $37,538 $375,000 | $2,250,000 $450,075
29 Feb-35 | 1.44% $32,456 $32,456
2.885% 30 Aug-35 | 1.44% $407,456 $32,456 $375,000 | $1,875,000 $439,913
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Semi- Semi- Annual
Estimated Est. Annual Annual Debt
Annual Payment | Payment | Semi | Debt Interest Principal Principal Service
Rate # Date Rate Service Payment Payment Balance payments
31 Feb-36 | 1.46% $27,281 $27,281
2.910% 32 Aug-36 | 1.46% $402,281 $27,281 $375,000 | $1,500,000 $429,563
33 Feb-37 | 1.47% $22,013 $22,013
2.935% 34 Aug-37 | 1.47% $397,013 $22,013 $375,000 | $1,125,000 $419,025
35 Feb-38 | 1.48% $16,650 $16,650
2.960% 36 Aug-38 | 1.48% $391,650 $16,650 $375,000 $750,000 $408,300
37 Feb-39 | 1.49% $11,194 $11,194
2.985% 38 Aug-39 | 1.49% $386,194 $11,194 $375,000 $375,000 $397,388
39 Feb-40 | 1.51% S5,644 $5,644
3.010% 40 Aug-40 | 1.51% $380,644 $5,644 $375,000 ) $386,288
$9,621,000 | $2,121,000 | $7,500,000 $9,621,000




Attachment 2: Additional Underwriting Information

Description of Facility
The City would like to create a multigenerational community center that provides recreation and

enrichment activities for neighborhood residents. The main features of the facility would be a multi-use
concept meeting and recreation area with modular walls for small group activities, a kitchen for warming
meals, an area to accommodate after-school activities and senior activities, a play area with playground
and tot lot, two sports fields, office space for staff and meetings, and an expansion of existing on-site
parking. The city will endeavor to implement the design guideline recommendations outlined in the Parks
Master Plan adopted by the City on January 25, 2018, available on the City’s website. The Parks Master
Plan Design Guidelines include recommendations for sustainability, public safety, durability, user
experience, accessibility, and identity/branding. The mockup below is an example floor plan for a
community center from the Parks Master Plan design guidelines. The actual floor plan will be determined
through consultation with the community.

The primary uses of the space are expected to be:

e Community enriching activities including after school programs and senior programs, to
potentially include meal service

e Sports programming including field reservations and soccer programs

e Recreation and fitness activities utilizing green space and playground equipment

e Community events and meetings

Market Need for Facility
The Parks Master Plan includes a Needs Assessment which concluded that needs exist in the ‘Existing

Neighborhoods South of Shaw’ park planning area both currently and in a projection of conditions in 2035.
Community feedback specifically identified Large Park, the proposed site of the multigenerational center,
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as a priority park for improvement. The neighborhoods surrounding the proposed site were further
identified as lacking access to park amenities such as playgrounds, shaded picnic areas, and sports fields.

Nees
A

Hemdon

= 4

L =11 [

Sham. —4.
[ R
—Ashlan ! =
T ‘ . {99
Sy F —— ‘I =
__ Mickoniey ] I
o= ‘ | I\ - 0 -
\ ] = [
Bemont ] o]
N ¢ ;
pasoon 8 8 &} ‘/:’p-"’l
‘ 41
B I I l [ 1 }
T T O
‘ | 3 p, N al
Soidier, ] ! l
S i I3
a1 |11
[ ' | [[E ]
| | + 8|13
== T
\ | ‘ L] ] -
S S | iz
| I | ==
@ Neighborhood Amenity
@® Park in Poor Condition - - - :
(O Park without Neighborhood Amenity 0 125 2% e
m Neighborhood Amenity Service Area
m  Contains over 5,000 people per sq. mile and lacks amenities
=1 Contains less than 5,000 people per sq. mile and lacks amenities
—— City limits
—— Sphere of Influence

Source: DARM Department

The Parks Master Plan needs analysis supports that the proposed development would fill an existing
market need, would serve to strengthen civic pride, and provide a measured increase in the quality of life

for residents.
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Site Control
The City currently owns the proposed site. The site is Large Park, identified as APN 428-071-02 and

commonly known as 4424 N. Millbrook Avenue, Fresno 93726. The site is approximately 6 acres and is
large enough to accommodate the new development.

Summary of Work Completed to Date
The City of Fresno has completed a number of preliminary tasks and is ready to proceed to the next stage

of feasibility once it has firm commitments from its funding sources, including the Section 108 loan.

e The City allocated $200,000 in CDBG funding in PY 2018 for the Planning and Design of a
Neighborhood Community Center; and an additional $500,000 for a multigenerational center in PY
2019.

e The city distributed an SOQ request for the master plan and design of a new Multi-Generational
community center on March 5, 2019.

e The City engaged Krazan & Associates, Inc. on January 17, 2020 to conduct an Environmental
Assessment of the proposed site.

e The City is initiating citizen participation initiatives including two public hearings as well as a
community workshop and public comment period on the draft plans.

Projected Timeline

Preliminary Conceptual February 2020 —June 2020
Design

NEPA, Section 106, and  February 2020 — April 2020
SHPO Reviews

Final Design and 100% July 2020 — March 2021
Plans

Advertise and Award April 2021 - June 2021
Construction Contract

Construction August 2021 — September 2022
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Construction Budget
Below is a summary of the proposed sources and uses for the development. A description is provided for

each source and use.

SOURCES AMOUNT USES AMOUNT
. $8,500,000 —
CDBG 108 Loan Guarantee $7,500,000 Construction costs
$9,000,000
CDBG Entitlement - 2018 $200,000 Section 108 financing costs $193,500
) $1,750,000 -
CDBG Entitlement - 2019 $500,000 Other soft costs
$2,000,000
General Fund $2,497,181.48
CDBG Project Savings $52,818.52
TOTAL $10,750,000 TOTAL $10,750,000
Sources

CDBG 108 Loan Guarantee ($7,500,000)

The City envisions the Section 108 loan proceeds will be used as the primary funding source for the
construction of the facility. Without the Section 108 loan, the development would become financially
infeasible. The total amount available via the Section 108 Loan Guarantee program will be equal to
five times the City’s current allocation less any unpaid principal on prior loans. The City’s current grant
is $6,942,458. Based on this allocation, the City can borrow up to $34,347,290, which equals five times
the current grant (534,712,290), less an outstanding loan balance on a current loan of $365,000.

CDBG Entitlement — 2018 and CDBG Entitlement - 2019 ($700,000)
The City has previously allocated $200,000 and $500,000 of CDBG entitlement funds in 2018 and 2019
respectively for the design and construction of a multigenerational community center.

Reprogrammed CDBG Funds ($2,550,000)

Pending an additional substantial amendment, the City will reprogram $2.55 million including
$52,818.52 of 2019 project savings and a $2,497,181.48 payment to the CDBG letter of credit from
General Funds previously identified for this purpose.
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Uses

e Construction — Hard Costs ($8.5 to $9 million)
The City has developed estimates for the conceptual floor designs. Construction costs are expected to
range from $8.5 to $9 million.

e Financing Costs
The City will be paying the 2.58% financing fee from guaranteed loan proceeds (or CDBG funds), up to
$193,500, associated with the use of the Section 108 loan.

e Other Soft Costs ($1.75 to $2 million)
The city will incur other soft costs of $1.75 to $2 million, inclusive of: architectural and engineering
design consulting services; project management; plan check/permitting; construction management;
and inspection and testing services.

Debt Service
The City anticipates the debt service will be met by future CDBG entitlement funds.

Collateral
The City proposes to pledge a portion of its future CDBG grants (Program Years 2020 — 2039) as collateral

for repayment. The City proposes to use the maximum repayment period allowable, twenty years, in order
to minimize the impact of the repayment obligation on any given year. In the event that the Federal
government terminates the CDBG program or reduces the City’s entitlement amount to a level below the
annual debt service prior to loan payoff, the City will pledge the subject land and improvements as
collateral.

City’s Capacity to Administer the Project
The City has developed large projects similar in nature, the most recent being Inspiration Park.

The City’s Planning and Development Department would serve as the project lead for the development.
The Planning and Development Department are responsible for administering the City’s annual allocations
of HUD grants including CDBG, HOME, HOPWA, and ESG. The City considered the potential for federal
funding of this project from the very beginning. As such, the Director of Planning and Development has
ensured that City staff have conducted preliminary reviews of the proposed project to ensure compliance
with all applicable federal regulations, including environmental review and procurement.

Next Steps
The City will complete the Environmental Assessment and procure a design team to prepare detailed plans

for the facility and a corresponding cost estimate. At each stage, the City will notify HUD as it moves
forward with more detailed information on the construction budget.
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Attachment 3:
City of Fresno 2019 — 2020
Annual Action Plan

SUBSTANTIAL AMENDMENT
No. 2019 - 01

Planning and Development Department
Housing and Community Development Division
2600 Fresno Street Room 3076
Fresno CA 93721
(559) 621-8300

April 9, 2020
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Summary

The City of Fresno (City) is a federal entittement community that receives an annual
allocation of Community Development Block Grant (CDBG) funds from the U.S.
Department of Housing and Urban Development (HUD). As an entitlement community,
the City is required to prepare an Annual Action Plan detailing the uses of CDBG funds to
meet its affordable housing and community development goals as outlined in its
Consolidated Plan. For Program Year 2019-2020, the city is proposing a substantial
amendment to the Action Plan to include a $7.5 million Section 108 Loan to fund the
construction of a multigenerational center. This effort is in alignment with the City’s goals
as stated in the 2015-2019 Consolidated Plan to provide public facilities improvements to
strengthen neighborhood revitalization.

