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SUBJECT: ADOPTION OF RESOLUTION AUTHORIZING THE SUBMITTAL OF AN OWNER-
OCCUPIED REHABILITATION PROGRAM/FIRST-TIME HOMEBUYER
MORTGAGE ASSISTANCE PROGRAM APPLICATION TO THE CALIFORNIA

DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT FOR
(PROPOSITION 1C) CALHOME PROGRAM GRANT FUNDS

RECOMMENDATIONS

Staff recommends City Council:

1) Adopt the attached Resolution (Exhibit A) authorizing the submittal of an Owner-Occupied
Rehabilitation Program/First-Time Homebuyer Mortgage Assistance Program application to
the California Department of Housing and Community Development (HCD) for (Proposition
1C) CalHome Program grant funds; and

2) Authorize the City Manager or designee to sign all necessary documents for participation in
the CalHome Program.

EXECUTIVE SUMMARY

The Planning and Development Department has prepared a CalHome Program application in response to the
April 19, 2010 Notice of Funding Availability (NOFA) provided for by the passage of Proposition 1C (Housing
and Emergency Shelter Trust Fund Act of 2006). Upon adoption of the attached Resolution, staff will submit
one multi- activity application requesting $1.5 million in CalHome Program funds: $400,000 for the Owner-
Occupied Rehabilitation Program and $1,100,000 for the First-Time Homebuyer Mortgage Assistance
Program. The $1.5 million is the maximum aggregate amount allowed under the 2010 NOFA. If the City
receives a 2010 award of $1.5 million in CalHome Program funds, the funds will once again be used to fund
the City’s Home Improvement Program and Home Buyer Assistance Program. Both of these City programs
are currently being funded with CalHome funds from HCD and Home Investment Partnerships (HOME)
Program funds from the U.S. Department of Housing and Urban Development (HUD).
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BACKGROUND

The State’s CalHome Program is designed to provide grant funds to local public agencies and nonprofit
corporations that engage in housing programs aimed to assist low- to very low-income persons or households
with Program funds provided to a participating homeowner in the form of a deferred-payment loan. The
CalHome Program is a competitive, no-match grant with funds available on a first come first served basis.

On April 19, 2010, HCD released its sixth CalHome NOFA, which provides an opportunity to apply for up to
$1.5 million in grant funds. Planning and Development Department staff has prepared an application in
response to the NOFA, requesting the full allowable amount of $1.5 million. Adoption of the attached
Resolution (Exhibit A) is required for application submittal and subsequent participation in the Program. The
application is due to the California HCD on June 25, 2010, with an anticipated notice of conditional award to be
issued in the fall of 2010.

Of the $50 million available under the 2010 NOFA, 30% is allocated to northern California (Fresno included),
45% to southern California, and 10% to rural areas. The balance of 15% will be allocated to other highest
ranking applications in the State.

HCD previously offered CalHome Program funds made available under Proposition 46 and continues to offer
Program funds now made available through the passage of Proposition 1C. Under Proposition 46, the City
was successful in receiving three CalHome Program awards totaling $2.75 million and two awards totaling $2.5
million under Proposition 1C for a total of $5.25 million awarded in CalHome Program funding. If the City
receives an award of $1.5 million in 2010 CalHome Program funds, the funds will once again be used to
augment HOME Program funds that are used for the City’s Home Improvement Program and Home Buyer
Assistance Program. Both Programs will be offered in federally defined qualified Census Tracts.

The City’'s Home Improvement Program is layered with both CalHome Program funds and HOME Program
funds to leverage program dollars to the fullest extent. This layering method has enabled the City to complete
a total of 70 rehabilitation activities with a total of 5 homes undergoing rehabilitation. The current maximum
amount of funding is $30,000 per home and includes a combination of grant and loan funds for home repairs.
Effective July 1, 2010, the maximum funding amount will increase from $30,000 to $40,000 per home to assist
homeowners that are experiencing higher than expected costs to rehabilitate their home.

The City’s Home Buyer Assistance Program will also continue to be layered with CalHOME Program funds and
HOME Program funds to achieve a greater impact. Staff anticipates that 28 loans will be funded as a result of
this layering of funds. The Home Buyer Assistance Program provides up to $50,000 in gap financing to eligible
homebuyers.

