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SUBJECT: RECOMMEND CITY COUNCIL ADOPT RESOLUTION FOR FORMATION OF A CITY
SPONSORED TAX EXEMPT CALIFORNIA NONPROFIT PUBLIC BENEFIT ENTITY
FOR HOUSING, ECONOMIC DEVELOPMENT AND PLANNING ACTIVITIES

KEY RESULT AREA

One Fresno

RECOMMENDATION
Staff recommends that City Council:

1) Adopt a Resolution for the formation of a tax exempt California nonprofit entity for the primary
purpose of enhancing housing, economic development, and planning activities in the City of Fresno,
and

2} Authorize the Assistant City Manager, or his designee, to execute the necessary documents and
establish governing guidelines; and

3) Approve $5,000 as a City contribution to the nonprofit for start-up and operating costs.

EXECUTIVE SUMMARY

The Planning and Development Department and Economic Development Department jointly recommend
that City Council adopt a Resolution for the formation of a nonprofit entity for the primary purpose of
enhancing the housing, economic development, and planning activities of the City. Formation of a
nonprofit is essential for the City to maximize its ability to serve the community by allowing for a greater
flexibility to implement projects and programs, and by allowing for better access to outside funding
sources. The nonprofit will primarily work with existing nonprofits to enhance their capacity to develop
housing, develop small affordable housing projects and be available to assist in the job creation and
retention efforts of the City. Staff has consulted, and there is consensus among all local affordable
housing entities to support the City’s proposed nonprofit. Staff believes the formation of a nonprofit will not
reduce the operational capacity of other existing nonprofits. Rather, the proposed nonprofit will augment
existing City efforts while enhancing the funding and investment environment overall for all charitable
organizations.
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KEY OBJECTIVE BALANCE

Approval of the formation presents an opportunity to make a positive impact to the Customer Satisfaction,
Employees Satisfaction, and Financial Management Key Objectives. The approval impacts the Customer
Service aspect by demonstrating the City's commitment to augmenting affordable housing and ecoenomic
development activities of the City. Approval of the formation also attributes to Employee Satisfaction by
recognizing and supporting inter-departmental efforts that help to achieve goals of the City's General Plan.
In addition, it demonstrates creative and resourceful Financial Management by encouraging the practice of
leveraging resources and efforts.

BACKGROUND

The Planning and Development Department’'s Housing and Community Development Division has
researched the formation of a City sponsored nonprofit to enhance its ability to serve the affordable
housing needs, and planning needs of the community. The Economic Development Department has also
embarked on similar research in the past to enhance its ability to provide economic development related
services. Each department has discussed and agreed to partner in establishing a nonprofit public benefit
corporation, which will serve to meet their various objectives.

Once created, the nonprofit will offer a more efficient means to serve the community with affordable
housing, economic development, and planning activities. Additionally, the nonprofit will be able to
generate public and private investment into the community from various funding sources including funds
solicited from corporate charitable contributions, community lending (Community Reinvestment Act), and
other local, state, and federal funding opportunities currently not available to cities.

It is envisioned that the nonprofit will develop small affordable housing projects on behalf of the City. A nonprofit
will allow for a less regulated environment whereas projects could be completed in a timelier and less costly
manner. A nonprofit will also be eligible to apply for funding from various sources such as community lending
funds and other funds a city organization is generally not able to access. The proposed nonprofit will work

closely with existing Community Housing Development Organizations (CHDO) to assist them in meeting their
development goals.

The nonprofit would serve the Economic Development Department by similarly creating additional opportunities
to serve the business community with services and programs to enhance the economic climate in Fresno.

A nonprofit entity would also be in a position to manage community assets to further downtown commercial and
housing revitalization efforts.

On January 23, 2007, the Planning and Development and Economic Development Departments jointly
introduced a resolution for Council consideration to create a nonprofit entity for housing and economic
development activities. At that time, Council directed staff to receive input from all local nonprofits

involved with affordable housing, including Community Housing Development Organizations (CHDOs), and
return to Council at a later date.

Since that time, the City sponsored several meetings with all local nonprofit affordable housing entities.
The meetings were very productive with a host of mutually benefiting ideas exchanged between the
nonprofits and City staff. A Memorandum of Support was prepared by staff that encapsulated the purpose
of the nonprofit and its role in the production of affordable housing as can be seen in Exhibit B. Additional
discussions further outlined a strategic plan for enhancing the housing production of local nonprofits, such
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as operational support to existing CHDQOs. The Memorandum was provided to each local nonprofit and
CHDO for signature indicating their support. To date, a majority of the affordable housing entities have
signed the memorandum of support, two have offered a letter of conditional support with concerns that
have already been addressed in the non-profit's board composition, and one housing entity chose to

remain neutral. An overview of the proposed nonprofit outlining the proposed structure, composition, and
activities is included as Exhibit D.

Upon adoption of the Resolution, creation of the nonprofit entity will consist of the following steps: develop an
organization name; file Articles of Incorporation and Corporate Statement of Information with the Secretary of
State; the Assistant City Manager, or his designees, as incorporators will notice and preside at the first meeting;
appoint a board, which will then appoint the Officers; approve the Bylaws; establish a mission statement;
procure an employer identification number from the Internal Revenue Service (IRS), establish insurance
coverage; prepare and file a federal and state application for tax exempt determination; and prepare and file a
Charitable Trust Registration with the California Attorney General's Office.

HOUSING AND COMMUNITY DEVELOPMENT COMMISSION

The Housing and Community Development Commission recommended approval of this item on December
13, 2006. The 10 x 10 Blue Ribbon Committee recommended approval of this item on January 11, 2007.

FISCAL IMPACT

The $5,000 contribution of funds for start up and operational costs are available in the Planning and
Development Department's fiscal year 2007-08 budget. The contribution of funds will be provided through
program income from the former closed out Rental Rehabilitation Program.