The City will accept comments on the proposed substantial amendment for a period of 30
days from February 21, 2020, through March 23, 2020.

Public Hearings: Housing and Community Development Commission
February 26, 2020 at 5:00 PM
Fresno City Hall, 2600 Fresno Street, Room 2120

City Councill
April 9, 2020 at 10:05 AM
Fresno City Hall, 2600 Fresno Street, City Council

Council April 9, 2020, following the close of the Public Hearing
Consideration and commencing at 10:05 AM
Adoption Fresno City Hall, 2600 Fresno Street, 2nd Floor,

Council Chambers

Public Comments:  City of Fresno
Planning and Development Department
Attn: Housing and Community Development Division
2600 Fresno Street Room 3076
Fresno CA 93721

Phone: (559) 621-8300

Fax: (559) 559-457-1054

TTY: (559) 621-8721

Email: HCDD@fresno.gov (Please type “2019 Amendment” in the
message subject line)

16


mailto:HCDD@fresno.gov

Description

TOTAL SOURCES TO BE PROGRAMED $7,500,000.00

The City of Fresno will allocate $7,500,000 of CDBG Section 108 Loan funding for
Program Year 2019 for the design and construction of a multi-generational community
center with a proposed location of Large Park, 4424 N. Millorook Avenue, Fresno 93726.
The multigenerational center will be designed based on community input and may include
a multi-use concept meeting and recreation area with modular walls for small group
activities, a kitchen for warming meals, an area to accommodate afterschool activities and
senior activities, a play area with playground and tot lot, two soccer fields, office space for
staff and meetings, and an expansion of existing on-site parking. The remainder of the
estimated $10,750,000 will be funded using $700,000 in CDBG entitlement funds
previously allocated in program year 2018 and 2019, and $2,550,000 in CDBG
entitlement funds to be reprogrammed with a subsequent amendment.

USE OF PROGRAMMED CDBG FUNDS

Proposed
. IDIS o Substantial
FFY Project # Activity ID Activity Name SO ——
2019-01 Award
To Be To Be

2019 Multigenerational Center $7,500,000.00

Assigned Assigned

TOTAL USES TO BE REPROGRAMMED: $7,500,000.00
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Additional details are provided in the below table (AP-38 format)

IDIS Project

ID No.
2019/7

Project Name

Multigenerational Community Center

Target Area

N. Millorook Avenue at Ashcroft Avenue

Goals Supported

Public Facilities and Public Improvements

Needs Addressed

Public Facilities and Public Improvements

Funding

CDBG: $ 7,500,000.00

Description

Funds will be used to design and construct a
multigenerational community center.

Target Date

October 17, 2022

Goal

Multigenerational Community Center

Location Description

Large Park, 4424 N. Millorook Avenue,
Fresno 93726

Planned Activity

03E - Neighborhood Facilities 24 CFR
570.201(c) Acquisition, construction, or
rehabilitation of facilities that are principally
designed to serve a neighborhood and that
will be used for social services or for multiple
purposes (including recreation). Such
facilities may include libraries and
community centers.facilities may include
libraries and community centers.
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Attachment 4: Public Comments and Responses

Housing and Community Development Commission (HCDC) Public Hearing —
February 26, 2020

HCDC Meeting Public Comments Received

Upon call for public comment, the following 3 people addressed the HCDC:

1.

Tasha Guess — Ms. Guess Introduced herself as a resident of West Fresno who has previously
requested play equipment for Californian Tupman Park. Ms. Guess noted that the equipment is
scheduled to be installed next month, and then discussed the need for shade structures on
account of the heat in Fresno as well as a drinking fountain. Ms. Guess noted that kids that go to
Edison High school walk past the park, and by the time they arrive have already walked over half a
mile, and that having a drinking fountain for them would be fantastic. Additionally, a lot of Ms.
Guess's neighbors don’t have transportation and walk to the grocery store and other places. She
reiterated the need for them to sit and have shade in a place where kids could play with a drinking
fountain nearby. Ms. Guess introduced additional neighbors in attendance including the Millers
and noted that Pastor Ken from New Beginnings Church, who was not able to be here, also
supports the request.

[City Response: The improvements currently underway at the site (playground, fencing, and tree
planting) all stemmed from this neighborhood’s effort and attendance at previous HCDC
community need hearings. The continued improvement of the park remains a high priority for
these residents and stake holders. The City of Fresno PARCS Department supports continuing
improvements and would also suggest for consideration (now or future years) to add picnic
shelter(s), lighting, a walking path, and park signage. The City of Fresno Planning and Development
Department also encourages the residents and stakeholders to submit their requests as comments
to the 2020-2024 Consolidated Plan and 2020-2021 Annual Action Plan to HCDD @fresno.gov. The
public comment has been considered and accepted.]

Victoria Molina — Ms. Molina introduced herself on behalf of California Tupman Park. Ms. Molina
requested shrubs along the pathway of the fence, as well as exercise equipment and a jogging
track. Ms. Molina also requested a walking trail at Frank H. Ball Park and expressed how much she
would appreciate these amenities.

[City Response: The City of Fresno Planning and Development Department encourages the
residents and stakeholders to also submit their requests as comments to the 2020-2024
Consolidated Plan and 2020-2021 Annual Action Plan to HCDD@fresno.gov. The public comment
has been considered and accepted.]

Diane Smith — Ms. Smith introduced herself as a resident of southwest Fresno, and asked for
clarification on the 2018 and 2019 funds, specifically if those funds were being reprogrammed

from another project, and if so which project.

[City Response: The 2018 and 2019 funds were originally programmed for the subject of this
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request, the construction of a Multigenerational Community Center supporting the neighborhoods
in the area of Large Park. The public comment has been considered and accepted.]

City Council Public Hearing — April 9, 2020

City Council Meeting Public Comments Received

No public comments were received at the April 9, 2020 Public Hearing.
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Attachment 5: Certifications

ENTITLEMENT PUBLIC ENTITY CERTIFICATIONS

In accordance with the applicable statutes and the regulations governing Section 108 application submission
requirements, the undersigned certifies, on behalf of the entitlement public entity and to the best of his or her
knowledge and belief, that:

1. It possesses the legal authority to make the pledge of grants required under 24 CFR570.705(b)(2);

2. It has made efforts to obtain financing for activities described in the application without the use of the
loan guarantee, it will maintain documentation of such efforts for the term of the loan guarantee, and
it cannot complete such financing consistent with the timely execution of the program plans without
such guarantee;

3. It possesses the legal authority to submit the application for assistance under 24 CFR Part 570, Subpart
M and to use the guaranteed loan funds in accordance with the requirements of Subpart M;

4. Its governing body has duly adopted or passed as an official act a resolution, motion or similar
official action:

(a) Authorizing the person identified as the official representative of the public entity to submit the
application and amendments thereto and all understandings and assurances contained therein, and
directing and authorizing the person identified as the official representative of the public entity to
act in connection with the application to provide such additional information as may be required;
and

(b) Authorizing such official representative to execute such documents as may be required in order to
implement the application and issue debt obligations pursuant thereto (provided that the
authorization required by this paragraph may be given by the local governing body after
submission of the application but prior to execution of the contract required by §570.705(b));

5. Before the submission of its application to HUD, it has:

(a) furnished citizens with information required by 24 CFR570.704(a)(2)(i);

(b) held at least one public hearing to obtain the views of citizens on community development
and housing needs;

(c) prepared its application in accordancewith the citizen participation requirements and made
the application available to the public;

6. Itisfollowing a detailed citizen participation plan that meets the requirements described in 570.704(a)(2);

7. It will affirmatively further fair housing, and the guaranteed loan funds will be administered in
compliance with:

(a) Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq.);and

(b) The Fair Housing Act (42 U.S.C.3601-3619);
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8. Inthe aggregate, at least 70 percent of all CDBG funds, as defined at §570.3, to be expended during
the one, two, or three consecutive years specified by the public entity for its CDBG program will be for

activities which benefit low- and moderate-income persons, as described in criteria at §570.208(a);

9. It will comply with the requirements governing displacement, relocation, real property acquisition, and
the replacement of low- and moderate-income housing described in §570.606;

10. It will comply with the requirements of 24 CFR 570.200(c)(2) with regard to the use of special assessments
to recover the capital costs of activities assisted with guaranteed loan funds;

11. (Where applicable, the public entity may also include the following additional certification.)
It lacks sufficient resources from funds provided under this subpart or program income to allow it to
comply with the provisions of 24 CFR 570.200(c)(2), and it must therefore assess properties owned and
occupied by moderate income persons, to recover the non-guaranteed loan funded portion of the capital
cost without paying such assessments in their behalf from guaranteed loan funds;

12. It will comply with the other provisions of title | of the Housing and Community Development Act of 1974
as amended (42 U.S.C. 5301 et seq.) and with other applicable laws.

City of Fresno

(Entitlement Public Entity)

_C
‘;t,,f L/é%) April 27, 2020

(Signature of Authorized Official) (Date)

Wilma Quan, City Manager
(Typed Name and Title of Authorized Official)
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SECTION 108 LOAN GUARANTEE PROGRAM

Certification Regarding Lobbying

Certification for Contracts, Grants, Loans, and Cooperative Agreements
The undersigned certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any
person for influencing or attempting to influence an officer or employee of an agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with the awarding of any
Federal contract, the making of any Federal grant, the making of any Federal loan, the entering into of any
cooperative agreement, and the extension, continuation, renewal, amendment, or modification of any Federal
contract, grant, loan, or cooperative agreement.

