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EQUIPMENT LEASE-PURCH

DATED SEPTE

This Equipment Lease-Purchase Agreement Part Two (Lease Part 2) between Kansas State Bank of
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CiÇ of Fresno, a California municipal corporation (Lessee), dated September 26, 2014, will be
(Equipment).

and the
vehicles

WHEREAS, Lessee and Lessor desire to use the terms and conditions ofthe Equipment Lease-Purchase Agreement October 10,2013 (Lease

Part L) to form the contractual basis for the new financing of additional Equipment (more specifìcally stated on Schedule A-2 and the Payment
Schedule attached to this Lease Part 2).

NOW, THEREFORE, the undersigned hereby mutually agree, for consideration the receipt of which is hereby acknowledged, as follows:

1'. Except as stated in #2 below, Lessee and Lessor desire to incorporate all the terms and condit¡ons of Lease Part L, into Lease Part 2, as the
contractual basis for financing of additional Equipment more specifically listed on Schedule A-2 and the Payment Schedule attached to this
Lease Part 2.

2. Lessee and Lessor agree that for Lease Part 2, the following terms, all as more fully stated in the Schedules, exhibits and attachments to
Lease Part 2, will be inserted, where appropriate, in lieu ofthe corresponding Lease Part L terms: Equipment, Rent Payment amount and

dates, finance amount, and contract term, etc. Lessee and Lessor also agree to incorporate for Lease Part 2 these new Schedules to
replace those attached to Lease Part 1:

A. Schedule A-2 and Payment Schedule (to include term and commencement date for new financing)
B. Office/s Certificate
C. Arbitrage and Tax Certificate
D. Resolution/Minutes Authorizing Financing

E. Opinion of Counsel

F. Escrow Agreement & exhibits
G. IRS Form 8038

H. Proof of lnsurance

3. The security interests granted to Lessor, whether ¡n Lease Part L or Lease Part 2, will secure the payment of all obligations of Lessee under
Lease Part L and Lease Part 2.

The commencement date for Lease Part 2 will be September 26, 201,4. Payments will be due twice annually, with the last payment due
September 26,2079. Lease Part 1 (including Schedule A and all Exhibits) remains in full force and effect, and is scheduled to continue in
effect until October 10,20t8.

All payments under Lease Part 2 will be made by City to: Kansas State Bank of Manhattan
P.O. Box 69

Manhattan, Kansas 66505-0069.

lN WITNESS WHEREOF, Lessee's undersigned representat¡ves warrant and represent that their Governing Body, either through direct board action
or indirectly through established policies and procedures, has determined that a real need exists forthe acquisition ofthe Equipment listed herein,
and it is in Lessee's best interest to enter into this Lease Part 2, The Lessee and Lessor have caused this Lease Part 2 to be duly executed by their
respective offìcers who have signed below.

City of Fresno, a California mun¡cipal corporation as
Lessee

lt
ii

Printed Name and Title

Attest: Yvonne Spence, CMC City Clerk

4

Kansas State Bank of Manhattan, a Kansas corporat¡on as
Lessor

sìgnature of author
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scHEDULEA-2 I

Dated as of September 26,2014 
I

This Lease Schedule A-2 (this "Schedule") relates to the Equipme
Part Two referenced below and, together with the terms and conditions of the Lease incorporated herein by
reference, constitutes a Lease. Unless otherwise defined herein, capifalized terms will have the same meaning
a described to them in the Lease.

Equipment Lease-Purchase Agreement Part Two dated September 26,2014 ("Commencement Date")

l. Equipment Description. As used in the Lease, "Equipment" means all of the property described
in the Payment Schedule attached to this Schedule and all attachments, additions, accessions, parts,

repairs, improvements, modifrcations, replacements and substitutions thereon and thereto.

2. Rent Payments; Lease Term. The Rent Payments to be paid by Lessee to Lessor, the
Commencement Date ofthis Lease andthe Lease Term of this Lease are setforth onthe Payment
Schedule attached to this Schedule.

Essential Use; Cuwent Intent of Lessee. Lessee represents that (a)the use of the Equipment is

essential to Lessee's proper, efficient and economic functioning or to the services that Lessee provides
to its citizens, (b) the Equipment will be used by Lessee only for the purpose of performing its
governmental or proprietary functions consistent with the permissible scope of its authority and will
not be used in atrade or business of any person or entity, and (c) the useful life of the Equipment is

not less than the stated full Lease Term of this Lease. Lessee has determined that a present need

exists for the Equipment which need is not temporary or expected to diminish in the near future.
Lessee currently intends for the full Lease Term: to use the Equipment; to continue this Lease;

and to make Rent Payments so long as funds are appropriated by its governing body for the succeeding
fiscal year.