APPENDICES

Exhibit A — Resolution for Formation

Exhibit B — Memorandum of Support

Exhibit C — Signed Memorandums and Letters of Support
Exhibit D — Overview of Proposed Nonprofit
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RESOLUTION NO.

A RESOLUTION OF FRESNO CITY COUNCIL APPROVING FORMATION OF A TAX EXEMPT
NON-PROFIT ENTITY FOR THE SPECIFIC PURPOSE OF PRODUCING AFFORDABLE
HOUSING, CREATING ECONOMIC DEVELOPMENT OPPORTUNITIES, SUPPORTING

PLANNING ACTIVITIES AND AUTHOOF\‘CI:%JATIONSFOR EXECUTION OF NECESSARY
D MENT

WHEREAS:

A. The City of Fresno, a municipal corporation of the State of California desires to
approve the formation of a nonprofit entity for the specific purpose of producing affordable

housing, planning support and creating economic development opportunities within the City of
Fresno; and

B. The nonprofit entity will be a separate legal entity from the City of Fresno and will
exist specifically for the purpose of producing affordable housing, providing planning support, and
creating economic development opportunities, including, but not limited to, new construction of
multi- and single-family housing units, rehabilitation of the existing housing stock, submittal of
applications to applicable grant and loan funding sources related to housing, planning and
economic development activities, and fulfilling housing related goals as set forth in the Housing
Element and the Economic Development goals set forth in the General Plan; and

C. The nonprofit will be developed pursuant to the Nonprofit Public Benefit Corporation
Law for public and charitable purposes and the conditions set forth in its Bylaws; and

D. The nonprofit will serve to increase the supply of decent, safe, and affordable
housing for households below 120% of area median income and carry out economic development
activities to increase jobs opportunities.

NOW, THEREFORE, BE IT RESOLVED THAT THE CITY COUNCIL OF THE CITY OF FRESNO
HEREBY:

1. Authorizes the formation of a tax exempt nonprofit entity for the purpose of producing

affordable housing, providing planning support and creating economic development opportunities
including, but not limited to, the following activities:

New construction of multi- and single-family housing units, rehabilitation of the existing
housing stock, submittal of applications to grant and loan funding sources applicable to
housing, planning and economic development related activities, and fulfilling housing
related goals as set forth in the Housing Element and the Economic Development goals set
forth in the General Plan.

2. Authorizes the formation of a tax exempt nonprofit consistent with Nonprofit Public Benefit

Corporation Law for public and charitable purposes under the terms and conditions set forth in its
Bylaws.

3. Appoints and authorizes the City Manager and his/her designee(s), and each of them, as
incorporator(s) to execute and submit documents including, but not limited to, notices, articles,
agreements, applications, amendments, memoranda of understanding, certifications, assurances
and so on, which may be necessary to develop the tax exempt nonprofit entity, subject to prior
approval as to form by the City Attorney’s Office and/or nonprofit corporate counsel, as
appropriate.
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CLERK'S CERTIFICATION

STATE OF CALIFORNIA )
COUNTY OF FRESNO ) ss.
CITY OF FRESNO )

|, REBECCA E. KLISCH, City Clerk of the City of Fresno, certify that the foregoing
Resolution was adopted by the Council of the City of Fresno, California, at a regular meeting
thereof, held on the 26" day of June 2007.

AYES:

NOES:

ABSTAIN:

ABSENT:

Mayor Approval: , 2007
Mayor Approval/No Return: , 2007
Mayor Veto: , 2007
Council Override Veto: , 2007

REBECCA E. KLISCH
City Clerk

By:

Deputy Date

APPROVED AS TO FORM:

-James C. Sanchez
City Attorney

By K b-2Lo-2
Robert R. Coyle, Deputy Date
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MEMORANDUM OF SUPPORT
(Regarding the Creation of City Housing and Economic Development Nonprofit
Organization)

This Memorandum of Support {hereinafter referred to as the "MOS"} is entered into this seventh day
of February, 2007, by and between the CITY OF FRESNO, a municipal corporation, acting through
its Planning and Development Department - Housing and Community Development Division
(hereinafter referred to as the “CITY"), and ORGANIZATION, a California non-profit public benefit
corporation (collectively hereinafter referred to as "ORGANIZATION").

RECITALS

WHEREAS, the CITY is mandated by the State of California to prepare housing programs, projects,

and activities as outlined in the Housing Eiement of the City of Fresno’s 2025 General Plan and the
HUD 2006-2010 Consolidated Plan; and

WHEREAS, in order to meet these needs, the City Planning and Development Department, Housing
and Community Development Division (Housing Division) seeks innovative methods in meeting
these goals for the next five year period; and

WHEREAS, the CITY is proposing to create a non-profit entity for housing and economic
development activities, wherein consistent with housing element goals, the non-profit has the
primary purpose of developing affordable housing and to assist other local non-profits in seeking
funds from local, state, tederal, charitable, corporate and private funding sources; and

WHEREAS, the non-profit entity will be a separate entity from the CITY and will exist solely for the
purpose of producing affordable housing including, but not limited to, new construction of multi-
family and single-family housing units, rehabilitation of existing housing stock, submittal of
applications to grant and loan funding sources, promotion of homeownership opportunities,

provision of decent housing affordable to low- and moderate-income persons within the City of
Fresno; and

WHEREAS, the non-profit entity does not intend to compete with other local housing agencies and
organizations for U.S. Department of Housing and Urban Development (HUD), Home Investment
Partnerships (HOME) Program Community Housing Development Organization (CHDO) funds or
projects as stipulated in its bylaws; and

WHEREAS, pursuant to City Council action of January 23, 2007, City staff has requested that
{ORGANIZATOIN) consent to formation of the CITY non-profit, in pursuit of which the MOS is
entered; and

WHEREAS, eligible CHDOs can be provided by the CITY: operating expenses (as described under
24 CFR Part 300 for eligible CHDO activities), technical assistance for eligible CHDO projects,
assistance with CITY development applications and entitlement processes, and will be provided an
opportunity to review changes in bylaws for the CITY's non-profit.