(2) If any funds other than Federal appropriated funds have been paid or will be paid to any person for influencing
or attempting to influence an officer or employee of any agency, a Member of Congress, an officer or employee of
Congress, or an employee of a Member of Congress in connection with this Federal contract, grant, loan, or
cooperative agreement, the undersigned shall complete and submit Standard Form-LLL, “Disclosure Form to
Report Lobbying,” in accordance with its instructions.

(3) The undersigned shall require that the language of this certification be included in the award documents for all
subawards at all tiers (including subcontracts, subgrants, and contracts under grants, loans, and cooperative
agreements) and that all subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction was
made or entered into. Submission of this certification is a prerequisite for making or entering into this transaction
imposed by section 1352, title 31, U.S. Code. Any person who fails to file the required certification shall be subject
to a civil penalty of not less than $10,000 and not more than $100,000 for each such failure.

City of Fresno

(Enti;l;ment Public Entity)

[
N

(Signature 6f7/;\/hthorized Official)

Wilma Quan, City Manager

(Typed Name and Title of Authorized Official)
April 27, 2020

(Date)
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SECTION 108 LOAN GUARANTEE PROGRAM

Statement for Loan Guarantees and Loan Insurance
The undersigned states, to the best of his or her knowledge and belief, that:

If any funds have been paid or will be paid to any person for influencing or attempting to influence an officer or
employee of any agency, a Member of Congress, an officer or employee of Congress, or an employee of a Member of
Congress in connection with this commitment providing for the United States to insure or guarantee a loan, the
undersigned shall complete and submit Standard Form-LLL, “Disclosure Form to Report Lobbying,” in accordance
with its instructions.

Submission of this statement is a prerequisite for making or entering into this transaction imposed by section
1352, title 31, U.S. Code. Any person who fails to file the required statement shall be subject to a civil penalty of
not less than $10,000 and not more than $100,000 for each such failure.

City of Fresno

(Entitlement Public Entity)

(Signature of Authorized Official)

Wilma Quan, City Manager

(Typed Name and Title of Authorized Official)

April 27, 2020

(Date)
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Attachment 6: Public Notices and Citizen Qutreach

The City followed its adopted Citizen Participation Plan to receive citizen input on this
proposal. The City undertook the following activities to allow citizens to participate and
comment on the proposal.

Summary of Public Notices and Announcements
The City posted multiple public notices in newspapers, at community centers and libraries,
and online throughout the comment period.

Public Notice of Comment Period

e Public Notice of Comment Period & Public Hearings published in The Fresno Bee
on January 27, 2020, and Spanish language newspaper Vida en el Valle on
February 5, 2020

e Printed notices posted at 18 community and neighborhood centers & Fresno County
Libraries

e Notice read on-air in Hmong on radio station KBIF

e Posted to City of Fresno Facebook account

e Email distribution to Housing and Community Development stakeholder list with
500+ recipients

e Notice posted on the City Clerk’s website

Public Comment Period
The City accepted written public comments regarding this proposal from February 21 to
March 23, 2020.

Public Review Documents
Draft documents were made available at the following locations:
e Office of the City Clerk and Administration Office of the Planning and Development
Department at Fresno City Hall, 2600 Fresno Street.
e 18 Neighborhood and Community Centers operated by the City of Fresno PARCS
Department
e Fresno County Public Libraries located within the City of Fresno
e Online at the City Clerk’s website and the website of the Housing and Community
Development Division
e Announcements and links to draft documents published on City of Fresno Facebook
and Twitter social media accounts
e Announcements and links sent to distribution list of 500+ Housing and Community
Development stakeholders including opted-in attendees of community meetings in
support of Consolidated Plan and Annual Action Plan meetings and hearings
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Public comments were accepted through the following means:

City of Fresno

Planning and Development Department

Attn: Housing and Community Development Division
2600 Fresno Street Room 3076

Fresno CA 93721

Phone: (559) 621-8300
Fax: (559) 559-457-1054
TTY: (559) 621-8721
Email: HCDD@fresno.gov

Public Hearings

The City held two public hearings regarding this proposal.

Housing and Community Development Commission Public Hearing
February 26, 2020 at 5:00 PM
Fresno City Hall, 2600 Fresno Street, Room 2120

City Council Public Hearing
April 9, 2020 at 10:05 AM
Fresno City Hall, 2600 Fresno Street, City Council with remote participation

Council Consideration and Adoption

City Council Consideration
April 9, 2020, following the close of the Public Hearing commencing at 10:05 AM

Fresno City Hall, 2600 Fresno Street, an Floor, Council Chambers with remote
participation

April 9, 2020 Public Hearing Virtual Participation Instructions

In response to the Stay-at-Home orders issued in response to the COVID-19 pandemic,
the April 9, 2020 City Council Public Hearing was conducted with remote participation only.

Residents were provided the following options for participation:

Submit an eComment using a form on the City’s website linked from the City
Council Agenda
Using web application Zoom to both watch the Council meeting and ‘raise hand’ to
be called upon to comment
Calling a dedicated phone number to both listen to the Council meeting and ‘raise
hand’ by making a selection on their keypad to be added to a queue to comment.
Separate phone numbers were provided for Spanish and Hmong, staffed by
interpreters ready to interpret the meeting and translate comments
By emailing the City Clerk directly with their comment
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Instructions for participation were disseminated by the following means:

Posted on kiosk outside City Hall

Online at the City Clerk’s website and the website of the Housing and Community
Development Division

Distributed with the April 9, 2020 City Council Agenda

Posted to City of Fresno Facebook and Twitter accounts

Push notification on the City’s mobile application, FresGo, to 30,000+ users (auto-
translated to language specified by user when installing application)

Sent to distribution list of 500+ Housing and Community Development stakeholders
including opted-in attendees of community meetings in support of Consolidated
Plan and Annual Action Plan meetings and hearings

Read in Hmong on radio station KBIF

27



Exhibits: Public Notices & Communications

Public Notice — Fresno Bee

The Fresno Bee Cehiralvalley Vida
fresnobee.com SIERRA_STAR

o P

AFFIDAVIT OF PUBLICATION

T Ll Nt ] 1 Amous [ T
580367 0004541167 | #4541167 CITY OF FRESNO PUBLIC REVIEW Y i Amand No 2015-04 o 201 Hq 369540 2 | 4mn

Attention; Edward Chinevere COUNTY OF DALLAS

GITY OF FRESNO STATE OF TEXAS
HOUSING DIVISION
2600 FRESNO 5T, ROOM #3065

FRESNO, CA 837213804 The undersigned siales:

IcClatchy Mewspapers in and on all

PUBLIC NOTICE dates hersin stated was a comoratian,
#ARNNET and the cwner and publishar of Tha
Freenc Bea.
PUBLIC nl\iwasua&wnuummm 201501 70 The Fresno Bes is a daily newspapaer of
207192020 AMNUAL ACTION general circulation now published, and an
Th City of Fessnes [ thas avesisa | rasipand of fadweal Comprurity Davrlopromnt alk-the-cates herein stajed was published
Block Grare (TDAG) funds peovided by this LS. Dapertment of Howilng end in the City of Fresno, County of Frasna,
iebian Devalapmant $HUTH. The Tity adopled o 0193030 anrmeal Aicn Fan and has bean adjudged a aper af
am? 019, duboilingy 1 aclivtias luedad with tha CTIBG Pregrae. Tha iy ged & Rewmpape
s prmoring e armandmsnt 1o Is Ackan Plan fa includs 0 57,5 milbon ssdion general circulation by the Superior Court of
lﬂﬂ hhbﬁlnd‘utwﬂ\dmdumﬂwuﬂiwlmw the Guurnyn‘anarsnn. State ﬂ'GE“fﬂmh.
A puiblic heon rrnm?muﬂhM|mlmm and tha undger Ihe date of November 28, 1554,
prapaed uve of Fonds will b haid of thi Housieg ity Damsalopemmant Action No. 52005
Commizion mesting on Wednasday, Fabneory 26, 2020, @ 500 pon of Fruwe ™ No. g
Gty Hal, 7400 Freano Stresl, Room 3120, second Fioar. A public hearing and & undersigned |s and an all dates
i:-d::- e will ;L-h"'-ld ;’I ihe Ei:lim;l en ﬂ-;dnr Agil B, m..;‘;ﬂ:;::—: herein mentioned was a citizen of the
ncmtans am ace N L ) on il alhar
accerremadeions mueh o coslien [ p i United States, over the age of twenty-one
Roquass for occommodalions should ba medo of lesi fee colasdor days prior jo years, and i§ the pringipal cherk of the
e masding daies orbading Tha H D ol | A1 S0, by TTY 3 :
|55';J':.9I 1 “h{"[m”n?m_m;ﬁ“xn;;m 359) & printer and publisher of said newspaper,
e S and that the notice, & copy of which is
" ol Amendment is ovalabbe for o 30-doy rewes begnning Fobroary i
21, HI20 el wecking on Mersh 23, 2020, The ommnckant an b vimwed ai Gilp nereto annexed, marked Exhibit A, hereby
Hall in the City Clerk's Oficn fioam 71233 nd the Housing ond Cormmunity made a part heread, was published in The
E:.'ﬂWW'c‘DMﬂNM o Q02 The rapod can dlsc ba foond of Frans Counly Fresno Bee in each issua thereaf (in type
M:f':'mu n::.\u h ':dm Carars, T_j o 3 net smaller than nenpareil), on the
fallswing dates,
‘WiiHaen eommusls are secoureged and may ke submitisd in i City of Feeana,
Housing and Comerunily Dweslopment Dession, 2400 Frnne Simef, Room 3008,
Fraans, Cobformia %3731, o viosmail ke HODDE a0, gos,
Jangary 27, 2000