Re-Affirmation of the Lease Representations, lYarranties and Covenanfs. Lessee hereby
represents, warrants and covenants that its representations, warranties and covenants set forth in
the Lease (particularly Sections 6.1 and 16 thereof) are true and correct as though made on the
date ofexecution ofthis Schedule.

J
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PAYMENT SCHED

Attached to and made apart of Lease Schedule A-2 dated a
State Bank of Manhattan, as Lessor, and City of Fresno, as

Commencement Date: September 26, 2014

1. EQUIPMENT LOCATION & DESCRIPTION:
Various City of Fresno Police Stations and Police Department Facilities
Fresno, California

Police Vehicles and Utility Maintenance Vehicles

2. LEASE PAYMENT SC}IEDULE:
(a) Total Amount Financed: $3,635,600.00 (Purchase Price)
(b) Payment Schedule:

Rent Pmt Rent Payment Rent Payment
No. Date Amount

lnterest Principal
Portion Portion

Terminat¡on
Valuet

1

2

3

4

5

6

7

8

I
10

26-Mar-15

26-5ep-15

26-Mar-16

26-Sep-16

26-Mart7
26-5ep-17

26-Mar-L8

26-5ep-18

26-Mar-19

26-5ep-19

s398,296.s0

$398,296.s0

s398,296.s0

s398,296.s0

s398,296.s0

s398,296.s0

s398,296.s0

s398,296.s0

s398,296.s0

s398,296.s0

s61,60s.28

5ss,900.04

ss0,098.13

544,t97.9O

s38,197.70

s32,09s.82

s2s,890.ss

s19,s80.13

5]-3,162.77

s6,636.68

5336,69L.22

5342,396.46

5348,198.37

s3s4,098.60

s360,098.80

5366,200.68

s372,40s.9s

5378,71.6.37

s38s,133.73

s391,6s9.82

s3,368,068.37

53,012,377.93

s2,6s2,188.01

52,297,441,.69

S1,918,08r..33

S1,544,048.56

sl,t6s,284.27

$78t,728.62

s393,320.99

so.oo

CITY OF FRESNO, a Californþ municipal
corporation as Lessee

By:

Name:
Title:

Michael Lima
City Controller

ATTEST:

By:

Name: Yvonne
Title: CMC City Clerk

Kansas State Bank of Manhattan, a Kansas
corporation as Lessor

By:

By;

President & General Counsel



Duplic

2

3

4

SCHEDULE B-2

OFFICER'S CERTIFICATE

RE: Equipment Lease-Purchase Agreement PartTwo dated as ofSeptember 26,20L4, between Kansas
City of Fresno, California (Lessee)

l, the undersigned, hereby certify that I am a duly qualified representative of Lessee and that I have been given the authority by the governing body
of LesseetosignthisOfficer'sCertificatewithrespecttotheabovereferencedLease. lherebycertifythat:

1. Lessee has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Rent Payments required to be
paid under the Lease during the current Budget Year of Lessee, and such moneys will be applied in payment of all Rent Payments due and
payable during such current Budget Year.
Lessee has obtained insurance coverage as required underthe Lease from an insurer qualified to do business in the State.
No event or condition that constitutes or would constitute an Event of Default exists as ofthe date hereof.
The governing body of Lessee has approved the authorization, execution and delivery of this Lease on its behalf by the authorized
representat¡ve of Lessee who signed the Lease.

Please list the Source of Funds (Fund ltem in Budget) for the Rent Payments that come due under Exhibit B of this Lease.

Source of Funds : Fleet Fund Appropriations
By signing below, Lessee hereby authorizes the General Fund of the Lessee as a backup source of funds from which the Rent Payments can be
made.

Printed Name and T¡tle

5

Michael Lima, City Controller



SCHEDULE C-2

ARBITRAGE AND TAX CERTIFICATE

RE: Equipment Lease-Purchase Agreement Part Two dated as of September 26,201|, between
City of Fresno, California (Lessee)

l, the undersigned, hereby certify that I am a duly qualified representative of Lessee and that I have been given the authority by the Governing
Body of Lessee to sign the above referenced Lease and this Arbitrage and Tax Certificate with respect thereto. This Certificate is being issued
pursuant to Section 148 of the lnternal Revenue Code of L986, as amended (the "Code"), and Treasury Regulations, Sections 1.103-13, 1.103-14
andL.103-15(the"Regulations"). Thefollowingfacts,estimatesandcircumstancesare¡nexistenceonthedateofthisCertificateorarereasonably
expected to occur hereafter.