NOW, THEREFORE, BE IT RESOLVED THAT (ORGANIZATION) HEREBY:

1. Consents to the creation of the CITY's non-profit entity for the purpose of developing affordable
housing and assisting other local nonprofits with obtaining funding from various sources to help
further the production of safe, decent, and affordable housing.

EXHIBIT B



2. Acknowledges that the CITY's non-profitl entity will not serve as a CHDO and will not utilize
HOME CHDO funds with regard to housing development.

3. Consents to the CITY's non-profit’s provisions for the sole development of a maximum of fifteen
{15) units of affordable infill housing annually as stipulated in it bylaws.

4. Consents to and supports the City’s creation of a non-profit organization as a valuable and

necessary tool in the development of affordable housing for the City's low- to moderate-income
families.

PLANNING AND DEVELOPMENT )
HOUSING AND COMMUNITY DEVELOPMENT )
CITY OF FRESNO )

ORGANIZATION

By:
NAME NAME, TITLE

Date:

CITY OF FRESNO
HOUSING AND COMMUNITY DEVELOPMENT DIVISION

By:
Michael Sigala, Manager

Date:
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Founders
Descon Ira Foster
Joyee Hunter
Myser Keejs -~
Rev. T.J. Caldwell
Rev. J.O, Adams

Exacutive Officers

Chair
Carolyn Carter
Retired Director EDD

Vica Chalr

Rey Leon

Saniar Policy Analyst
Latina [seuas Forum

Secrotary

Glaria Torres

Diregiar

CA Latina Leaders in Action

Treasurer

Cherles Francis

Resident & Director of Tralning
Inatitile, Fresna City Collage

al:] ambers

Or. Lea Faray .
Assaciate Dean of Sludents
Federal Tno Program
EQP&S

Freszno City College

Sylvesia M. Hall
CEO/Maneging Member
Coast to Coast Petroteum, LLC

Richerd Kayea
Ratired Exacutive
Orgenizationel onsultent

Renoa Scott
Community Business Qwner

Jo AnnuUnruh -
Cammunity Actbvist

President end CEQ
Keith A, Kelley

March 12, 2007

Michael Sigala

Manager : .
Housing and Community Development
City of Fresno -

2600 Fresno St.

Fresno, CA 93721

Subject: Memorandum of Support for the City’s non-profit

~ Dear Mr. Sigala,

The Fresno West Coalition for Economic Development Board of Directors
convened on March 12, 2007; we have voted unanimously to support the City of
Fresno’s creation of a non-profit entity for housing and economic development
activities. Based on our discussion with you, we understand that Fresno West
Coalition for Economic Development will have the opportunity to access the
non-profit, as well as provide input in the development of the non-profit.

Thaok you,

QOJLDEJ} W @nﬁn}
Carolyn Carter '
Board of Directors, Chair

CC: Cynthia Sterling
Councilwomen

Keith Kelley
President/C E.O.

EXHIBIT C

302 Fresno Street * Suite 212 « Fresno, California » 93706
Phone: 559.485.1273 » Fax: 559.485.1276



MEMORANDUM OF SUPPORT .
(Regardmg the Creation of City Housing and Economic Development. Nonprofit
Organization)

This Memorandum of Support (herelnafter referred to as the "MOS“) is entered into this seventh day
of February, 2007, by and between the CITY OF FRESNQ,-a municipal corporation, acting through
its Planning and Development Department - Housing and Community Development Division
{hereinafter referred to as the “CITY"), and Fresno West Coalition for Economic Development, a
Cahforma non- profit publlc benefit corporation (collectlvely heremafter referred to as "FWCED").

RECITALS

WHEREAS, the:CITY is mandated by the State of California to prepare housing programs, projects,

and activities as outlined in the Housing Element of the City-of Fresno's 2025 General Plan and the
HUD 2006-2010 Consolidated Plan; and '

WHEREAS, in order-to meet these needs, the City. P|e'nning and Development Department, Housing
and Community Development Division (Housing Division) seeks innovative methods in meeting
these goals for the next five year period; and '

WHEREAS, the CITY is proposing to create a non-profit entity for housing and economic
development activities, wherein consistent with housing element goals, the non- profit has the
. primary purpose of developing affordable housing-and to assist other local non-profits in seeking

funds from'local, state, federal, charitable, corporate and private funding sources; and .

WHEREAS, the non-profit entity will be a separate entit_y from the CITY and will exist solely for the
purpose of producing affordable- housing including, but not limited to, new construction- of multi-
family and single-family housing units, rehabilitation of existing housing. stock, submittal of
applications to grant and loan funding sources, promotion of homeownership opportunities,

provision of decent housing affordabie to low- and moderate -income persons - within the C|ty of
" Fresno; and '

WHEREAS, the non-profit entity does not intend-to compete with other local housing agencies and
organizations for U.S. Department of Housing and Urban Development (HUD), Home Investment
Partperships (HOME) Program Community Housing Development Organization (CHDO) funds or
projects as stipulated in its bylaws; and

WHEREAS, -pursuant to City Council ‘action of January '23,‘ 2007, City staff has requested that
FWCED consent to formation of the CITY non-profit, in pursuit of which the MOS is entered; and

WHEREAS, eligible CHDOs can be provided by the CITY: operating expenses (as described under
24 CFR Part 300 for eligible CHDO activities),. technical assistance for eligible CHDO projects,
assistance with CITY development applications and entitlement processes, and will be prowded an
opportunity to revnew changes in bylaws for the CITY’s non- profit.”

NOW, THEREFORE BE ™ RESQLVED THAT FWCED HEREBY
1. Consents to the creation of the CITY's non- proﬁt entity for the purpose of developing affordable

housing and assisting other local nonprofits with obtaining funding from various sources to help
further the productlon of safe, decent, and aﬁordable housmg : :

Nonprofit Entity 02/13/07. . _



2. Acknowledges that the CITY's non-profit entity will not serve as a CHDO and will not utilize
HOME CHDO funds with regard to housing development.

