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APPROVED BY .

.DZAR TMENMR

~ June 4, 2009

FROM: - RENENA SMITH, Budget Director _
Finance Department/ Budget and Management Studies Division
- BY: CRYSTAL SMITH, Management Analyst-lllM

Finance Department/ Budget and Management Studies Division

SUBJECT:  APPROVE SUBMISSION OF THE COMMUNITY DEVELOPMENT BLOCK GRANT
RECOVERY ACT (CDBG-R) APPLICATION TO THE U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT (HUD) FOR $2.047 MILLION OF FUNDS ENTITLED TO
THE CITY FROM THE AMERICAN RECOVERY AND REINVESTMENT ACT OF 2009
(ARRA) AND AUTHORIZE THE CITY MANAGER TO ENTER INTO IMPLEMENTING
DOCUMENTS ON BEHALF OF THE CITY OF FRESNO '

KEY RESULT AREA

" . One Fresno

| RECOMMENDATION

Staff recommends the City Council: 1) Approve submission of the Commumty Development Block Grant
— Recovery Act application to the U.S. Department of Housing and Urban Development for $2.047
million of entitled funding; and 2) Authorize the City Manager to enter into implementing documents on

o behalf of the Clty of Fresno.

EXECUTIVE SUMMARY -

The’ Clty of Fresno was awarded $2, 047 341 of Community Development Block Grant (CDBG) funds

under the American Recovery and Reinvestment Act of 2009. To receive the funds the City is. required to

make an application to HUD through a substantial amendment to the current year Annual Action Plan.

CDBG-R funds are intended to be used in the same manner as the CDBG entitlement with an emphasis

- on expedited activities that promote economic stability, energy efficiency, infrastructure lmprovements
and job creation. :

BACKGROUND

. In response to the national economic crisis, President Obama and Congress passed Title Xl of
Division A of the American Recovery and Reinvestment Act (ARRA) that allocates apprOXImately $750
" billion to fund a vanety of programs -and projects aimed at stimulating the economy. Included in the
ARRA is $1 billion in funding that will be used to provide affordable housmg, serwces and jobs for the :

natlon S most vulnerable persons.

The-Clty of Fresno is the annual recipient of federal housing and community development entitlement’
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funds through the U.S. Department of Housing and Urban Development (HUD) As a condition of
receiving the funds, the City has adopted a five-year Consolidated Plan covering fiscal years 2006-

2011which details the strategic use of the federal entitiements. Currently the City of Fresno receives |
federal entitlements under the Community Development Block Grant (CDBG), the Home Investment
Partnerships Act (HOME), and the Emergency Shelter Grant (ESG) Programs. :

As the local entitlement jurisdiction, HUD has awarded the City of Fresno a direct entitiement allocation
of $2,047,341 of CDBG-R funding. Funds are intended to be used in accordance with the existing
CDBG Program regulations found at 24 CFR Part 570. ARRA provided additional ‘clear purposes’ on A
- CDBG-R funding which include activities that: stimulate the economy through measures that modernize
the nation's infrastructure, improves energy efficiency, and/or expand educational opportunities and
access to healthcare. In keeping with the clear purpose established by the ARRA statute and CDBG
regulations, the City proposes to use CDBG-R funds in the following manner: A

Project/Prograni | 4 Description . ' Funding
Lowell Comniunity Rehabilitation | Rehabilitate Lowell homes that are in disrepair. $ 647,300
Park Cdmmunity Fécility »lmprovementé Rehabiiitaté community centers in low/mod ai'reas. .500,000
Community Street Improvements Streets, sidewalks and curb cuts in low/mod aréas. _ 900,000
' Total | $ 2,047,300

Substantial Aniendment of the FY 2008-2009 Annual Action Plan

HUD requires jurisdictlons to make an application for CDBG R funding through a substantlal amendment to
the City's current year 2008-2009 Annual Action Plan. Staff prepared the substantial amendment in
“accordance with Title XIl, Division A of the American Recovery and Reinvestment Act of 2009. The CDBG-
R substantial amendment went under public review for seven days ending June 3, 2009, and was presented
for recommendation to the Housing and Community Development Commission (HCDC) on May 27, 20009. |.
- The document will be submitted to HUD pending adoption by the City Council and incorporation of any public
comments received during the review penod .