1. The Lease provides for the financing of certain Equipment (the "Equipment") described on Exhibit A thereto from Lessor to Lessee. Pursuant
to the Lease, Lessee is required to make Rent Payments with respect to the Equipment, comprising principal and interest, on the dates and in
the amounts set forth in Exhibit B to the Lease.

2. Pursuant to the Lease and for the purpose of meeting its obligations thereunder and assuring Lessee of the availability of moneys needed to
pay the cost of the Equipment when due, Lessee, Lessor and Kansas State Bank of Manhattan as Escrow Agent ("Escrow Agent") have
executed an Escrow Agreement dated as of Septembe r 26, 2014, (the "Escrow Agreement").

3. The Escrow Agreement provides that Lessor shall deposit 53,635,600.00 into escrow, to be credited to the Equipment Acquisition Fund
created by the Escrow Agreement and held, invested and d¡sbursed with respect to the Equipment as provided therein.

4. Lessee and Vendor have entered into a contract for the acquisition and delivery of the Equipment.
5. The Equipment will be acquired and installed with due diligence and, based upon the provisions of the contract described in paragraph 4

hereof, the Equipment will be acquired and installed on or before March 25, 2015. lt is expected that all gross proceeds of the Lease will be
expended on the Equipment no later than this date.

6. All of the spendable proceeds of the Lease will be expended on the Equipment and related expenses within three years from the date of
execution ofthe Lease and Escrow Agreement.

7. The original proceeds of the Lease, and the interest to be earned thereon, do not exceed the amount necessary for the purpose for which the
Lease is issued.

8. The interest of Lessee in the Equipment has not been and is not expected during the term of the Lease to be sold or disposed of by Lessee.

9. No sinking fund is expected to be created by Lessee with respect to the Lease and Rent Payments.
10. The Lessee hereby covenants to take all action necessary under the Code and Regulations to ensure that the interest component of the Rent

Payments does not become includable as gross income of the recipient for Federal lncome Tax purposes, including, without limitation,
complying with all requirements of the Code and Regulations relating to the Rebate of Arbitrage profìt to the United States of America. lt is
not presently expected that Lessee will earn arbitrage profit on amounts deposited in the Equipment Acquisition Fund.

11. Tothebestoftheknowledgeandbeliefoftheundersigned,theexpectationsofLessee,assetforthabove,arereasonable;andthereareno
present facts, estimates and circumstances which would change the foregoing expectations.

WITNESS My hand this day of

Printed Name and T¡tle

Michael Lima, City Controller
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SCHEDULE D.2

TESSEE RESOTUNON

RE: Equipment Lease-purchase Atreement part Two dated as of septemb er 26,2ol4,between Kansas State Bank of Manhattan (tessorl and

dty of Fresno, Califomia (Lessee)

L. Determ¡nat¡on of Need. The Governing Body of Lessee has determined that a true and very real need exists for the acquisition of the

Equipment described on schedule A-2 of the Equipment Lease-purchase Agreement Part Two dated as of September 26,2or4' between city

of Fi"rno, Califomia (Lessee) and Kansas State Bank of Manhattan (Le or).

2. Approval and Au of Lessee h the Leas

meeting, is in the e acquisition and the

¡nto of the Lease tes and auth person(s

behalf with such changes lhereto as such person(s) deem(s) appr related

necessary to the consummation of the transaction contemplated by the Lease.

Authorird lndividual(s):
uthorized to execute the Lease)

3. Adoption of Resolution. The signatures below from the designated individuals from the Governing Body ofthe Lessee evidence the adoption

by the Governing Body ofthis Resolution'

At a duly called meet¡ng of the Governing Body ofthe Lessee (as defined in the Lease) held on

was introduced and adoPted:

BE fT RESOLVED by the Governing Body of Lessee as follows:

S¡tnah¡r":

Printed Name & Clerk
Name and Tiùe lndividual who sitned dlrectlY

Attested By:
w¡tness the pessage of this RegoluÙon)

Seotember 25. 2014 the following resolution

Prlnted Name &Títle: Todd Ste¡mer' AssÍstant c¡ty clerk
(Printed Name of individual who slgned dlrectlY abovel
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Douglas T. Sloan
City Attorney

OPINION OF GOUNSEL

September 26,2014

Re: Government Obligation Contract dated as of September 26,2014, between
Kansas State Bank of Manhattan and City of Fresno

Ladies and Gentlemen:

As legal counsel to the City of Fresno ("Lessee"), I have exam¡ned the foregoing Lease
and such other opinions, documents and matters of law as I have deemed necessary in
connection with this Lease. Based on the foregoing, I am of the following opinions:

1. Lessee is a political subdivision of the State of California, or a constituted authority
to issue obligations on behalf of a political subdivision of the State.