3. Coneents to the CITY’s non-profit's provisions for the sole development of a maximum of fifteen
(15} units of affordable infill housing annually as stlputated in it bylaws

4, Consents to and supports the Citys creation of a non-profit organization as a valuable and

necessary tool in the development of affordab|e housing for the City’s low- to moderate- income
fammes .

PLANNING AND DEVELOPMENT -

)
HOUSING AND COMMUNITY DEVELOPMENT )
CITYOFFRESNO 9

: Fresno West Coalition for Economic Development

By: M@(aﬂﬁl)

Carolyn Carter, JFWCED Board of DlrectorsIChalrperson

| Dat_e: ' 034/ /52-1 07

. .CITY OF FRESNO . '
: ’HOUSING AND COMMUNITY DEVELOPMENT DIVISION

o ,-Date Z//& 4'7

Nonproft Entity 02/13/07 -
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MEMORANDUM OF SUPPORT
(Regarding the Creatian of City Housing and Economic Davelopment Nonprafit
Organizatlon)

This Memerandum of Suppart (hareinafter refarred 10 as the "MOS") is enterad into this sevanth day
of February, 2007, by and batwesn the CITY OF FRESNO, a municipel corporatian, acting through
its Planning and Development Depariment - Housing and Community Development Division :
(hereinafter referrsd to as the “CITY"), and Neighborhood Oppartunities for Affordable Housing inc.,
a Cailfomiz non-profit public beneftt corporation (cnllectively hersinaftar referred to as "NOAH').

RECITALS

WHEREAS, the CITY is mandated by tha State of Califomia to prspare housing programs, projects,

and activities as outlined in the Housing Elament of the Clty of Fresno's 2026 Ganaral Plan and the
RUD 2008-2010 Consclidated Pian; and , . '

WHEREAS, in erder to meet these needs, the Cly Planning and Develcpment Department, Housing
and Community Devslapment Division (Housing Division) sesks innovative maiheds in mesting
these goals for the naxt flva year pariod; and .
WHEREAS, the CITY Is proposing to craate a non-profit entity for hausing and aconomic
devalopment activitles, whersin consistent with housing elsment geals, the non-profit has the
primary purpose of developing affordabis housing and to assist other local non-profils in saaking
funcs from local, stats, federal, charttabls, corporate and private funding sourcas; and

WHEREAS, the non-profit sntity will be a separste antity from the CITY and will axist solely for the
purpase of praducing affordable housing including, but not imied to, new construction of mult-
-family and single-family housing units, rehabilltstion of existing housing stock, submittal of
applications to grant snd loan funding sources, promotion of homecwnership oppertunities,

prevvsion of dacent housing affordabie 1 low- and moderate-income parsene within the Clty of
Fresno; and ' : :

WHEREAS, the nen-profit antity does not intend to compete with other local housing agencies and
organizations for U.S. Departmant of Housing and Urban Development (HUD), Home Investment
Parinerehips (HOME) Program Community Housing Development Orgenization (CHDQ) funds of
prujects as stipulated In its bylaws; and . :

WHEREAS, pursuant to Clty Councll action of January, 23, 2007, Clty staff has requested that
NCAH consent to formation of the CITY non-profit, In pursult of which the MOS (s entared; and

WHEREAS, eligible CHDOs can be provided by the CITY: oparating axpendes (as deseribed under
24 CFR Part 300 for siigible CHDO aotivities), tachnical assistsncs for efigible CHDO projects,
assletance with CITY deveiopment applications and entitiamant processas, anq will be provided an

opportunity to revisw changes in byiaws for the CITY's non-prefit.
NOW, THEREFORE, BE [T RESOLVED THAT NOAH HEREBY:

1. Consents 1o the creation of the CITY's non-proft entity for the purpose of devaloping effordatie
housing and assisting other 10cal nonprafits with obteining funding from various seurces to help
further the production of safe, decent, and a_ffnrdahle housing. ' -

2. Acknowladges that the CITY's non-profit antity will not serve @s a CHDO and will not utilize
HOME CHDO funds with regard ta housing development.

Nanprofic Entity 02/13/07
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3. Cansents 10 the CITY's non-profits provisions for the sole development of a maximum of fifteen -
(15) units of afforaable infill housing annually s stipulatad in it bylaws.

4. Consents 1o and supparts the Cliy's creation of a non-profit arganization as a vaiuable and

ﬂe:g*iﬁﬂw tagi. in the development of affordable housing for the Clty's low- to moderste-income
familles. .

PLANNING AND DEVELOPMENT : )
HOULSING AND COMMUNITY DEVELOPMENT )
CITY OF FRESNO )

'HOUSING AN

MisEel Sigala, Maneger

Nonprafit Entity 02/13/07




03/20/07 TUE 08:26 FAZ 5582332000

One By One Leadership @donz

MEMORANDUM OF SUPPORT
(Regarding the Creation of City Housing and Economic Development Nonprofit
Organization)

This Memorandum of Support (hereinafter referred 1o as the "MOS") is entered Inta this severth day
of February, 2007, by and bstween the CITY OF FRESNO, a municipal corporation, acting through
its Planning and Development Department - Housing and Community Development Division
(hereinafter referred to as the “CITY"), and Fresno Downtown Neighbarihood Community

Davalopmant Corporation, a California non-profit publlc benefit corporation (collectively heramaﬂer
referred to as “FDCDC").