3 rwcashs isformacian an mpaial, leme o wlsfono 559-521-8300 o por corme
eluctrdoion & HCDD@frasns gos,

i, LIZBETH AILEEN CORDERO
; My Notary 1D -4 131658068

Expines January 25, 2023

c

| centify (or declare) under penally of
© perjury thal the foregeing is true and
' comect.

i
"-‘;Ea

Dated Jaruary 27, 2020

a1

[Extra charge for josi or duplicate affidavits,
Lagal daEumant pleEss o rot dsstreyl
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Spanish Language Public Notice — Vida en el Valle

CIUDAD DE FRESNO
REVISION PUBLICA DE LA ENMIENDA

SUSTANCIAL NO. 2019-01
A PLAN DE ACCION ANUAL 2019-2020
La Ciudad de Fresno es iciaria de fondos del
Blogque de D C itario (CDBG - C ity

Block Grant) suministrados por el Departamento de Vivienda y
Desarrollo Urbano de los Estades Unidos (HUD). La ciudad adoptd
un Plan de Accién Anual 2019-2020 el 2 de Mayo del 2019, que

las actividades fi ladas por el prog CDBG.
La ciudad propone una enmienda al Plan de Accidn para incluir
un de $ 7.5 de la 108 para iar la
construccion de un centro multigeneracional.
Una junta piblica para recibir ios para la Enmiend
Suﬂanclsl yel pwpueslo uso de fondos se IIwaran a cabo an la junta
de G de yD Ci al 26 de

Febrero del 2020 a las 5:00 p.m. en el Ayuntamiento de |la Ciudad de
Fresno, 2600 Fresno Street, Salén 2120, sequndo piso. El Jueves 8
de Abril del 2020 se llevard a cabo una junta pdblica y un elemento
de accién en la reunion del Concejo Municipal. Los lugares de
reunién son fisicamente accesibles. Se pueden proveer servicios de
un p ¥ servicios comao dispositi de

auditiva. Solicitudes de estos requerimientos deben hacerse minimo
cinco dias antes de las fechas de la junta contactando a la Division
de Vivienda, al (559) 621-8300, por TTY (559) 621-8721, 0 enviando
un correo electranico a HCDD@Irnsnn.gm.

Sustancial estd di ible para por 30
d(as a partir del 21 de febrero del 2020 y flnallza el 23 de Marzo
de 2020. La enmienda se puede ver en el Ayunlamiento de la
Ciudad de Fresno en la Oficina del Secretario de la Ciudad (Salon
2133) v en la Division de Vivienda y Desarrollo Comunitario (Salon
3076). El informe también se puede encontrar en las Bibliotecas
del Condado de Fresno, los Centros Pﬂhllcos de Ia Cludad ¥ en
www.fresno.g /h i

Se animan den remitir a la Ciudad de
Fresno, Divisién de Vivienda v Desarrollo Comunitario, 2600 Fresno
Street, Salon 3076, Fresno, California 93721, o por correo electrénico
a HCDDdfresno.gov.

Ad #4541178
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Facebook Post

FEE  Public Hearing for Amendment to 2019-20

Annual Action Plan
Public - Hosted by City of Fresno, California

¥ Interested  +/ Going

Wednesday, February 26, 2020 at 5 PM — 8 PM
about 1 month ago

o Fresno City Hall

et Show Map
2600 Fresno 5t, Fresno, California 83721

Discussion

About

Details

The City of Fresno is the annual recipient of federal Community
Development Block Grant (CDBG) funds provided by the U.S. Department
of Housing and Urban Development (HUD). The City adopied a 2019-2020
Annual Action Plan on May 2, 2019, detailing the activities funded with the
CDBG Program. The city is propesing an amendment to the Action Plan to
include a $7.5 million section 108 loan to fund the construction of a
multigenerational center.

A public hearing to receive comments on the Substantial Amendment and
the proposed use of funds will be held at the Housing and Community
Development Commission meeting on Wednesday, February 26, 2020, at
5:00 p.m. at Fresno City Hall, 2600 Fresno Street, Room 2120, second
floor. A public hearing and action item will be held at the City Council on
Thursday, April 9, 2020. The meeting locations are physically accessible.
Services of an interpreter and additional accommodations such as assistive
listening devices can be made available. Requests for accommeodations
should be made at least five calendar days prior to the meeting dates by
contacting the Housing Division, at (559) 621-8300, by TTY {559) 621-8721,
or by emailing HCDD@fresno.gov.

The Substantial Amendment is available for a 30-day review beginning
February 21, 2020 and ending on March 23, 2020. The amendment can be
viewed at City Hall in the City Clerk's Office (Room 2133) and the Housing
and Community Development Division (Room 3076). The report can also be
found at Fresno County Libraries, City Neighborhood Centers, and at
www.fresno.gov/darm/housing-community-development/.

Written comments are encouraged and may be submitted to the City of
Fresno, Housing and Community Development Division, 2600 Fresno
Street, Room 3076, Fresno, California 93721, or via email
toHCDD@fresno.gov.
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Email

From: HCDD
Sent: Menday, January 27, 2020 2:03 PM
Subject: CITY OF FRESNO - PUBLIC REVIEW OF SUBSTANTIAL AMENDMENT NO. 2019-01 TO

2019-2020 ANNUAL ACTION PLAN

Dear Fresno Resident,

You are receiving this email because you have previously expressed interest in receiving updates related to
the City of Fresno’s (City) Housing and Community Development efforts. If you no longer wish to receive e-
mails like this, please simply reply with the word STOP fo be removed from future messages.

CITY OF FRESNOQ
PUBLIC REVIEW OF SUBSTANTIAL AMENDMENT NO. 2018-01 TO
2019-2020 ANNUAL ACTION PLAN

The City of Fresno is the annual recipient of federal Community Development Block Grant (CDBG)
funds provided by the U.5. Department of Housing and Urban Development (HUD). The City
adopted a 2019-2020 Annual Action Plan on May 2, 2019, detailing the activities funded with the
CDBG Program. The city is proposing an amendment to the Action Plan to include a $7.5 million
section 108 loan to fund the construction of a multigenerational center.

A public hearing to receive comments on the Substantial Amendment and the proposed use of
funds will be held at the Housing and Community Development Commission meeting on
Wednesday, February 26, 2020, at 5:00 p.m. at Fresno City Hall, 2600 Fresno Street, Room
2120, second floor. A public hearing and action item will be held at the City Council on Thursday,
April 9, 2020. The meeting locations are physically accessible. Services of an interpreter and
additional accommodations such as assistive listening devices can be made available. Requests for
accommedations should be made at least five calendar days prior to the meeting dates by
contacting the Housing Division, at (35%) 621-8300, by TTY (359) 621-8721, or by emailing
HCDD@fresno.gov.

The Substantial Amendment is available for a 30-day review beginning February 21, 2020 and
ending on March 23, 2020. The amendment can be viewed at City Hall in the City Clerk’s Office
(Room 2133) and the Housing and Community Development Division (Room 3076). The report can
also be found at Fresno County Libraries, City MNeighborhood Centers, and at
www fresno.gov/darm/housing-community-development/.

Written comments are encouraged and may be submitted to the City of Fresno, Housing and
Community Development Division, 2600 Fresno Street, Room 3076, Fresno, Califomnia 93721, or
via email to HCDD@fresno.gov.

Yog xav paub ntxiv, thov hu rau 559-621-8300 los yog xav ntawv rau tws email HCDD@fresno.gov.

1
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Email — Continued

January 27, 2020

CIUDAD DE FRESNO
REVISION PUBLICA DE LA ENMIENDA SUSTANCIAL NO. 2019-01
A PLAN DE ACCION ANUAL 2019-2020

La Ciudad de Fresno es beneficiaria de fondos anuales federales del Blogue de Desarrollo
Comunitario (CDBG — Community Development Block Grant) suministrados por el Departamento de
Vivienda y Desarrollo Urbano de los Estados Unidos (HUD). La ciudad adopto un Plan de Accion
Anual 2019-2020 el 2 de Mayo del 2019, que especifica las actividades financiadas por el programa
CDBG. La ciudad propone una enmienda al Plan de Accion para incluir un préstamo de $ 7.5
millcnes de la seccion 108 para financiar la construccion de un centro multigeneracional.

Una junta publica para recibir comentarios para la Enmienda Sustancial y €l propuesto uso de fondos
se llevaran a cabe en la junta de la Comision de Vivienda y Desarrollo Comunitario el Miércoles 26
de Febrero del 2020 a las 5:00 p.m. en El Ayuntamiento de la Ciudad de Fresno, 2600 Fresno Street,
Salon 2120, segundo piso. El Jueves 9 de Abril del 2020 se llevara a cabo una junta pablica y un
elemento de accién en la reunién del Concejo Municipal. Los lugares de reunidn son fisicamente
accesibles. Se pueden proveer servicios de un intérprete y servicios adicionales, como dispositivos
de asistencia auditiva. Solicitudes de estos requerimientos deben hacerse minimo cinco dias antes
de las fechas de la junta contactando a la Division de Vivienda, al (559) 621-8300, por TTY (559)
621-8721, o enviando un correo electronico a HCDD@iresno.gov.

