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ITEM NO. 10:45 AM "B"
REPORT TQ THE CITY COUNCIL MEETING: March 31, 2009
REPORT TO THE REDEVELOPMENT AGENCY AFPROVED BY
DATE: March 31, 2009 %*’E el
FROM: Marlene Murphey, Executive Director

SUBJECT: Consider Adopting (1) an Ordinance to Delete the Debt Incurrence Time Limit
pursuant to SB 211, from Two Redevelopment Plans within the Merger Number
Two Redevelopment Project, (2) a Resolution for Initiation of Plan Amendment
Procass for Updating the Redevelopment Plans in Merger Number Two

RECOMMENDATIONS

It is recommended that the Council adepl an ordinance (Attachment "A") that will delete the Dabt
Incurrence Time Limit pursuant to SB 211 from Two Redevelopment Plans within the Merger Number
Two Redevelopment Project, including the Southwest Fresno General Neighborhood Renewal Area
Project and the Redevelopment Plan for the Fruit'Church Project, and adopt a resclution (Attachment
"B"); initigting the Plan Amendment Process for updating the Redevelopment Plans in Merger Number

Two,
EXECUTIVE SUMMARY

Pursuant to Redevelopment Law, on November 18, 1998, the Council adopted amendments to the two
Redevelopment Plans within the Merger Number Two Redevelopment Project wherein one of the
amendments provided for the setting of the current time durations for the Debt Incurrence Time Limits of
the two Redevelopment Plans

In 2001, SB 211 was passed (codified in part at CRL Section 33333.6(e)(2)) which permits an
amendment to delete the Debt Incurrence Time Limit for redevalopment plans adopied prior to 1883,
Without amendmeants to delete the Debl Incurrence Time Limit frem the Plans, the Agency's financial and
redevelopment activities would be curtailed.

Staff has worked with Keyser Marston Associates, Inc. (KMA), and the City Attorney's Office in preparing
the proposed ordinance in Attachment "A° to delete the Debt Incurrence Time Limils from the
radevelopment plans in the Merger Number Two Redevelopment Project, as well as the proposed
resolution in Attachment "B* which initiates the plan amendment process for updating the two
redevelopment plans in Merger Number Two. The new Debt Incumrence Time Limit would now
correspond with the expiration dates for the Plans, as follows: Southwest Fresno General Neighborhood
Renewal Area Project — January 14, 2012, and Redevelopment Plan for the FruitChurch Project —
Cctober 7, 2014,

On March 11, 2009, the Housing and Community Development Commission (HCDC) heard the testimony
of staff and interested citizens, considered the proposed plan amendment, and recommended that the
Council adopt the proposed ordinance approving the amendment to the Plans as recommended by staff.

BACKGROUND

Pursuant to Council approval on November 6, 2007, the Agency was authorized to negotiate and execute
a consultant agreement with Keyser Marston and Associates (KMA) to update the ten Redevelopment
Plans for the Merger Number One Project and the two Redeveloprment Plans for the Merger Mumber Two
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Praject. Included in the scope of services are major plan amendments for updating the plan duration,
debt incurrence, debt repayment, tax increment limit, and eminent domain limit, as necessary for the
redevelopment project areas in the Merger Number One Project and Marger Mumber Twe Projact.

Once the Debt Incurrence Time Limit is reached, the Agency is prohibited from incurring any new
indebtedness, which includes prohibitions on bonds, notes, public loans, private loans, confractual
abligations, development agreements, and reimbursement agreements. Without the removal of the Dedbt
Incurrence Time Limid, it is unlikely that substantial development will ccour in the aforementicned plan
areas, as the ability of the Agency to work with the City and private developers in making further
improvements and attracting investments to the plan areas would be severely impacied. Adoption of the
proposed ordinance (Aftachment “A™) will anable the Agency to incur debt to the Plan's expiration dates.

The process for amending the Plans to delete the Debt Incurrence Time Limit requires the adoption of a
“summary’ ordinance similar to the Fresno Air Terinal Redevelopment Plan (FATRA) and the Merger
Mumber One Praject SB 211 amendments, both adopted in 2008. Included in Attachment "B" is the
resolution for initiation of the plan amendment process for updating the two redevelopment plans in
Merger Number Two.