RECITALS

WHEREAS, the CITY is mandated by the State of California to prepare housing programs, projects

and activitles as outlined In the Housing Eiement of the Clty of Fresno’s 2025 General Plan and tne'
HUD 2006-2010 Censolidated Plan; and

WHEREAS, in order 1o meét these needs, the City Planning and Development Department, Housing
and Cemmunity Development Division (Housing Division) seeks innovative methods in mesting
these goals for the next five year period; and

WHEREAS, the CITY is proposing to create a non-profit entlty for housing and economic
devslopment activities, wherein consistent with housing element goals, the non-profit has the
primary purpose of developing affordable housing and to assist other local non-profits in seeking
funds from local, state, fedaral; charktable, corporate and private funding sources; and

WHEREAS, the non-profit entity will be a separate eniity from the CITY and will exist solely for the
purpose of producing affordable housing including, but not imited to, new construction of mult-
family and single-family housing units, rehabilitation of existing housing stock, submittal of
applications to grant and loan funding sourcés, promotion of homeownership opportunities,

pravision of decent housing affordable to low- and moderate-income persons within the City of
Fresno; and -

WHEREAS, the non-profit entity does not Intend to compete with other local housing agencles and
organizations for U.S. Department of Housing and Urban- Development (HUD), Home Investment

Partnerships (HOME) Program Communlty Housing Development Orgamzatlon (CHDQO) funds or
projects as stipulated n its bylaws; and

WHEHEAS. pursuant to City Councll action of January 23, 2007, Clty staff has reqiested that
FDCDC consent to formation of the CITY nan-profit, in pursuit of which the MOS is entered; and

WHEREAS, eligible CHDOs can be provided by the CITY: operating expenses (as described under
24 CFR Part 300 for eligibie CHDO activities), technlcal assistance for eligible CHDO projects,
assistance with CITY development applications and entitlement processes, and will be provided an
opportunity to review changes in bylaws for the GITY's non-profit.

NOW, THEREFORE, BE IT RESOLVED THAT FDCDC HEREBY:

1. Consents 10 the creation of the CITY's non-profit entity for the purpose of developlng affordable
housing and assisting other local nonprofits with obtaining funding from various sources to help
{urther the production of sate, decent. and affordabile housing.

Nonprofit Bntity 02/13/07
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2. Acknowiedges that the CITY's non-profit entity will not serve as a CHDO and will not utllize
HOME CHDO funds with regard to housing development.

3. Congents to the CITY’s non-profit's provisions far the sole devalepmant of a maximum of fifteen
(15) units of afferdable infiil housing annually as stipulated in it bylaws.

4. Consents to and supports the Clty's creation of a non-profit organization as a valuabie and
necessary tool in the development of affordable housing for the Clty's low- to moderate-income

families.

PLANNING AND DEVELOPMENT )
HOUSING AND COMMUNITY DEVELOPMENT )
CITY OF FRESNO _ )

Fresno Downtgwn Nelghborhoad Community Develapment Corporation

I:y] Director | }

Date: 5/2'0J 2&‘7

CITY OF FRESNG
HOUSING AND COM

(fehae! Stgater-Menager
Dme:i/ Wﬁ 7

Nonprofit Entity 02/13/07
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MEMORANDUM OF SUPPORT
{(Regarding the Creation of City Housing and Economic Development Nonprofit
Organization)

This Memorandum of Support (hereinafter refefred to as the "MOS") is entered into this seventh day
of February, 2007, by and between the CITY OF FRESNQ, a municipal corporation, acting through
its Planning and Development Department - Housing and Community Development Division

(hereinafter referred to as the "CITY"), and Cornerstone Foundation, a California non-profit public
benefit corporation.

RECITALS

WHEREAS, the CITY is mandated by the State of Caiifornia to.prepars housing programs, projects,

and activities as outfined in the Housing Element of the City of Fresno's 2025 Generai Plan and the
HUD 2008-2010 Consolidated Plan; and

WHEREAS, in order to meet these needs, the City Planning and Development Department Housing

.and Gommunity Development Division (Housing Division) seeks innovative methods in meeting
these goals for the next five year period; and:

WHEREAS, the CITY Is proposing to create a non-profit entity for housing and economic
development activities, wherein consistent with housing element goals, the non-profit has the
primary purpose of developing affordable housing and-to assist other local non-profits in seeking
funds from local, state, federal; charitable, corporate and private fundlng sources; and

WHEREAS, the non-profit entity will be a separate entity from the CITY and will exist solely for the
. purpose of producing affordable housing including, but not limited to, new construction of multi-
family and single-family housing units, rehabilitation of existing housing stock, submittal of
appllcations to grant and loan funding sources, promotion of homeownership opportunities,

provision of decent housing affordable to low- and moderate-income persons within the City of
Fresno; and

WHEREAS, the non-profit entity does not intend to compete with other local housing agencies and
organizations for U.S. Department of Housing and Urban -Development (HUD), Home Investment

Partnerships (HOME) Program Community Housing Development Organization (CHDO) funds or
projects as stipulated in its bylaws; and

WHEREAS, pursuant to City Council action of January 23, 2007, Clty staff has requested that

Cornerstone Foundation consent to formation of the CITY non-profit, In pursuit of which the MOS is
entered; and

WHEREAS, sligible CHDOs can be provided by the CITY: operating expenses (as described under

- 24 CFR Part 300 for eligiblie CHDO activities), technical assistance for sligible CHDO projects,
assistance with CITY development applications and entitlement processes, and will be provided an
opportunity to review changes in bylaws for the CITY's non-profit.

NOW, THEREFORE, BE IT RESOLVED THAT CORNERSTONE FOUNDATION HEREBY:

1. Consents to the creation of the CITY's non-profit entity for the purpose of developlng affordable
housing and assisting other local nonprofits with obtaining funding from various sources to help
further the production of safe, decent, and affordable housing.

Nonprofit Eatity 02/13/07



2. Acknowledges that the CITY's non-profit entity will not serve as a CHDO and will not utilize
HOME CHDO funds with regard to housing development. '

3. Consents to the CITY's non-profit's provisions for the sole development of a maximum of fifteen
(15) units of affordable infill housing annually as stipulated in it bylaws.

4. Consents to and supports the City’s creation of a non-profit organization as a.valuable and

necessary tool in the development of affordable housing for the City's low- to moderate-income
families.