La Enmienda Sustancial esta disponible para indagacion por 30 dias a partir del 21 de febrero del
2020 y finaliza el 23 de Marzo de 2020. La enmienda se puede ver en El Ayuntamiento de la Ciudad
de Fresno en la Oficina del Secretario de la Ciudad {(Salon 2133) y en la Division de Vivienda y
Desarmollo Comunitario (Salon 3076). El informe también se puede encontrar en las Bibliotecas del
Condado de Fresno, los Centros Publicos de la Ciudad y en www.fresno.govidarm/housing-
community-development/.

Se animan comentarios escritos y se pueden remitir a la Ciudad de Fresno, Division de Vivienda y
Desarmollo Comunitario, 2600 Fresno Street, Salén 3076, Fresno, California 93721, o por comeo
electronico a HCDD@fresno.gov.

27 de Enero de 2020

Housing and Community Development Division
City of Fresno Planning and Development Department
2600 Fresno Street = Fresno CA 93721
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Twitter — Public Review

2%, City of Fresno @ @CityofFresno - Feb 25 v
i ! (3/3) Residents are invited to submit their comments to the City of Fresno,
\\
=7 Housing and Community Development Division, 2600 Fresno Street, Room 3076,
Fresno, California 93721, or by emailing HCDD @fresno.gov.
o 1 O a
Show this thread
> City of Fresno @ @Cityoffresno - Feb 25 v
'\‘? ;\‘I (2/3) The proposed Substantial Amendment to the 2019-2020 Annual Action Plan
e and the Draft Section 108 Loan Guarantee Application are available for a 30-day
public comment pericd, available at fresno.gov/darm/housing-c....
Q1 11 O 3
Show this thread
7%, City of Fresno @ @Cityoffresno - Feb 25 v
'\% ‘9,' The City is proposing to apply for a Section 108 Loan Guarantee to fund

construction of a new multi-generational community center and improved park
facilities that will increase the quality of life for the low & moderate income
population in the surrounding neighborhoods. (1/3)

QO 2 11 O 9

Show this thread

Facebook — Public Review

= City of Fresno, California e
Mf February 25 - @&

The City of Fresno is proposing to apply for a Section 108 Loan Guarantee
to fund the construction of a new multi-generational community center and
improved park facilities that will increase the quality of life for the low and
moderate income population in the surrounding neighborhoods. The
proposed Substantial Amendment to the 2019-2020 Annual Action Plan and
the Draft Section 108 Loan Guarantee Application are available for a 30-day
public comment period, available at hitps:/www_fresno.gov/darm/housing-
community-development/.... Residents are invited to submit their comments
to the City of Fresno, Housing and Community Development Division, 2600
Fresno Street, Room 3076, Fresno, California 93721, or by emailing
HCDD@fresno.gov.

FRESNO.GOV -
Planning and Development | Housing and
Community Development

As an entitliement jurisdiction, the City of Fresno
(City) receives federal funding from the United
States Department of Housing and Urban...

3 Comments 1 Share
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Email — Public Review Documents

From: HCDD
Sent: ‘Wednesday, February 26, 2020 9:00 AM
Subject: CITY OF FRESNO - PUBLIC REVIEW DOCUMENT FOR SUBSTANTIAL AMENDMENT

2019-01 TO THE 2019 ANNUAL ACTION PLAN AND SECTION 108 LOAN GUARANTEE
APPLUCATION FOR THE CONSTRUCTION OF A MULTIGENERATIONAL CENTER

Dear Fresno Resident,

You are receiving this email because you have previously expressed interest in receiving updates related to
the City of Fresno’s (City) Housing and Community Development efforts. If you no longer wish to receive e-
mails like this, please simply reply with the word STOP to be removed from future messages.

The City’s Housing and Community Development Division has published the following document for public
comment:

¢ Substantial Amendment 2019-01 to the 2019 Annual Action Plan and Section 108 Loan Guarantee
Application for the Construction of a Multigenserational Center

The Substantial Amendment was made available for a 30-day review beginning February 21, 2020 and ending
on March 23, 2020. The amendment can be viewed at City Hall in the City Clerk’s Office (Room 2133) and the
Housing and Community Development Division (Room 307E). The report can also be found at Fresno County
Libraries, City Neighborhood Centers, and at the Housing and Community Development Division web page.

Written comments are encouraged and may be submitted to the City of Fresno, Housing and Community
Development Division, 2600 Fresno Street, Room 3076, Fresno, California 93721, or via email to
HCDD@fresno.gov. Please also consider sharing the information attached to this message with your networks,
and those who may be interested in providing public comments.

Revision publica de la enmienda sustancial No. 2019-01 a plan accién anual 2019-2020.

Housing and Community Development Division
City of Fresno Planning and Development Department
2600 Fresno Sireet « Fresno CA 93721

E HCDD@fresno.qgov

Fresg @
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Facebook — Remote Participation

Iﬁﬁ*-’ , City of Fresno - Office of the City Manager
Wt 16hrs - Q

Residents of Fresno are invited to participate in the April 9, 2020, City
Council meeting by phone or electronically. City Hall will be closed to the
Public (Emergency Order 2020-12).

To view or listen to the meeting:

- Visit hitps:/ifresno.legistar.com/Calendar.aspx and click on the “In
progress” link under “video™ for the corresponding meeting

« Watch live at 9:00 a.m. on Comcast Channel 96 and AT&T Channel 99

Options for commenting during public comment portions of the meeting (all
speakers must state their name for the record):

- Select ‘eComment’ during the meeting at

hitps:/ffresno_legistar com/Calendar_aspx {(max 150 words)

= Join online using Zoom at hitps://zoom.us/j/6924105349 - select
‘Participants,” then ‘RaiseHand’ to request to speak

- Join by phone *67 1-669-900-9128, Meeting 1D: 692 410 5349 — press *9 o
request to speak

= Email clerk@fresno.gov prior to the meeting — maximum 150 word
comments

Spanish and Hmong participation is available for the 10:05 Public Hearings
= Spanish: 978-990-5000, Access Code# 118026
« Hmong: 605-472-5787, Access Code# 932926

If you need special assistance to participate in the Council meeting, please
contact the City Clerk's Office, 559-621-7650 within 45 hours of the meeting.

The City of Fresno thanks you in advance for taking all precautions to
prevent spreading COVID-19 virus.

FRESNO.LEGISTAR COM
City of Fresno - Calendar

Q0 5 Shares
oY Like () Comment &> Share &~
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Twitter — Remote Participation

@ City of Fresno &
( ) .
“%.._.J @Cityoffresno -m

Residents of Fresno are invited to participate
in the April 9, 2020, City Council meeting by
phone or electronically. City Hall will be
closed to the Public (Emergency Order 2020-
12). Instructions on how to participate are in
the agenda beginning on Page 2
fresno.legistar.com/View.ashx?M=A&...

6:13 PM - 6 Apr 2020

2Retweets Slies = @ E DG

Q 1 2 O s

FresGo Push Notification — Remote Participation

Notify Your Mobile Citizens

Select Content

Announcement URL

Which announcement would you like to push?

City of Fresno - Thursday's City Council meeting

Motification Text {144 chararter limit}

City of Fresno - Thursday's City Council meeting

Select notification recipients

Anonymous Users

Include Exclude Only

staff Users

Include Exclude Only

31875 users selected

Send Motification to 31875 users

Your notification has been sent to 31875 users
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Email — Remote Participation

Frome Edward Chinevere

Sent: Tuesday, April 07, 2020 %43 AM

Subject: Remaote Participation Instructions for the April 9, 2020 City Council Public Hearing
regarding Substantial Amendment 2019-01

Attachments: City Counal Agenda - Apnl 9 2020.pdf

Dear Fresno Resident,

You are receiving this email because you have previously expressed interest in receiving updates related to the City of
Fresno’s (City) Housing and Community Development efforts. If you no longer wish to receive e-mails like this, please
simply reply with the word STOP to be removed from future messages.

The April 8, 2020 Public Hearing regarding Substantial Amendment 2012-01 discussing the submission of a Community
Development Block Grant Loan Application for the construction of a Multigenerational Community Center at Large Park
will be conducted virtually. Participation instructions can be found on the City Council Agenda for April 9, 2020, including
multiple options to view, listen, and comment during the Public Hearing in English, Spanish, and Hmong. The Agenda is
attached to this email, and can be found at hitps://fresno.legistar.com/Calendar.aspx. For more information on
Substantial Amendment 2019-01, visit the ‘Plans and Reports’ section of the Housing and Community Development
Website at http://www fresno.gov/housing.

La audiencia publica el 9 de abril de 2020 con respecto a la Enmienda Sustancial 2012-01 a Plan de Accion Anual 2019-
2020 para incluir un préstamo de $7.5 millones de la Seccion 108 para financiar la construccion de un centro
multigeneracional se llevara a cabo virtualmente. Las instrucciones para participar se pueden encontrar en la Agenda del
Ayuntamiento para el 9 de abril de 2020 incluyendo miltiples opciones para ver, escuchar y comentar durante la
Audiencia Publica en Inglés, Espafial vy Hmong. La Agenda esta adjunta a este correo electrdnico y se puede encontrar en
https://fresno.legistar.com/Calendar.aspx. Para mas informacion sobre la Enmienda Sustancial 2019-01 visite la seccion
“Planes e Informes” del sitio web de Vivienda y Desarrollo Comunitario en http:/fwww fresno gov/housing.