The rehabilitation of owner-occupied housing and home buyer assistance are a priority of the City’s 2008-2013
Housing Element of the 2025 General Plan and the 2006-2010 Consolidated Plan to HUD.

HOUSING AND COMMUNITY DEVELOPMENT COMMISSION

The Housing and Community Development Commission considered and recommended this item for approval
on May 26, 2010.
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FISCAL IMPACT

If the City’s application is successful, the Program funds will be available during 2010 and 2011. There is no
match requirement; however, the City's HOME Program funds will be used to augment CalHome Program
funds.

Attachment;:

Exhibit A — Resolution




RESOLUTION NO.

A RESOLUTION OF FRESNO CITY COUNCIL AUTHORIZING
SUBMITTAL OF AN APPLICATION FOR AND ACCEPTANCE
OF CALIFORNIA STATE DEPARTMENT OF HOUSING AND
COMMUNITY DEVELOPMENT 2010 CALHOME PROGRAM
FUNDING AND EXECUTION OF DOCUMENTS

WHEREAS:

A The City of Fresno, a California municipal corporation, wishes to apply for and receive an
allocation of funds through the CalHOME Program; and

B. The California Department of Housing and Community Development (hereinafter referred to
as “HCD”) has issued a Notice of Funding Availability (‘NOFA”) for the CalHOME Program established by
Chapter 84, Statutes of 2000 (SB 1656 Alarcon), and codified in Chapter 6 (commencing with Section
50650) of Part 2 of Division 31 of the Health and Safety Code (the “Statute”). Pursuant to the Statute,
HCD is authorized to approve funding allocations utilizing monies made available by the State Legislature
to the CalHOME Program, subject to the terms and conditions of the Statute and the CalHOME Program
Regulations adopted by HCD in April 2004; and

C. The City of Fresno wishes to submit an application to obtain from HCD an allocation of
CalHOME funds in the amount of $1,500,000; and

D. The procedures established by HCD require the City of Fresno to certify by resolution the
approval of an application to HCD and the authorization for execution of the Program standard agreement,
amendments thereto and related Program documents; and

E. The City of Fresno, if selected for funding, will enter into a standard agreement with HCD for
the grant funded Program.

NOW, THEREFORE, BE IT RESOLVED THAT THE CITY COUNCIL OF THE CITY OF FRESNO
HEREBY:

1. Authorizes submission of an application to HCD for participation in the CalHOME Program in
response to the NOFA issued on April 19, 2010, which will request a funding allocation for the
following activities:

The City's First-Time Home Buyer Mortgage Assistance Program and Owner-
Occupied Rehabilitation Program available to households with incomes at or below
80% of the area median income as defined in Section 7716.

2. Authorizes the acceptance of CalHOME Program funding, contingent upon Program funds being
available and consistent with Constitutional and local law requirements.

3. Agrees to use the CalHOME Program funds for its mortgage assistance and rehabilitation
activities in the manner presented in the application as approved by HCD and in accordance with
program regulations cited above.

4. Appoints and authorizes the City Manager or designee, as agent of the City of Fresno, to
conduct all negotiations, execute and submit documents including, but not limited to, the
application, standard agreement, amendments, memoranda of understanding, request for
reimbursements and so on, which may be necessary for participation in and completion of the
CalHOME Program, including any extensions or amendments thereof, subject to prior approvals as
to form by the City Attorney’s Office.

EXHIBIT “A”
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CLERK'S CERTIFICATION

STATE OF CALIFORNIA )
COUNTY OF FRESNO ) Ss.
CITY OF FRESNO )

I, REBECCA E. KLISCH, City Clerk of the City of Fresno, certify that the
foregoing Resolution was adopted by the Council of the City of Fresno, California, at a
regular meeting thereof, held on the day of 2010.

AYES:;
NOES:
ABSTAIN:

ABSENT:

REBECA E. KLISCH
City Clerk

By:

Deputy Date

APPROVED AS TO FORM:

James C. Sanchez
City Attorney

By o) Co%e\o
Robert Coyle, Date
Senior Deputy City Attorney