2. Lessee has the requisite power and authority to purchase the Equipment and to
execute and deliver the Lease and to perform its obligations under the Lease. The
Lease and the other documents either attached hereto or required herein have
been duly authorized, approved and executed by and on behalf of Lessee, and the
Lease is a legal, valid and binding obligation of Lessee enforceable in accordance
with its terms.

3. The authorization, approval and execution of the Lease and all other proceedings
of Lessee relating to the transactions contemplated thereby have been performed
in accordance with all open meeting laws, public bidding laws and all other
applicable state and federal laws.

4. There is no litigation, action, suit or proceeding pending or before any court,
administrative agency, arbitrator or governmental body that challenges the
authority of the Lessee or any of the Lessee's officers or employees to enter into
the Leases.

5. The above opinion is for the sole benefit of the Lessee listed above and can only
be relied upon by the Lessor or any permitted assignee or subassignee or
successor of Lessor under the Lease.

0{ñ 
"t

[65702]

City Hall . Fresno, California 93721 . (559) 621-7500 . FAX (559) 488-1084



ESCROW AGREEMENT

TH|S AGREEMENT, made and entered ¡nto as of September 26, 2074, by and among Kansas State Bank of Manhattan,
Manhattan, a corporatìon duly organized and ex¡st¡ng under the laws of the State of Kansas (Hereinafter referred to as the Lessor), and the C¡ty of
the State of Cal¡fornia (Hereinafter referred to as the Lessee):

WITNESSETH THAT, ¡n the joint and mutual exercise of their powers, and ¡n consideration of the mutual covenants herein conta¡ned,

Section 1. Recitals.

1.01, Lessor and Lessee have entered ¡nto Equipment Lease-Purchase Agreement Part Two dated as of September 26, 2014, of
towhich has been furnished to the Escrow Agent, whereby Lessor has agreed to finance and sell certa¡n personal property described

Lessee, and Lessee has agreed to finance and purchase the Equipment from Lessor, in the manner and on the terms set forth ìn the Lease

1.02. Th¡s Agreement is not intended to alter or change ìn any way the rights and oblìgations of Lessor and Lessee under the Lease, but ¡s ent¡rely supplemental thereto.
1.03. The terms capÌtalized ¡n th¡s Agreement but not defined herein shall have the meanings g¡ven to them ¡n the Lease.

princìpal amount of the Lease.

¡tem of Equ¡pment shall be paid solely from the amount deposited with the Escrow Agent as descrÌbed in Section 1 04 hereof, in accordance with th¡s Agreement.

any Contractor w¡th respect thereto or under the Lease by reason of anyth¡ng contained in th¡s Agreement.

êff¡xed hereto-

from all other funds and moneys held by it, and shall administer such Fund as provided in this section 3 hereof.

in the Equ¡pment Acqu¡sÌtion Fund to pay the Equìpment Cost of each item of Equ¡pment subject to the Lease, upon receipt w¡th respect thereto of a Payment Request and Equ¡pment

Request and Equipment Acceptance Form w¡th respect to any item of Equipment, an amount equal to the Equipment Cost as shown therein shall be pa¡d dìrectly to the person or entity

Form will be checked against thìs Sìgnature Card by the Escrow Agent. The Lessor may elect to independently verify the representatÌons of the Lessee on the Payment Request and

EquìpmentAcceptanceForm lftheLessordoesnotmakesuchelectionthentheEscrowAgent¡sallowedtorelyonsuchsignaturesandsuchstatementsasprovidedforherein.

accrued ìnterest to the Lessee e¡ther by check or by applying the amount to the next payment.

persons or entit¡es to which they are pa¡d, or the sufficiency of the moneys credited to the Equìpment Acquisìt¡on Fund to make the payments here¡n requìred.

renewal event under the Lease, then the Escrow Agent shall ¡mmediately remit to Lessor the remaining bala nce of the Equ¡pment Acqu¡s¡tion Fund

the Equipment Acquis¡tion Fund for the time periods and in the amounts as follows: lmmediately: $3,635,600 00

Acceptance Form. For purposes of thìs Sect¡on, the down payment funds comm¡tted towards the Equìpment from the Lessee are the down payment funds that were represented to the
Lessor at the time this transact¡on was submitted for credit approval by the Lessee to the Lessor.