Hnub Lub Plaub Hlis 9, 2020 lub rooj sib tham rau cov pej xeem Kev Hloov Txoj Cai Kho Dua Tshiab (Substantial
Amendment) 2019-01 hais tiog kev tsim kho ntawm ib Lub Tuam Tsev yuav nyob rau hauv istawsnec thiab xovtooj nkaus
wwh. Yog tias koj xav koom nrog lus rooj sib tham, mus rau ntawm https://ffresno_legistar com/Calendar aspx. Koj saib,
mloog, thiab tham tau thaum hauv lub rooj sib tham. Lub rooj sib tham yuav muaj kev txhais Lus Askiv, Lus Mev, thiab
Lus Hmoob. Yog tias xav nyeem cov tkheej txheem, thow mus rau ntawm https:/fresno legistar com/Calendar.aspy. Yog
xav paub ntxiv txog Kev Hloov Txoj Cai Kho Dua Tshiab (Substantial Amendment) 2019-01 hais trog kev tsim kho ntawm
ib Lub Tuam Tsev, mus saib cov phiaj xwm thiab ntaww ghia ntawm lub vas sab http./fwww fresno.gov/housing tham
beog Waj Tse thiab Kev Tsim Kho Zej Zog (Housing and Community Development).

Housing and Community Development Division

City of Fresno Planning and Development Departrent

2600 Fresno Street » CHM 3065 = Fresno CA 93721

E-Mail: HCODi@fresno.gov = Phone: 555-621-8300 = TTY: 559-621-8721

Fresﬁ @
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Attachment 7: April 9, 2020 City Council Resolution No 2020-082

A RESOLUTION OF THE COUNCIL OF THE CITY OF FRESNO, CALIFORNIA, ADOPTING
SUBSTANTIAL AMENDMENT 2019-01 TO THE FISCAL YEAR (FY) 2019-2020 ANNUAL ACTION
PLAN; AUTHORIZING SUBMISSION TO THE U.S. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT (HUD) OF A $7.5 MILLION SECTION 108 LOAN APPLICATION FOR THE
CONSTRUCTION OF A MUL TIGENERATIONAL COMMUNITY CENTER; AND AUTHORIZING
THE CITY MANAGER TO SIGN ALL NECESSARY IMPLEMENTING DOCUMENTS REQUIRED
BY HUD.



RESOLUTION NO. 2020-082

A RESOLUTION OF THE COUNCIL OF THE CITY OF FRESNO,
CALIFORNIA, ADOPTING SUBSTANTIAL AMENDMENT 2019-01
TO THE FISCAL YEAR (FY) 2019-2020 ANNUAL ACTION PLAN;
AUTHORIZING SUBMISSION TO THE U.S. DEPARTMENT OF
HOUSING AND URBAN DEVELOPMENT (HUD) OF A §7.5
MILLION SECTION 108 LOAN APPLICATION FOR THE
CONSTRUCTION OF A MULTIGENERATIONAL COMMUNITY
CENTER; AND AUTHORIZING THE CITY MANAGER TO SIGN
ALL NECESSARY IMPLEMENTING DOCUMENTS REQUIRED
BY HUD.

WHEREAS, the U.S. Department of Housing and Urban Development (HUD)
requires jurisdictions that receive federal entitlement program funds to prepare an
Annual Action Plan, which identifies the projects to be funded with Community
Development Block Grant (CDBG) Program funds; and

WHEREAS, on May 2, 2019, the Council of the City of Fresno adopted
Resolution 2019-096, approving the City of Fresno (City) FY 2019-2020 Annual Action
Plan; and

WHEREAS, the City has identified HUD Section 108 CDBG Loan funds as a key
component of the financing plan for the construction of a Multigenerational Community
Center; and

WHEREAS, the City has prepared a Section 108 Loan Guarantee Application
requesting to borrow $7,500,000 to be repaid from future program year CDBG awards;
and

WHEREAS, the City has prepared Substantial Amendment 2019-01 to the FY
2019-2020 Annual Action Plan, consistent with the five year Consolidated Plan, which

the City Council adopted on June 23, 2015; and
10f 3
Date Adopted: 04/09/2020

Date Approved: 04/09/2020 Resolution No. 2020-082
Effective Date: 04/09/2020



WHEREAS, the 30 day public review and comment period concluded on April 3,
2020, with three public comments received; and

WHEREAS, the City desires to submit Substantial Amendment No. 2019-01 to
the 2019-2020 Annual Action Plan and Section 108 Loan Guarantee Application (Exhibit
“A”) to HUD.

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Fresno as
follows:

1. The above recitals are true and correct and incorporated herein.

2. The Council of the City of Fresno, California, approves submission of
Substantial Amendment No. 2019-01 to FY 2019-2020 Annual Action Plan to HUD and
Section 108 Loan Guarantee Application.

3. The City Manager is authorized to sign all reasonably required or
implicated documents, instruments, and funding agreements in pursuit hereof, subject

to prior approval as to form by the City Attorney’s Office.

* % % % *x %* * K% K, ¥ *k X *k *
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Clerk's Certification

STATE OF CALIFORNIA )
COUNTY OF FRESNO ) ss.
CITY OF FRESNO )

I, YWVONNE SPENCE, City Clerk of the City of Fresno, certify that the foregoing
resolution was adopted by the Council of the City of Fresno, at a regular meeting held
on the gth day of April , 2020.

AYES . Caprioglio, Chavez, Esparza, Karbassi, Soria, Arias
NOES : Bredefeld

ABSENT : None

ABSTAIN : None

YVONNE SPENCE, MMC CRM
City Clerk

BY: Zé}ftfﬂfuxu,ém st l 7,//’7'/‘2‘*’7'0
ty i Date

APPROVED AS TO FORM:
DOUGLAS T. SLOAN

City Attorney
BY:C,)X\() w{ff\?ﬁ/\\/& Man— Y-H-20
Tracy N. Parvanian Date

Senior Deputy City Attorney

Exhibit A — Substantial Amendment No. 2019-01 to FY 2019-2020 Annual Action Plan
to HUD and Section 108 Loan Guarantee Application
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City of Fresno
FY 2019 — 2020

Annual Action Plan

SUBSTANTIAL AMENDMENT
No. 2019 — 01

PUBLIC REVIEW
DOCUMENT EXPIRES
March 23, 2020

Planning and Development Department
Housing and Community Development Division 2600
Fresno Street Room 3076
Fresno CA 93721
(559) 621-8300

February 21, 2020



Summary

The City of Fresno (City) is a federal entitlement community that receives an
annual allocation of Community Development Block Grant (CDBG) funds from
the U.S. Department of Housing and Urban Development (HUD). As an entitiement
community, the City is required to prepare an Annual Action Plan detailing the uses of
CDBG funds to meet its affordable housing and community development goals as
outlined in its Consolidated Plan. For Program Year 2019-2020, the city is
proposing a substantial amendment to the Action Plan to include a $7.5 million
Section 108 Loan to fund the construction of a multigenerational center. This
effort is in alignment with the City’s goals as stated in the 2015-2019
Consolidated Plan to provide public facilties improvements to strengthen
neighborhood revitalization.

The City will accept comments on the proposed substantial amendment for a period of
30 days from February 21, 2020, through March 23, 2020.

Public Hearings: Housing and Community Development Commission
February 26, 2020 at 5:00 PM
Fresno City Hall, 2600 Fresno Street, Room 2120

City Council
April 9, 2020 at 10:05 AM
Fresno City Hall, 2600 Fresno Street, City Council

Council Consideration

and Adoption: April 9, 2020, following the close of the Public Hearing
commencing at 10:05 AM
Fresno City Hall, 2600 Fresno Street, 2" Floor,
Council Chambers

Public Comments: City of Fresno
Planning and Development Department
Attn: Housing and Community Development Division
2600 Fresno Street Room 3076

Fresno CA 93721

Phone: (559) 621-8300
Fax: (559) 559-457-1054
TTY: (559) 621-8721
Email: HCDD@fresno.gov

(Please type “2019 Amendment” in the
message subject line)
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Description

TOTAL SOURCES TO BE PROGRAMED $7,500,000.00

The City of Fresno will allocate $7,500,000 of CDBG Section 108 Loan funding for
Program Year 2019 for the design and construction of a multi-generational community
center with a proposed location of Large Park, 4424 N. Millorook Avenue, Fresno
93726. The multigenerational center will be designed based on community input and
may include a multi-use concept meeting and recreation area with modular walls for
small group activities, a kitchen for warming meals, an area to accommodate after-
school activities and senior activities, a play area with playground and tot lot, two
soccer fields, office space for staff and meetings, and an expansion of existing on-site
parking. The remainder of the estimated $10,750,000 will be funded using $700,000 in
CDBG entitlement funds previously allocated in program year 2018 and 2019, and
$2,550,000 in CDBG entitlement funds to be reprogrammed with a subsequent
amendment.

USE OF PROGRAMMED CDBG FUNDS

To Be To Be
2019 Assigned Assigned

TOTAL USES TO BE REPROGRAMMED $ 7,500,000.00

Multigenerational Center $ 7,500,000.00



http:7,500,000.00
http:7,500,000.00
http:7,500,000.00

Additional details are provided in the below table (AP-38 format)

Project
ID# 7

Project Name

Multigenerational Center

Target Area N. Millbrook Avenue at Ashcroft Avenue
Goals Public Facilities and Public Improvements
Supported

Needs Public Facilities and Public Improvements
Addressed

Funding CDBG: $ 7,500,000.00

Description Funds will be used to design and

construct a multigenerational
community center.