PLANNING AND DEVELOPMENT

)
HOUSING AND COMMUNITY DEVELOPMENT ) .
CITY OF FRESNO )

Cornarstone Foundation

By: m

'Jesus Padrén, Director

Date: éj/@ L/f’ f’

CITY OF FRESNO
HOUSING AND COMMU EVELOPMENT DIVISION .

el Sigala, Manager

Dafe: ,Vl//&‘/

Nonprofit Entity 02/13/07
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MEMORANDUM OF SUPPORT
{Regarding the Creatlon of Clty Housing and Economic Development Nonprofit
, Organization)

This Memcrandum of Suppert (heramaﬂar referred to as the "MOS" is entered into this seventh day
of February, 2007, by and between the CITY OF FRESNO, a municlpal comoration, acting through
lta Planning and Development Department - Housing and Community Development Civision

- (hereinafter referred to as the "CITY™), and Housing Resource Center, a Caiifornia non-proiit publlc
beneflt corporation (collectively hereinafter referred to as "HRC").

RECITALS

WHEREAS, the CITY is mandated by the State of Califomia to prepare housing programs, projects,

and aetivities as outfined in the Housing Element of the Clty of Fresno's 2025 General Plan and the
" HUD 2006-2010 Consolidated Plan; and

WHEREAS, In arder to meet these needs, the City Planning and Development Departrnent, Housing
and Community Developmant Divisien (Housing Division) seeks innovative metheds in meeting
thesa goals for the next flve year period; and

WHEREAS, the CITY is propcélng to creata a non-prafit entity for hausing and economic
deveiopment activities, wherein consistent with housing element goals, the non-profit has the

primary purpose of devaloping affordable housing and 0 assist other local non-profits in aeeklng
‘tunds from local, state, federal, charitable, corporate and priveta funding sources; and

WHEREAS, the nonprofit entity will be a separate entity from the CITY and will exist sclety fer the
purpose of producing affordable housing including, but not limited to, new construction of muitl-
famlly and single-family housing units, rehabilitation of existing housing stock, submittai of
applications to grant and loan tfunding sources, promation of homeownership opportunities,

provision of decent housing affordable to low- end moderate-income persons within the City of
Fresng; ard . )

WHEREAS, the non-profit entity daes not intend to compete with other local housing agencles and
organizations for U.S. Department of Housing and Urbar Development (HUD), Home Investrment

Partnerships (HOME) Program Community Housing Development Orgamzanon (CHDQ). funds or
projects as stipulated in Its bylaws; and

WHEREAS, pursuant to City Council action of January 23, 2007, City staff has requested that HRG
consent to formation of the CITY non-profit, in pursutt of which the MOS [s entered; and

WHEREAS, slighle CHDOs ¢an bs prmnded by the CITY: operating sxpenses (as described under
24 CFR Part 300 for eligible CHDO activities), technical assistance for eligible CHDO projects,

assistance with CITY development applications and entitlement processes, and will be provided an
opportunity to review changes in bylaws for the CITY's non-profit.

NOW, THEREFORE, BE IT RESOLVED THAT HRC HEREBY:

1. Consents to the areation of the- CITY’s non-profit entity for the purpose of davaloping affordabie
- housing and assisting other local nonprofits with obtaining funding from various sources to help
turther the production of safa, decent, and atfordable housing.

Nonproflt Bndty 02/13/07
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2. Acknowiedges that the CITY's nen-profit entity will not serve as a CHDO and will not utlllze
HOME CHDO funds with regard to housing develapment.

3. Consents to the CiTY's non-profit's provisians far the sole development of a maximum of fifteen
(15) units of aftordable Infil! housing annually as stipulated in it bylaws.

4. Gongents to and supports the Clty's creation of a non-profit organization as a valuable and

necessary tool In the developmem of aﬂordabie hausing for the City's low- to muderatsﬂneome
tamilies.

PLANNING AND DEVELOPMENT

\ )
HOUSING AND COMMUNITY DEVELOPMENT )
. CITY QF ERESNO )

CiTY OF FHESNO :
HOUSING AND COMMUNITY DEVELOPMENT DIVISION ‘

Date: 7/!4/5/07

Nonprofit Entity 02/1307
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MEMORANDUM OF SUPPORT
(Regarding the Creation of City Housing and Economic Deveiopment Nonprofit
Organization} ‘

This Memorandum of Support (hereinafter refered to as the "MOS") Is entared ipto this seventh day
of February, 2007, by and between the CITY OF FRESNO, a munlcipai corporation, acting through
its Planning and Development Department - Housing and Community Development Division
(hereinafter referred to as the “CITY"), and Fresno Intsrdenominational Refuges Mlmustnas. a
Callfornia non-profit public benefit corparation (coflectively herelnefter referred to as “FIRMM).

RECITALS

WHEREAS, the CITY is mandated by the State of Caltfarnia ta prepare housing programs, projects,
and activities as outlined in the Housing Element of the Clty of Fresno's 2025 General Plan and the
HUD 2008-2010 Consolldated Plan; and

WHEREAS, in order to meet these needs, the City Planning and Development Department, Housing
and Community Devalopment Division {Housing Division) seeks innovative methods in meeting
theae goals for the next five year perled; and

WHEREAS, the CITY Is proposing to create a non-profit ertity for housing and eccnomic
development activities, whersin conslstent with housing element goals, the non-profit has the
primary purpose of developing affordable housing and to assist ather local non-profits in seeking
funda from lacal, state, federal, charitable, cerporate and private funding sources; and

~ WHEREAS, the non-profit entity will be a separate entrty from the CITY and will exist solely for the

purpose of producing affordable housing Including, but not imited to, new constructlon of muiti-
family and single-family housing units; rehabilitation of existing housing stock, submittal of
appllcations to grant and loan funding sources, promotion of homeownership opportunitles,

provision of decent housing affordable to low- and moderats-income persons within the Cly of
Fresno; and , . | ‘

WHEREAS, the non-profit entlity does not intand to compste with other local housing agencies and
organizations for U.S. Department of Housing and Urban Development (HUD), Home Investment