Lessee or Lessor.

made that would ca use the Lease to be deemed an "arbitrage bond" w¡th¡n the meaning of Section 148(a ) of the lnterna I Revenue Code of 1986, as amended.

received on such ¡nvestments shall be credited to the Fund.

in connection w¡th any investment moneys made by it in accordance with th¡s sect¡on

good faith, believed to be genuine, may assume the val¡dìty and accuracy of êny statement or assertion conta¡ned in such a writing or instrument, and may assume that any person

same; and ¡ts duties hereunder shall be l¡mited to those specifically provided herein.

which it may be threatened by reason of its act¡ng as Escrow Agent under th¡s Agreement; and in connection therewith, to indemnify the Escrow Agent against any and all expenses,

and charges shall be fully paid.

judgment ìn such action is received.



5.01. Lessee hereby agrees to pay the Escrow Agent S2oo o0 as compensation for the seruices to be rendered hereunder, and
all expenses, disbursements and advances, including reasonable attorneys'fees, incurred or made by ¡t in connect¡on with (
made from the Equ¡pment Acquisition Fund shall be made without cost to the Lessee. There will be a S25 fee assessed to the
add¡t¡ona I dis burse me nt made the reêfter. The Escrow Agent's fee sha I I be paya ble u pon execution of this Agree ment,

Upon any such substitution, the Escrow Agent agrees to assign to such substìtute Escrow Agent ¡ts rights under this Agreement

Escrow Agent shall have been or are approved by Lessee and Lessor.

any other act¡on which may be desirable or necessary

the agent of either of them, at any t¡me dur¡ng regular bus¡ness hours.

ma¡l ¡n registered form, with postage fully prepaid.
7'03. Th¡s Agreement shall be construed and governed in accordance with the iaws of the State of Kênsas.

to whom Lessor has assigned ¡ts r¡ght to receive Rent Payments under the Lease and any payments due to Lessor hereunder from and after the date when a dupl¡cate or¡gìnal of such
assignment is f¡led with the Escrow Agent
7.06. Th¡s Agreement may be sÌmultaneously executed in several counterparts, each of which shall be an original and all of which shall const¡tute but one and the same Leêse.
7.07. ThisAgreementshallterm¡nateupond¡sbursementbytheEscrowAgentofallmoneysheldby¡thereunder.

IN WITNESS have executed th¡s Agreement as of the day and year fìrst wr¡tten a bove

gf Manhattan, Escrow Agent

A. Loub, Vice President - General Counsel
Printed Name and Title Printed Name and T¡tle

Printed Name and Title

Kansas State Bank of Manhattan

Michael Lima, City Controller



EXHIBIT A

SIGNATURE CARD

RE: EscrowAgreementdatedasofSeptember26,2Ot4,betweenKansasStateBankofManha
Manhattan (Lessor) and City of Fresno, California ([essee)

Duplicate

The below signatures will be used for purposes of verifying the signature on a Payment Request and Equipment Acceptance Form prior to making
payments from the Equipment Acquisition Fund. By signing below, the undersigned represents and warrants that s/he has received all appropriate
authority from City of Fresno, Californra.

Pr¡nted Name and Title

S¡gnoture oÍ odd¡t¡onol øuthorized individuol (optionol) ol Lessee

Michael Lima, Citv Controller

Pr¡nted Name and Tìtle



EX

PAYMENT REQUEST AND E

RE: Escrow Agreement dated as ofSeptember 26,2074, between Kan

Manhattan (Lessor) and City of Fresno, California (Lessee)

ln accordance with Section 2.02, by executing this Payment Request and Equipment Acceptance Payee

to theor Payees listed below who are requesting payment have delivered the Equipment or a portion of
satisfaction of the Lessee and that the amounts requested below by the Payee or Payees are proportionate value of the Equipment

L. Pursuant to the invoice attached hereto, the amount to be disbursed is 5
Lease between Lessee and Vendor.

and this amount is consistent with the

2. Payment is to be made to: Payee:

The undersigned certifìes that the following documents are attached to this Payment Request and Equipment Acceptance Form when there is

a request for a release of funds from the Equipment Acquisition Fund to pay for a portion, or all, of the Equipment: (L) lnvoice from the
Vendor, (2) copy of the Lease between Lessee and Vendor (if requested by the Lessor), (3) lnsurance Certificate (if applicable), (4) front and
back copy of the original MSO/Title listing Kansas State Bank and/or its assigns as the first lien holder (if applicable). By executing this
Payment Request and Equipment Acceptance Form and attaching the documents as required above, the Lessee shall be deemed to have
accepted this portion of the Equipment for all purposes under the Lease, including, without limitation, the obligation of Lessee to make the
Rent Payments with respect thereto in a proportionate amount ofthe total Rent Payment.