Target Date

October 17, 2022

Goal Multigenerational Community Center
Location Large Park, 4424 N. Millorook Avenue,
Description Fresno 93726

Planned Activity

03E - Neighborhood Facilities 24 CFR 570.201(c)
Acquisition, construction, or rehabilitation of facilities
that are principally designed to serve a neighborhood
and that will be used for social services or for multiple
purposes (including recreation). Such facilities may
include libraries and community centers.




City of Fresno

SECTION 108 LOAN GUARANTEE
APPLICATION
MULTIGENERATIONAL CENTER

PUBLIC REVIEW
DOCUMENT EXPIRES
March 23, 2020

Planning and Development Department
Housing and Community Development Division 2600
Fresno Street Room 3076
Fresno CA 93721
(5659) 621-8300

February 21, 2020



Section 108 Loan Guarantee Draft Application

Overview

As a recipient of Community Development Block Grant (CDBG) funding, the City of Fresno is eligible to
participate in the Section 108 Loan Guarantee program administered by the U.S. Department of Housing
and Urban Development (HUD). Under this program, the City is able to leverage up to five times its annual
CDBG allocation for large community development investments.

In its 2014-2019 Consolidated Plan, the City identified the provision of public facility improvements to
strengthen neighborhood revitalization, and assistance to low-income and special needs households as two
of its goals. These goals were driven by a strong demand for services and facilities to meet the needs of
youth, seniors, and neighborhoods, with many expressing a desire to see multiple services integrated into
one common space. In an effort to meet these goals, the City of Fresno is proposing to apply for a Section
108 Loan Guarantee to fund the construction of a new multi-generational community center and improved
park facilities that will increase the quality of life for the low and moderate income population in the
surrounding neighborhoods. Specifically, a multi-generational community center would improve the quality
of life for constituents by providing after school activities for youth, senior enrichment activities,
recreational space, meeting space, and improved green space with sports fields and a tot lot.

Eligible Activities

If approved, the City would use the Section 108 Loan proceeds to construct a public facility on City-owned
land that would serve as a multi-generational community center. Under the CDBG regulations, this activity
is considered eligible at 24 CFR 570.703 (I) as follows:

(I} Acquisition, construction, reconstruction, rehabilitation or historic preservation,
or installation of public facilities (except for buildings for the general conduct of
government) to the extent eligible under §570.201(c). ......

The City expects to use all funding available through this application for the specific purpose of developing
a multi-generational community center to be used to provide neighborhood youth, senior and recreational
services. These funds will not be made available to for-profit and non-profit entities.

National Objective to Be Met

The new multi-generational community center would benefit 16,520 residents in neighborhoods within a
half mile radius of the proposed site. According to the latest Low Moderate Income Data based on the
2011-2015 5-Year ACS, 9,805 residents within the radius are low or moderate income residents. With 59%
of residents being low and moderate income, the proposed site meets the qualification as a Low Mod Area
(24 CFR 570.208(a)(1))-

Proposed Location
The approximately 6-acre subject site is Large Park further identified by APN 428-071-02 and commonly

known as 4424 N. Millbrook Avenue, Fresno 93726. Large Park is currently owned by the City, and is
bounded on the north by the Thomas Elementary School site (south of E. Gettysburg Avenue and east of N.



Section 108 Loan Guarantee Draft Application

Millbrook Avenue), on the east by N. 8" Street, on the south by E. Ashcroft Avenue, and on the west by N.
Millbrook Avenue. The subject site is surrounded by low density residential to the east, south, and west and
a public school to the north.
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Financing
The cost of the new facility will be based on a number of factors, including the conceptual plan. The City will
conduct a citizen outreach campaign as part of this proposal to identify the features and amenities that
residents will want in the new facility. Potential features of the new facility could include but are not limited
to:

e Multi-use concept meeting and e Office space for on-site staff and
recreation area with modular walls for meetings
small group activities e Play area with playground and tot lot
e Kitchen for warming meals e Expansion of existing on-site parking
e Area to accommodate after-school e Two sports fields

activities and senior activities

Based on these factors, the City estimate to construct the facility is $10.75 million. This estimate includes
the estimated financing fees associated with the Section 108 Loan Guarantee.
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Section 108 Loan Guarantee Draft Application

Section 108 loan proceeds would form a key component of the financing for this proposal. The total
amount available via the Section 108 Loan Guarantee program will be equal to five times the City’s current
annual CDBG entitlement less any unpaid principal on prior loans. The City’s current annual grant is
$6,942,458. Based on this allocation, the City can borrow up to $34,347,290, which equals five times the
current grant ($34,712,290), less the outstanding loan balance on a current loan of $365,000.

In order to access Section 108 financing, the City proposes to pledge a portion of its future CDBG grants
(Program Years 2020 — 2039) as collateral for repayment. The City proposes to use the maximum
repayment period allowable, twenty years, in order to minimize the potential reduction of any given year.
In the event the United States Congress terminates the CDBG program prior to loan payoff, the City pledges
the subject land and improvements as collateral.

The City will request Section 108 loan proceeds in the amount of $7,500,000. The remainder of funding
would come from CDBG ntitlement previously approved and a proposed General Fund repayment to the
City’s CDBG letter of credit partially reprogrammed to this project.

SOURCE OF FUNDING AMOUNT FUNDING TYPE STATUS

CDBG 108 Loan Guarantee $7,500,000 Repayable Loan Subject Request

CDBG Entitlement (2018) $200,000 Grant Approved PY 2018

Action Plan

CDBG Entitlement (2019) $500,000 Grant Approved PY 2019

Action Plan

Reprogrammed CDBG $2,550,000 Grant Pending Substantial

Funds Amendment
TOTAL $10,750,000 70% Debt / 30%
Grant/Equity

The City is estimating the following financing terms for the Section 108 funds:

e 2.58% Financing fee, equal to $193,500 (7,500,00 X .0258)

e 20 Year term with variable rate interest based on 20 Year Treasury note, currently at 1.93% (as of

February 12, 2020)

e The facility would serve as collateral for the loan. The Section 108 loan would be in first position with

no other loans secured by the facility.

The city plans on incurring eligible costs prior to the Section 108 Loan Guarantee commitment. The City is

requesting permission to reimburse itself for pre-award costs per 24 CFR §570.200(h).

A proposed debt service schedule is attached to this proposal.




Section 108 Loan Guarantee Draft Application

Additional Information
The City will follow its adopted Citizen Participation Plan to receive citizen input on this proposal. The City

will undertake the following activities that will allow citizens to participate and comment on the proposal.

Public Hearing

The City will hold a public hearing regarding this proposal in front of the Housing and Community
Development Commission on February 26, 2020. A second public hearing will be held at City Hall on April 9,
2020 in City Council Chambers. The City will accommodate translation and interpretation for Spanish,
Hmong, and other languages and for persons with disabilities if a request is made at least 72 hours in
advance. If the City cannot accommodate translation and interpretation, the City will make alternative
opportunities available for non-English speaking persons and persons with disabilities to participate.

Public Comment Period
The City will accept written public comments regarding this proposal from February 21 to March 23, 2020.

All comments received will be considered when preparing the final application to HUD and will be included
as an attachment.

Comments may be emailed to HCDD @fresno.gov or submitted in writing to:

By U.S. Mail:

City of Fresno Housing and Community Development Division
2600 Fresno Street, CH3N3065

Fresno, CA 93721

In person or via courier:

City of Fresno Housing and Community Development Division
2600 Fresno Street, Third Floor, Room 3076

Fresno, CA 93721

For additional information regarding this proposal, please contact the City of Fresno Housing and
Community Development Division at 559-621-8300.

Upon completion of the public participation process, the City will consider the input received, amend the
application accordingly, and publish the final application before submittal to HUD for review.