Partnerships {HOME) Program Community Housing Development Organization {CHDC} funds or
projects as stipulated in its bylaws; and _

WHEREAS, pursuant to Clty Councll action of January 23, 2007, City staff has requested that FIRM
consent to formation of the CITY non-profit, In pursult of which the MOS is enterad; and

WHEREAS, sligibls CHDOs can be provided by the CITY: cperating expsnses (as described under
24 CFR Part 300 for eligible CHDO activities), technical assistanca for efigihle CHDO projects,
assistance with CITY development applications and entitiement processes, and will be provided an
oppoartunity to review changes In byiaws for the CITY's non-profit. '

NOW, THEREFORE, BE IT RESCLVED THAT FIRM HEREBY: -

1. Consents to the creation of the CiTY's non-profit enttiy for tha purpase of developing affordable
housing and assisting other local nonprofits with obtaining funding from varlous sources to help
further the praductlon of safe, decant, and affordable housing.

Nongrofis Entity 2/13/07
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2. Acknowledges that the CITY's non-profit entity wilt not serve as a CHDO and wiil not utillze
HOME CHDO tunds with regard to housing development.

3. Consents to tha CiTY"s non-profit's pravisions for the sole development of a maximum of fifteen
(15) units of aifordable infill housing annually as stipulated in it bylaws.

4, Congents to and supports the City's creation of a non-profit organization as a valuable and

necessary tool in the development of affordable houging for the City's low- to moderate-Income
famiiles.

PLANNING AND DEVELOPMENT )
HOUSING AND COMMLUNITY DEVELOPMENT )
CITY OF FRESNO )

Fresno interdenominational Refugee Ministries

s Rav. Sharon Stanley, Dira ﬂ
Date: 2’! e !07

CITY OF FRESNC

Nonprafit Entity 02/13/07



MEMORANDUM OF SUPPORT
(Regarding the Creation of City Housing and Economic Development Nonprofit
Organization)

This Memorandum of Support (hereinafter referred to as the "MOS“) is entered into this seventh day
of February, 2007, by and between the CITY OF FRESNO, a municipal corporation, acting through
its Planning and Development Department - Housing and Community Development Division.

(hereinafter referred to as the "CITY™), and Self Help Enterprises, a Cafifornia non-profit public
benefit corporation (collectively hereinatter referred to as “SHE™).

RECITALS

WHEREAS, the CITY is mandated by the State of Calllomia to prepare housing programs, projects,

and activities as outlined in the Housing Etement of the City of Fresno s 2025 General Plan and the
HUD 2006-2010 Consolidated Plan; and

WHEREAS, in order to mest thase needs, the City Planning and Development Department Housing

and Community Development Division (Housing Division) sesks innovative methods in meetmg
these goals for the next five year period; and

WHEREAS, the CITY Is proposing to create a non-profit entity for housing and sconomic
development activities, wherein consistent with housing element goais, the non-profit has the
primary purpose of developing affordable housing and to assist other local non-profits in seeklng
funds from local, state, federal, charitable, corporate and private funding sources; and

WHEREAS, the non-profit entity wiil be a separate entity from the CITY and will exist solely for the
purpose of producing affordable housing inciuding, but not limited to, new construction of muitl-
famitly and single-family housing units, rehabiltation of existing housing stock, submittai of
applications to grant and loan funding sources, promotion of homeownership opportunities,

provision of decent housing affordable to low- and moderate-income persons within the Cly of
Fresno; and

WHEREAS, the non-profit eritity does not intend to compete with other focal housing égenc:es and
organizatlons for U.S. Department of Housing and Urban Development (HUD), Home Investment

Partnerships (HOME) Program:- Community Housing Development Organization (CHDQ) funds or
projects as stipulated in its bylaws; and

WHEREAS, pursuant to Clty Council action of January 23, 2007, Clty staff has requested that SHE
consent to formation of the CITY non-profit, in pursult of which the MOS is entered; and

WHEREAS, eligible CHDOs can be provided by the CITY: operating expenses (s described under
24 CFR Part 300 for eligibie CHDO activitles), technical assistance for eligible CHDO projects,
assistance with CITY development applications and entittement processes, and wlll be provided an
opportunity to review changes in bylaws for the:CITY’s non-profit,

NOW, THEREFORE, BE IT RESOLVED THAT SHE HEREBY:

1. Consents to the creation of the CITY's non-profit entity for the purpose of developing affordable
housing and assisting other local nonprofits with obtaining funding from various sources to help
further the producﬁon of safe, decent and affordable housing.

2. Acknowledges that the CITY's non-profit entlty will not serve as a CHDO and will not utilize

HOME CHDOQ funds with regard to housing development. .
Nonpmﬁl Entity 02/1347



3. Consents to the CITY's non-profit's provisions for the sole devélopment of a maximum of fiftesn
{15) units of affordable infill housing annually as stiputated in it bylaws.

4. Consents to and supports the Clty's creation of a non-profit crganizatlon as a valuabie and

necessary tool in the development of affordable housing for the City’s low- to moderate-income
families.

PLANNING AND DEVELOPMENT

)
HOUSING AND COMMUNITY DEVELOPMENT )
CITY OF FRESNO )

Self Help Enterprises -

CITY OF FRESNO
HOUSING AND COMMUNITY D

Date: :2 {// //9 7

Nonprofit Eatity 02/13/07
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MEMORANDUM OF SUPPORT
(Regarding the Creation of City Housing and Economic Development Nonprofit
Organization)

This Memorandum of Support (hereinafter referred to as the "MOS") is entered into this seventh day
of February, 2007, by and between the CITY OF FRESNO, a municipal corporation, a_ct]qg through
its Planning and Development Department - Housing and Community Development Division
(hereinaiter referred to as the "CITY"), and Central Community Development Center, a California
non-prafit public benefit corparation (collectively hereinafter referred to as "CCDC").