No amount listed in this exhibit was included in any such exhibit previously submitted.
Each disbursement hereby requested has been incurred and is a proper charge against the Equipment Acquisition Fund. No amount hereby
requested to be disbursed will be paid to Lessee as reimbursement for any expenditure paid by Lessee more than 60 days prior to the date of
execution and delivery ofthe Lease.

The Equipment referenced in the attached has been delivered, installed, inspected and tested as necessary and in accordance with Lessee's

specifications and accepted for all purposes.

That Lessee is or will be the title owner to the Equipment referenced in the attached, and that in the event that any third party makes a claim
to such title that Lessee will take all measures necessary to secure title including, without limitation, the appropriation of additional funds to
secure title to such Equipment, or a portion thereof, and keep the Lease in full force and effect. Furthermore, Lessee has obtained insurance
coverage as required under the Lease from an insurer qualified to do business in the State.

Lessee has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Rent Payments required to be
paid under the Lease during the current Budget Year of Lessee, and such moneys will be applied in payment of all Rent Payments due and
payable during such current Budget Year.

No event or condition that constitutes or would constitute an Event of Default exists as of the date hereof.

l, the undersigned, hereby certify that I am a duly qualifìed representative of Lessee and that I have been given the authority by the governing body
of Lessee to s¡gn this Payment Request and Equipment Acceptance Form.

Please forward this document and any correspondence relating to vendor payment to:

kfulk@ ksstateba n k.com

or Fax: (785) 587-40t6

Please call (8771 587-4054 if you have any questions.

City of Fresno, California

deliveredorservicesrenderedbythePayeeorPayees. TheLesseeherebyrepresentsandwarrantsforallpurposesthat:

3

4

5

6

7

8

9



EXHIBITC

LESSEE ACKNOWTEDGEMENT

RE Escfout Agfeement dated as of september 2q 2014, between Kansas state Bank øf Manhattan {Escrow Agent), tknsas state Bank ofManhattan ltessorl and Cityof Fresno, Califoraia {[essee]

Lessee hereby acknowledges that it has ordered or caused to be ordered the equipment that is the subject of the above-mentioned Lease.

Please complete the below information, attach another page if necessary

Vendor Name:

Phone:

Contact Person:

Equlpment:

Amount of Equipment:

Vendor Name: Lehf AUIO

1,051,916.00

ô46-6626
contaqt Person: Jim Stommel
Equipment: Police car upf¡t hardward
Amount of Equ¡pment: fstimqteO

vendorName: CoOksCommunication
er,lon", (559)
contâct Person: Defek MafChini
Equipment: XenW

VendorName: FarnevAutomotive
ehone: (559) 896-4121
contact Person: Ken Patillo
Equipment: Police SUVs, utility truck chassis, pick ups
Amountof Equlpment: $750,000,00; itemS stilltO be bid

vendorName: HenraldtMotorsports
Ptone: (866) 697-7779
contact person: Matt Hefwaldt
Equipment: BMW pOliCe mOtOrcvCleS
AmountofEquipment: çiSO,OO

lessee will immediately notify Lessor if any of the information llsted above is changed.

AmountorEquipment: Estimated $12,000.00; items still need to be bid



EXHIBIT D

RE: Escrow Agreement dated as of September 26,2074, between Kansas State Bank of
Manhattan (Lessor) and City of Fresno, California (Lessee)

Kansas State Bank of Manhattan, Escrow Agent

1010 Westloop, P.O. Box 69

Manhattan, Kansas 66505-0069

Kansas State Bank of Manhattan, Lessor

1010 Westloop; P.O. Box 69

Manhattan, Kansas 66505-0069

City of Fresno, California, Lessee

2600 Fresno Street

Fresno, California 93727

e
Or¡ginal



INSURANCE REQUIREM

Pursuant to Article V of the Equipment Lease-Purchase Agreement Part Two, you to provide us evidence of insurance

1. EquipmentDescription
a Police Vehicles and Util¡ty Maintenance Vehicles

t Please include all applicable VIN's, serial numbers, etc.