mailto:HCDD@fresno.gov

Section 108 Loan Guarantee Draft Application

Attachment 1: Proposed Debt Service Schedule - Corrected 2-28-2020

Principal Amount: $7,500,000
Interest Rate: varies
Term (Years): 20

Payments (Semi-annual): 40

Semi- Semi- Annual
Estimated Est. Annual Annual Debt
Annual Payment | Payment | Semi | Debt Interest Principal Principal Service
Rate # Date Rate | Service Payment Payment Balance payments
$7,500,000
1 Feb-21 | 1.27% $95,063 $95,063
2.535% 2 Aug-21 | 1.27% $470,063 $95,063 $375,000 | $7,125,000 $565,125
3 Feb-22 | 1.28% $91,200 $91,200
2.560% 4 Aug-22 | 1.28% $466,200 $91,200 $375,000 | $6,750,000 $557,400
5 Feb-23 | 1.29% 587,244 $87,244
2.585% 6 Aug-23 | 1.29% $462,244 $87,244 $375,000 | $6,375,000 $549,488
7 Feb-24 | 1.31% $83,194 $83,194 )
2.610% 8 Aug-24 | 1.31% $458,194 $83,194 $375,000 | $6,000,000 $541,388
9 Feb-25 | 1.32% $79,050 $79,050
2.635% 10 Aug-25 | 1.32% $454,050 $79,050 $375,000 | $5,625,000 $533,100
11 Feb-26 | 1.33% $74,813 $74,813
2.660% 12 Aug-26 | 1.33% | $449,813 $74,813 | $375,000 | $5,250,000 | $524,625
13 Feb-27 | 1.34% $70,481 $70,481
2.685% 14 Aug-27 | 1.34% $445,481 $70,481 $375,000 | $4,875,000 $515,963
15 Feb-28 | 1.36% $66,056 $66,056
2.710% 16 Aug-28 | 1.36% $441,056 $66,056 $375,000 | $4,500,000 $507,113
17 Feb-29 | 1.37% $61,538 $61,538
2.735% 18 Aug-29 | 1.37% $436,538 $61,538 $375,000 | $4,125,000 $498,075
19 Feb-30 | 1.38% $56,925 $56,925
2.760% 20 Aug-30 | 1.38% $431,925 $56,925 $375,000 | $3,750,000 $488,850
21 Feb-31 | 1.39% $52,219 $52,219
2.785% 22 Aug-31 | 1.39% $427,219 $52,219 $375,000 | $3,375,000 $479,438
23 Feb-32 | 1.41% $47,419 $47,419
2.810% 24 Aug-32 | 1.41% $422,419 $47,419 $375,000 | $3,000,000 $469,838
25 Feb-33 | 1.42% 542,525 $42,525
2.835% 26 Aug-33 | 1.42% $417,525 $42,525 $375,000 | $2,625,000 $460,050
27 Feb-34 | 1.43% $37,538 $37,538
2.860% 28 Aug-34 | 1.43% $412,538 $37,538 $375,000 | $2,250,000 $450,075
29 Feb-35 | 1.44% $32,456 $32,456
2.885% 30 Aug-35 | 1.44% $407,456 $32,456 $375,000 | $1,875,000 $439,913
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Section 108 Loan Guarantee Draft Application

Semi- Semi- Annual
Estimated Est. Annual Annual Debt
Annual Payment | Payment | Semi | Debt Interest Principal Principal Service
Rate # Date Rate | Service Payment Payment Balance payments
31 Feb-36 | 1.46% $27,281 $27,281
2.910% 32 Aug-36 | 1.46% $402,281 $27,281 $375,000 | $1,500,000 $429,563
33 Feb-37 | 1.47% $22,013 $22,013
2.935% 34 Aug-37 | 1.47% $397,013 $22,013 $375,000 | $1,125,000 $419,025
35 Feb-38 | 1.48% $16,650 $16,650
2.960% 36 Aug-38 | 1.48% $391,650 $16,650 $375,000 $750,000 $408,300
37 Feb-39 | 1.49% $11,194 $11,194
2.985% 38 Aug-39 | 1.49% $386,194 $11,194 $375,000 $375,000 $397,388
39 Feb-40 | 1.51% $5,644 $5,644
3.010% 40 Aug-40 | 1.51% $380,644 $5,644 $375,000 SO $386,288
$9,621,000 | $2,121,000 | $7,500,000 $9,621,000




Section 108 Loan Guarantee Draft Application

Attachment 2: Additional Underwriting Information

Description of Facility
The City would like to create a multigenerational community center that provides recreation and

enrichment activities for neighborhood residents. The main features of the facility would be a multi-use
concept meeting and recreation area with modular walls for small group activities, a kitchen for warming
meals, an area to accommodate after-school activities and senior activities, a play area with playground and
tot lot, two sports fields, office space for staff and meetings, and an expansion of existing on-site parking.
The city will endeavor to implement the design guideline recommendations outlined in the Parks Master
Plan adopted by the City on January 25, 2018, available on the City’s website. The Parks Master Plan Design
Guidelines include recommendations for sustainability, public safety, durability, user experience,
accessibility, and identity/branding. The mockup below is an example floor plan for a community center
from the Parks Master Plan design guidelines. The actual floor plan will be determined through consultation
with the community.

The primary uses of the space are expected to be:

e Community enriching activities including after school programs and senior programs, to potentially
include meal service

e Sports programming including field reservations and soccer programs

e Recreation and fitness activities utilizing green space and playground equipment

e Community events and meetings

Market Need for Facility
The Parks Master Plan includes a Needs Assessment which concluded that needs exist in the ‘Existing

Neighborhoods South of Shaw’ park planning area both currently and in a projection of conditions in 2035.



Section 108 Loan Guarantee Draft Application

Community feedback specifically identified Large Park, the proposed site of the multigenerational center, as
a priority park for improvement. The neighborhoods surrounding the proposed site were further identified
as lacking access to park amenities such as playgrounds, shaded picnic areas, and sports fields.
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The Parks Master Plan needs analysis supports that the proposed development would fill an existing market
need, would serve to strengthen civic pride, and provide a measured increase in the quality of life for
residents.



Section 108 Loan Guarantee Draft Application

Site Control
The City currently owns the proposed site. The site is Large Park, identified as APN 428-071-02 and

commonly known as 4424 N. Millbrook Avenue, Fresno 93726. The site is approximately 6 acres and is large
enough to accommodate the new development.
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Section 108 Loan Guarantee Draft Application

Summary of Work Completed to Date
The City of Fresno has completed a number of preliminary tasks and is ready to proceed to the next stage of

feasibility once it has firm commitments from its funding sources, including the Section 108 loan.

e The City allocated $200,000 in CDBG funding in PY 2018 for the Planning and Design of a
Neighborhood Community Center; and an additional $500,000 for a multigenerational center in PY
2019.

e The city distributed an SOQ request for the master plan and design of a new Multi-Generational
community center on March 5, 2019.

e The City engaged Krazan & Associates, Inc. on January 17, 2020 to conduct an Environmental
Assessment of the proposed site.

e The City is initiating citizen participation initiatives including two public hearings as well as a
community workshop and public comment period on the draft plans.
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Section 108 Loan Guarantee Draft Application

Projected Timeline

Preliminary Conceptual
Design

NEPA, Section 106, and
SHPO Reviews

Final Design and 100%
Plans

Advertise and Award
Construction Contract

Construction

February 2020 — June 2020

February 2020 — April 2020

July 2020 — March 2021

April 2021 — June 2021

August 2021 - September 2022
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Section 108 Loan Guarantee Draft Application

Construction Budget
Below is a summary of the proposed sources and uses for the development. A description is provided for
each source and use.

SOURCES AMOUNT USES AMOUNT
8,500,000 -
CDBG 108 Loan Guarantee $7,500,000 Construction costs >
$9,000,000
CDBG Entitlement - 2018  $200,000 Section 108 financing costs ~ $193,500
$1,750,000 -
CDBG Entitlement - 2019 500,000 Other soft costs
2 $2,000,000
Reprogrammed CDBG
RIOE $2,550,000
Funds
TOTAL $10,750,000 TOTAL $10,750,000
Sources

CDBG 108 Loan Guarantee ($7,500,000)

The City envisions the Section 108 loan proceeds will be used as the primary funding source for the
construction of the facility. Without the Section 108 loan, the development would become financially
infeasible. The total amount available via the Section 108 Loan Guarantee program will be equal to five
times the City’s current allocation less any unpaid principal on prior loans. The City’s current grant is
$6,942,458. Based on this allocation, the City can borrow up to $34,347,290, which equals five times
the current grant ($34,712,290), less an outstanding loan balance on a current loan of $365,000.

CDBG Entitlement — 2018 and CDBG Entitlement - 2019 ($700,000)
The City has previously allocated $200,000 and $500,000 of CDBG entitlement funds in 2018 and 2019
respectively for the design and construction of a multigenerational community center.

Reprogrammed CDBG Funds ($2,550,000)

Pending an additional substantial amendment, the City will reprogram $2.55 million from a proposed
General Fund repayment to the City’s CDBG letter of credit.
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Section 108 Loan Guarantee Draft Application

Uses

o Construction — Hard Costs ($8.5 to $9 million)
The City has developed estimates for the conceptual floor designs. Construction costs are expected to
range from $8.5 to $9 million.

o Financing Costs
The City will be paying the 2.58% financing fee from guaranteed loan proceeds (or CDBG funds), up to
$193,500, associated with the use of the Section 108 loan.

e Other Soft Costs ($1.75 to $2 million)
The city will incur other soft costs of $1.75 to $2 million, inclusive of: architectural and engineering
design consulting services; project management; plan check/permitting; construction management;
and inspection and testing services.

Debt Service
The City anticipates the debt service will be met by future CDBG entitlement funds.

Collateral
The City proposes to pledge a portion of its future CDBG grants (Program Years 2020 — 2039) as collateral

for repayment. The City proposes to use the maximum repayment period allowable, twenty years, in order
to minimize the impact of the repayment obligation on any given year. In the event that the Federal
government terminates the CDBG program or reduces the City’s entitlement amount to a level below the
annual debt service prior to loan payoff, the City will pledge the subject land and improvements as
collateral.

City’s Capacity to Administer the Project
The City has developed large projects similar in nature, the most recent being Inspiration Park.

The City’s Planning and Development Department would serve as the project lead for the development.
The Planning and Development Department are responsible for administering the City’s annual allocations
of HUD grants including CDBG, HOME, HOPWA, and ESG. The City considered the potential for federal
funding of this project from the very beginning. As such, the Director of Planning and Development has
ensured that City staff have conducted preliminary reviews of the proposed project to ensure compliance
with all applicable federal regulations, including environmental review and procurement.

Next Steps
The City will complete the Environmental Assessment and procure a design team to prepare detailed plans

for the facility and a corresponding cost estimate. At each stage, the City will notify HUD as it moves
forward with more detailed information on the construction budget.
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