The CDBG-R application was made available for public review from May 27, 2009 through June 3, 2009.
The application was available online at www.fresno.gov. The physical locations to review the document
include: the downtown Central Library; Budget and Management Studies DiVISIon 2440 Tulare Street, Suite
100; and the City Clerk’s office (2600 Fresno Street, Room 2155).

FISCAL IMPACT
Approving the submission of the CDBG-R application will allow the City to move forward with applying for the

entitled funding. This action will have a future fiscal impact by appropriating $2.047 million of CDBG-R funds
into the City's FY 2009-2010 Adopted Budget.

~ Attachment: CDBG-R Substantial Amendment




THE CDBG-R SUBSTANTIAL AMENDMENT

Jurisdiction(s): City of Fresno | CDBG-R Contact Person: Crystal Smith
‘ - Address: 2440 Tulare Street, Suite 100
Jurisdiction Web Address: Telephone:  (559) 621-8507
e  www.fresno.gov Fax: (559) 457-1338
' Email: crystal.smith@fresno.gov

ENSURING RESPONSIBLE SPENDING’ OF RECOVERY ACT FUNDS

Funding available under the Recovery Act has clear purposes — to stimulate the economy through
measures that modernize the Nation’s infrastructure, improve energy efficiency, and expand
educational opportunities and access to health care. HUD strongly urges grantees to use CDBG-
R funds for hard development costs associated with infrastructure activities that provide basic
services to residents or activities that promote energy efficiency and conservation through
rehabilitation or retrofitting of existing buildings. While the full range of CDBG activities is.
available to grantees, the Department strongly suggests that grantees incorporate consideration of
the public perception of the intent of the Recovery Act in identifying and selecting projects for
CDBG-R funding.

A. SPREADSHEET FOR REPORTING PROPOSED CDBG-RACTIWTIES'

Grantees must provide information concerning CDBG-R assisted activities in an electronic
spreadsheet provided by HUD. The information that must be reported in the spreadsheet
includes" activity name, activity description, CDBG-R dollar amount budgeted, eligibility
category, national Ob_]eCtIVC citation, additional Recovery Act funds for the activity received
from other programs, and total activity budget. An electronic copy of the spreadsheet and the
format is available on HUD’s recovery webs1te at httn /[www.hud.gov/recovery.




B. CDBG-R INFORMATION BY ACTIVITY (COMPLETE FOR EACH ACTIVITY)

(1) Activity Name: (Grantees should follow the same order that activities are listed in the Spreadsheet
for Reporting Proposed CDBG-R Activities — this will allow HUD to easily match activity narratives
with the information provided in the spreadsheet.)

Projebt/Program il Deséription : Funding
’ Rehabilitate Lowell homes that are in
Lowell Community Rehabilitation disrepair. $ 647,300
. Rehabilitate community centers in '
Park Community Facility Improvements low/mod areas. , ) 500,000
Streets, sidewalks and curb cuts in
Community Street Improvements Iowlmod areas. _. 900,000

Total | $2,047,300

(2) Activity Narrative:
In addition to the Spreadsheet for Reporting Proposed CDBG-R Activities, grantees must

provide a narrative for each activity describing how the use of the granfee’s CDBG-R funds will
meet the requirements of Title XII of Division A and Section 1602 of ARRA. The grantee’s
narrative must also state how CDBG-R funds will be used in a manner that maximizes job creation
and economic benefit in relation to the CDBG-R funds obligated, and will address the Recovery
Act, by: .