2. Physical Damage

r All risk coverage to guarantee proceeds ofat least 53,635,600.00.

3. L¡ability
ö Minimum Combined Single Limit of 51,000,000.00 on bodily injury and property damage.

4. Add¡t¡onal lnsured and Loss Payee

t Kansas State Bank and/or lts Assigns MUST be listed as additional insured and loss payee.

5. Rental lnterrupt¡on / Abatement lnsurance
a As set forth in Section 5.0L(c) of the Lease.

Please forward certificate as soon as poss¡ble to: Fax: (785) 587-40L6
or
Email: kfulk@ksstatebank.com

Please complete the information below and return this form along with the Lease.

covering the Equipment.

A Certificate of lnsurance listing the information stated below sho
delivered.

lnsured:
City of Fresno, California
2600 Fresno Street
Fresno, California 93721

Certificate Holder:
Kansas State Bank of Manhattan
1010 Westloop, P.O. Box 69
Manhattan, Kansas 66505-0069

City of Fresno, California

lnsurance Company:

Agent's Name:

Telephone #:

Fax #:

Address:

City, State Zip:

Email:



orm, Lessee

DEBIT AUT

I hereby authorize Kansas State Bank Government Finance Department
to two additional times, to the account indicated below at the financial in

Contract Number

3347200

Payment Amount

s398,296.s0

Frequency of Payments

Semi-Annual

Beginning
Month Year

Day of Month (please choose one)

1"n s.hn 15,nI 20,hn

Financial lnstitution Name Branch

Address City State zip

Rout¡ng Number Account Number

I acknowledee that the orieination of ACH transact¡ons to this account must comolv with the provisions of U.S. law.

Type of Account flchecking ! Savings

This authority is to remain in full force and effect until Kansas State Bank has received wriüen notification from any authorized signer of the
account of its termination in such time and manner as to afford Kansas State Bank a reasonable opportunity to act on it.

PLEASE ATTACH COPY OF A VOIDED CHECK TO THIS FORM!

USA Patr¡ot Act
USA Patriot Act requires identity verificat¡on for all new accounts. This means that we may require information from you to allow us to make a

proper identification.

Lessee Name on Contract

City of Fresno, California'''"T I //[o.-t
Printed Name and T¡tle

t4,'tha¿l Lt'*,', L,"¡{*ll¿¡i l-', ^ontz h,¡o,{o.
Tax lD !{umber

94-6000338

Date r

? /, /t,/



The 8038 form attached hereto is an important part of the documentation package and

Department of the Treasury in order for you to receive the lower tax-exempt rate. Unless

Preparer to assist in the filling out of this form. The Paid Preparer has filled out the
understandingofwhatisrequiredbytheDepartmentoftheTreasury. Theresponsesonthis
you have requested (structure of the transaction) and which are on the Payment Schedule.

itted to the
a Paid

the current
nts which

1.. Please review our responses for accuracy. lf anything is inaccurate, please contact our office so that we can make proper revisions.

2. lf the information provided to you on this form is accurate, please sign where indicated and return with the document package.

3. lf there are any changes to the structure of the transaction that occur prior to funding which require a change to the 8038 form, we will make

such changes and provide notificat¡on to you.

4. We will return to you a copy of the 8038 form that was mailed to the Department of the Treasury.

lmportant Note:
The IRS is now requesting information regarding tax-exempt issuers'and borrowers'written policies and procedures designed to monitor post-

issuance compliance with the federal tax rules applicable to tax-exempt obligations (boxes 43 and 44). Do not check items 43 and 44 on the 8038

formunlessyouhaveestablishedwrittenproceduresinaccordancewiththeinstructionsreferenceddirectlybelow. lfyouchooseto"check"items
43 and/or 44, please be prepared to provide copies of such written procedures to the Paid Preparer or any representatives of the IRS upon request.
Written procedures should contain certain key characteristics, including mak¡ng provisions for:

. Due diligence review at regular intervals;

. ldentifying the official or employee responsible for revrew;

. Training of the responsible official/employee;

. Retention of adequate records to substantiate compliance (e.g., records relating to expenditure of proceeds);

. Procedures reasonably expected to timely identify noncompliance; and

. Procedures ensuring that the issuer will take steps to timely correct
noncompliance.