RECITALS

WHEREAS, the CITY is mandated by the State of Calffornia to prepare housing programs, projects,

and activities as outlined In the Housing Element of the City of Fresno's 2025 General Pian and the
HUD 2006-2010 Consolidated Pian; and

WHEHEAS in order to meet these needs, the City Planning and Development Depanment Housing

and Community Development Division (Housing Division) seeks innovative methods in meeting
these goals for the next five year perod; and

WHEREAS, the CITY is proposing to create a non-profit entity for housing and economic
development activities, whergin consistent with housing element goals, the non-profit has t_he
primary purpose of developing affordable housing and to assist other local non-profits in sesking
funds from local, state, federal, charitable, corporate and private funding sources; and

WHEREAS, the non-profit entity will be a separate entity from the CITY and will exist solely for the
purpose of producing affordable housing including, but not limited to, new construction of multi-
famlly and single-family housing units, rehabilitation of existing housing stock, submitial of
applications to grant and loan funding sources, promotion of homeownership opportunities,

provision of decent housing a.ffordable to low- and moderate-income persons within the City of
Fresno; and

WHEREAS, the non-profit entity does not intend to compete with other local housing agencies and
organizations for U.S. Department of Housing and.Urban Development (HUD), Home Investment

Partnerships (HOME) Program Community Housing Development Organization (CHDO) funds or
projects as stipulated in its by[aws and

WHEREAS, pursuant to City Councii action of January 23, 2007, City staff has requested that
CCDC consent to formation of the CITY non-profit, in pursyit of which the MOS is entered; and '

WHEREAS, eligibie CHDOs can be provided by the CITY: operating expenses (as described under
24 CFR Part 300 for ellgible CHDO activities), technical assistance for eligible CHDO projects,

assistance with CITY development applications and entittement processes, and will be provided an
opportunily to review changes in bytaws for the CITY's non-profit.

NOW, THEREFORE, BE IT RESOLVED THAT CCDC HEREBY:

1. Consents to the creation of theé CITY's non-profit entity for the purpose of developlng affordable

housing and assisting other local nonprofits with obtaining funding from various sources to help
further the production of safe, decent, and affordable housing.

Nonprofit Entity 02/13/07
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BETTER OPPORTUNITIES BUILDER INC.

a California nengprofit public benefi corporation

March 7, 2007 -

Stephen Sotomayor
City of Fresno
2600 Fresno Street
Room 3076
Fresno, CA 93721

Dear Stephen:

This letter serves to convey our conditional support of the City of Fresno forming a non-profit
entity. The conditions are as follows: 1) that the majority of the board of directors be represented
by CHDO’s; 2) that the City add to the Memorandum of Support in paragraph five language that
includes that the non-profit entity does not intend to compete with other local housing agencies
and organizations for an allocation of Tax Credit or Revenue Bonds. We understand that the City
intends to limit the activities of the non-profit to 15 units of in-fill per year and appreciate the

efforts being made by the City to bring the Community Housing Development Organizations
together.

- Should you have any questions or concerns please feel free to contact me at 559-445-8932 or via .
email at adundore@bobinc.org, In the event that you agree, please counter sign this letter, and
forward us a Memorandum of Support with Kathleen Paley, CEO as the signatory, and we will
get it forwarded back to you.

Thank you,
City of Fresno 7
Housing and Community
Development Division
Angela dore _
Development Services Manager
Michael Sigala, Manager
"Date

PO. BOX 11863 / FRESNO, CA 937751863 / V. 556.445.8040 / F:556.443.8422
www. belteropportunitiesbuilder.org
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E 559-237-1451 fax
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www.habitatfresno.org

a

3-13-07

Michael Sigala

Manager

Housing and Community Development Division
City of Fresno

1600 O Street

Fresno, CA 93721

M. Michael Sigala,;

The Habitat for Humanity Fresno County Board of Directors has taken the City’s; request
for support for the creation of the non-profit organization, outlined in your Memorandum
- of Support dated 2/13/07, into serious consideration. '

The Board is very grateful for the support Habitat has received from the City, with the
completion of the Crossroads subdivision, single family infill developments, technical
assistance, land acquisition and more. The Board supports the City in looking to find
creative way to develop more affordable units, and build a stronger community.

The Board believes that many posmve opportunities are developmg from these
discussions, such as:

1. Gathering the CHDOs for monthly or quarterly meetings to inform them of all
available opportunities i.e. land, technical assistance funding, HOME funds, etc.

2. The City acquiring more land on which more affordable units can be built.

3. Building the capacity of existing non-profits through joint projects and using
technical assistance money to hire a consultant to assist CHDOs through more
complicated aspects of the development process, including land development.

4. Having another entity in the City, who will build units that current CHDOs are
unwilling or unable to build.

However, the Board ﬁ:rm]y believe that additional guidelines, for the new non-profit, are
necessary to benefit the existing non-profits and provide needed housing and make the
most use of the City’s non-profit organization.

In order to have the Board’s full support for the creation of a non-profit organization they
request that the City agree to the following:

H:\2 - Executive Director\3 - Governance\Board Relé.ted Information\Various Board Related
Information\Letter to the City regarding MOS.doc



1. The Board of Directors of the non-profit is composed of at least 51% of non-

profit, affordable housing developers and that 50% of those members be current
CHDOs.

2. ‘All current CHDOs should have first right of refusal, on any projects that are

available, and that the City non-profit would take on a project only after the other
non-profits have been offered the opportunity.

The Board believes this situation could be a win — win, for both the City and the current
CHDOs. For the current CHDOs, - as a way to build their capacity, and a win for the
City. This will provide them with a specific, supportive niche in the development of

more affordable units, and also a win for Iow-mcome families who will move into these
new homes.

We look forward to building a great Fresno together.

erely, /

Anthony J. Miran,
Executive Director

H:\2 - Executive Director\3 - Governance\Board Related Informatlon\Vanous Board Related
Information\Letter to the City regarding MOS.doc
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