Lowell Community Rehabilitation

o Preserving and creating jobs and promoting economic recovery,
Assisting those most impacted by the recession;
Preserving and creating jobs and promoting economic recovery;
Preserving and creating jobs and promoting economic recovery;
Assisting those most impacted by the recession.

0000

Park Commumty Facxhty Improvements
o Preserving and creating jobs and promoting economic recovery;
o Investing in transportation, environmental protection, or other 1nfrastructure that will
provide long-term economic benefits;
o Preserving and creating jobs and promoting economic recovery;
o Providing investment needed to increase economic efficiency;
o Minimizing or avoiding reductions in essential services.

Commumty Street Improvements
o Preserving and creating jobs and promoting economic recovery;
o Investing in transportation, environmental protection, or other infrastructure that will
provide long-term economic benefits;
o Preserving and creating jobs and promoting economic recovery;
Providing investment needed to increase economic efﬁmency,
o Minimizing or avoiding reductions in essential services. ‘

o}




(3) Jobs Created: (Report the number of full- and part-t_ime jobs estimated to be created and retained by
the activity (including permanent, construction, and temporary jobs)).

Lowell Community Rehabilitation (647,300) — Expect to retain
Park Community Facility Improvements (500,000) — Expect to retain
- Community Street Improvements (900,000) — Expect to retain

(4) Additional Activity Information: (A description of how the activity will promote energy
conservation, smart growth, green building technologies, or reduced pollution emissions, if

applicable.) Not applicable

(5) Responsible Organization: (Contact information for the organization that will implement the
CDBG-R activity, including its name, location, and administrator contact information) -

City of Fresno

Budget Division/CDBG Administration
2440 Tulare Street, Suite 100 '
Fresno, CA 93721

Crystal Smith, Management Analyst III
Office (559) 621-8507

Fax (559) 457-1338
crystal.smith@fresno.gov




C. PuBLIiCc COMMENT

Provide a summary of public comments received to the proposed CDBG-R Substantial
Amendment.

Note: A Proposed CDBG-R Substantial Amendment must be published via the usual methods
and posted on the jurisdiction’s website for no less than 7 calendar days for public comment.

Response:

HUD requires jurisdictions to make an application for CDBG-R funding through a substantial amendment
to the City’s current year 2008-2009 Annual Action Plan. Staff prepared the substantial amendment in
accordance with Title XTI, Division A of the American Recovery and Reinvestment Act of 2009. The
CDBG-R substantial amendment went under public review for seven days ending June 3, 2009, and was
presented for recommendation to the Housing and Community Development Commission (HCDC) on
May 27, 2009. The document will be submitted to HUD pending adoption by the City Council and
incorporation of any public comments received during the review period.

The CDBG-R application was made available for public review from May 27, 2009 through June 3, 2009.
The application was available online at www.fresno.gov. The physical locations to review the document
include: the downtown Central Library; Budget and Management Studies Division, 2440 Tulare Street,
Suite 100; and the- City Clerk’s office (2600 Fresno Street, Room 2155).

The document is available for public review; public comments received during the review
period will be incorporated into the final document.




Activity Data Spreadsheet

CDBG-R

Jurisdiction/Grantee Name: CITY OF FRESNO

CDBG-R Fomula Grant Amount: $2,047,341

Date: June 4, 2009

Lowell Community Rehabilitation Rehabilitate homes that are in disrepair in an area that Low-Mod Area
Program populated by very low income persons. 570.202(a)(1) 570.208(a)(3) 647,300 - 647,300
Park Community Facility Rehabilitate Ted C. Wills community center located in a Low-Mod Area
Improvements very low income area. 570.201(c) 570.208(a)(1) 500,000 - 500,000
Reconstruct streets and install sidewalks and curb cuts in
very-low income areas including the Lowell area and Low-Mod Area
Community Street Improvements aroundTed C. Wills. 570.201(c) 570.208(a)(1) 900,000 - 900,000
0
0
0
0
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