For additional guidance on this 8038 form, you can refer to the Documentation lnstructions located on the following government website:
http://www.irs.sov/app/oicklist/list/formslnstructions.html, or contact your local IRS office.



-",.8038-G
(Rev, September2011)

Department of the
lnternal Revenue

1 lssueis name

of Fresno, Galifornia
3a Name of person (other than issuer) with whom the IRS may communicate about this relurn (see

Number and street (or P.O box if mail is not delivered to street address)

2600 Fresno Street
C¡ty, town, or post office, state, and ZIP code

Fresno, California 93721

I Name of issue

Lease-Purchase Part Two
Name and title of officer or other
instruct¡ons)

issuer whom the for more ìnformation

of lssue the issue See the instructions and attach schedule

10e

5 Report number (For IRS Use Only)

7 Date of issue

09t26t2014
CUSIP numþer

None
l0b Telephone number of officer or other

employee shown on 10a

11

12

l3
14

15

't6

17

l8
l9

Education

Health and hospital

Transportation

Publ¡c safety

Environment (including sewage bonds)

Housing

Utilities

Other Describe Þ Police Veh¡cles end t it¡l¡tv Ma¡ntenance Vehicles

lf obligations are TANS or RANs, check only box 'l9a

lf obligations are BANs, check only box l9b

20 lf obligations are in the form of a lease or installment sale, check box

Descri Complete for the entire issue for which this form is

Uses of Proceeds of Bond lssue underwriters'

Proceeds used for accrued interest

lssue price of entire issue (enter amount from line 21, column (b))

Proceeds used for bond issuance costs (including underwriters'discount)

Proceeds used for credit enhancement

Proceeds allocated to reasonably required reserve or replacement fund

Proceeds used to currently refund prior issues

Proceeds used to advance refund prior issues

Total (add lines 24 through 28)

subtract line 29 from line 23 and enter amount here

of Refunded Bonds. Complete this part only for refunding bonds.

22

23

24

25

26

27

28

29

30

31 Enter the remaining weighted average maturity of the bonds to be currently refunded

32 Enterthe remaining weighted average matur¡ty ofthe bonds to be advance refunded

33 Enter the last date on which the refunded bonds will be called (MM/DDrYYYY)

34 Enter the date(s) the refunded bonds were issued Þ (MM/DDiYYYY)

(c) Stated redemption
price at maturity

For Papenivork Reduction Act Notice, see separate instructions. Cat. No. 637735 Form 8038-G (Rev. 9-2011)



35

36a

Enter the amount of the state volume cap allocated to the issue under section 141(bxs) 
-.Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (GlC)

(see instructions) . ^¿\ . f:::::ff::iï'ï::1iî:jJl::j- url37 Pooled fìnancings: Enter the amount of the proceeds of this issue that are to be used to make loans

to other governmental units

38a lf this issue is a loan made from the proceeds of another tax-exempt issue, check box > n and enter the following information:

b Enter the date of the master pool obligation >
c Enter the EIN of the issuer of the master pool obligation Þ

d Enter the name of the issuer of the master pool obligation Þ

39 lfthe issuer has designated the issue under section 265(b)(3)(Bxi)(lll) (small issuer exception), check box.

40 lf the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box .

41a lf the issuer has identified a hedge, check here > n and enter the following ¡nformat¡on:

b Name of hedge provider Þ

c Type of hedge Þ

d Term ofhedge Þ

42 lfthe issuer has superintegrated the hedge, check box .

43 lf the ¡ssuer has established written procedures to ensure that all nonqualified bonds of this issue are remediated

according to the requirements underthe Code and Regulations (see instructions), check box

44 lf the issuer has established written procedures to monitor the requirements of section 148, check box

45a lf some portion of the proceeds was used to reimburse expenditures, check here Þ n and enter the amount

of reimbursement

b Enter the date the official intent was adopted >

er penalties of perjury, I declare ihat I have exam¡ned this return and accompany¡ng schedules and statements, and to the best of my knowledge
belief,theyaretrue,conect,andcomplete lfurtherdeclarethatlconsenttothelRS'sdisclosureoftheissuer'sreturninformation,asnecessaryto

this return, io the person lhat I have aulhorized above

>n

Signature
and
Gonsent

of issue/s authorized

Paid
Preparer
Use Only Fìrm's EIN >

Phone no. 752-3s62

Firm's Name > Bavstone Finencial LLC

F¡rm's Address > 5350 Golleqe Blvd. Overland Park. KS 66211

Form 8038-G (Rev. 9-201'l)