Attachments:
"A4"  Proposed Ordinance Amending Two Redevelopment Plans in Marger Number
Two Projact to Deleta Debt Incurrence Limits pursuant to S8 211
‘8" Proposed Resolufion initiating the Plan Amendment Process for updating the
Redevelopment Plans in Merger Mumber Two,



ATTACHMENT “A”

PROPOSED ORDINANCE
AMENDING TWO REDEVELOPMENT PLANS IN
MERGER NUMBER TWO PROJECT
TO DELETE DEBT INCURRENCE TIME LIMITS
PURSUANT TO SB 211



BILL NO,
ORDINANCE NO.

AN ORDINANCE OF THE CITY OF FRESNO, CALIFORNIA ADOPTING
AMENDMENTS TO TWO REDEVELOPMENT PLANS WITHIN MERGER
NUMBER TWQ REDEVELOPMENT PROJECT, INCLUDING THE
SOUTHWEST FRESNO GENERAL NEIGHBORHOOD RENEWAL AREA
PROJECT AND  THE REDEVELOPMENT PLAN FOR THE
FRUITMCHURCH PROJECT, PURSUANT TO HEALTH AND SAFETY
CODE SECTION 33333.6(e)(2) DELETING THE DEBT INCURRENCE
TIME LIMIT

WHEREAS, the Redevelopment Agency of the City of Fresno (“Agency™) is 4 community
redevelopment agency organized and existing under the California Community Redevelopment Law,
Health and Safety Cecle Section 33000, et. seq., {*CRL"™) and has been authorized to transact business
and exercise the powers of & redevelopment agency pursuant to action of the City Council of the City
of Fresno (“City Council™); and E

WHERLEAS, on January 14, 1969, by Ordinance No.o 69-13, the City Council adopted a
redevelopment plan entitled the “Urban Renewal Plan for the Southwest Fresno General Neighborhood
Renewal Area”™ Project Area and subsequently amended the redevelopment plan seven (7} times by
way of Ordinances 72-126, adopted on August 17, 1972, 83-32 adopted on March 1, 1983, 86-203
adopted on December 16, 1984, 94-114 adopted on Decemnber 6, 1994, 98-82 adopted on November
16, 1998, 2004-108 adopted on October 20, 2004, and 2008-9 adopted on Febroary 26, 2008, in
compliance with the provisions of the CRL {the “Southwest Fresno Redevelopment Plan™, and
included in the “Existing Plans™); and

WHEREAS, on October 7. 1971, by Ordinance Mo, 71-98, the City Council adopted the
Redevelopment Plan for the Fruit'Church Project and subsequently amended the redevelopment plan
six (6) fimes by way of Ordinances 86-205 adopted on December 16, 1986, 94-113 adopted on
Degember 6, 1994, 55-48 adopted on June 13, 1995, 98-83 adopled on Novemnber 16, 1998, 2004-109
adopted on October 20, 2004, and 2008-9 adopted on February 26, 2008, in compliance with the
provisions of the CRL {the “Fruit/Church Redevelopment Plan™ and included in the “Existing Plans™);
an

WHEREAS, CRL Section 33333.6 was amendad by the inclusion of Section 33333.0(e)2)B),
effective January 1, 2002, to provide that as to redevelopment plans originally adopted before January
1, 1994, the City Council may enact an ordinance eliminating the deadline on the establishment of
loans, advances, and indebtedness, which was formerly required by CRL Section 33333.6. and to
further provide that such ordinance may be adopted without compliance with the CRL relating to the
amendment of redevelopment Plans including Section 33354.6 and Article 12 of the CRL, except that
the Redevelopment Apency must begin making certain pavments of portiens of the Agency’s tax
increment to affected taxing entities required by CRL Section 33607.7: and

WHEREAS, pursuant to Seetion 33333.6(c)2). the Agency desires 1o eliminate the time limit
for establishing loans, advances and indebtedness in the Existing Plans.



NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF FRESNO DOES HHEREBRY
ORDAIN AS FOLLOWS:

Section 1. Recitals. The foregoing recitals are true and correct and incorporated herein,

Section 2, Amendment of Redevelopment Plans, The proposed Amendments, including all related
documents, correspondence and transmiflals, copies of which are on file in the office of the City Clerk,
are hereby approved, and the Plans are hereby amended to delete from the Plans any and all time limitz
stated in the Plans that place, or purport to place, on the Agency, any deadline on the establishment of
leans, advances, and indebtedness with respect to the Redevelopment Plans or Project Areas.

Section 2.1 The Debt Incurrence Time Limit established by Ordinance MNo. 98-82 to
establish loans, advances and indebtedness in the Southwest Fresno General Neighborhood
Renewal Area Project is hereby climinated and the Agency is hereby authorized to incur
mdebledness and any other obligations with respect 1o (he Redevelopment Plan in accordance
with all remaining provisions a1 any time during which the Redevelopment Plan is effective.

Section 2,2, The Debt Incurrence Time Limit established by Ordinance No.o 98-83 1w
establish loans, advances and indebledness in the Redevelopment Plan for the Fruit/Church
Project is hereby eliminated and the Agency is herely authorized to incur indebtedness and any
other obligations with respect to the Redevelopment Plan in accordance with all remaining
provisions at any time during which the Redevelopment Plan is effective.

Section 3. Complisnce with Health and Safety Code. The City Council finds and determines that
the amendments to the Plans as adopted by this ordinance are in complianes with the time limitation
provisions set forth in Section 33333.6 of the Health and Safety Code,

Section 4. Certification. The City Clerk is hereby directed to send a certified copy of this
Ordinance 1o the Agency, whereupon the Agency is vested with the responsibility for careying out the
Amendments.

Section 5. Elfect of Amendments. It is hereby found and determined that the foregoing
Amendments are necessary and desirable, Except as expressly provided in this Ordinance, the Existing
Plans, as previously amended, shall remain unchanged and in full foree and effect.

Section 6. Partial Invalidily: Severability, If any part of this Ordinance or the Amendments that it
approves is held to be invalid for any reason, such decision shall not affect the validity of the
remaining portion of this Ordinance or of the Amendments, and this City Couneil hereby declares that
it would have passed the remainder of the Ordinance or approved the remainder of the Amendments it
such invalid portion thereef had been deleted.

Section 7. The Executive Director of the Redevelopment Agency shall notify the appropriate
public entities of the adoption of this Ordinance,

Section &, Effective Date. This Ordinance shall be in full loree and effect thirty (30) days after
adaoplion, )
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STATE OF CALIFORNIA )
COUNTY OF FRESMNO ) s,
CITY OF FRESNO }

I, REBECCA E. KLISCH. City Clerk of the City of Fresno, certify that the foregoing ordinance
was adopted by the City Council of the City of Fresno, al a regular meeling held on the  day of
. 2009,

AYES
NOES
ABSENT
ABSTAIN

Mayor Approval: L 2009

Mayor Approval/No Retum: 2009

Mayor Veto: 2005

Couneil Override Vote: 2009

REBECCA E, KLISCH
City Clerk

Bw:
Deputy

APPROVED AS TO FORM:
JAMES C. SANCHEZ
City Attoreney

I .' r ' " g i ) r o
By: ?]II%E-II Lot A- Meelep—
Deputy
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ATTACHMENT “B"”

PROPOSED RESOLUTION
INITIATING THE PLAN AMENDMENT PROCESS
FOR UPDATING THE REDEVELOPMENT PLANS IN
MERGER NUMBER TWO



RESOLUTION NO.

A RESOLUTION OF THE COUNCIL OF THE CITY OF FRESNO AUTHORIZING THE
INTITIATION OF PROCEDURES FOR AMENDCMENTS TO TWO EXISTING
REDEVELOPMENT PLANS IN THE MERGER NUMBER TWO PROJECT

WHEREAS, the Council has adopted the following two Redevelopment Project Areas
that comprize the Marger Number Two Project: Scuthwest Fresne General Neighborhood
Renewal Area Project, Redevelopment Plan for the FruitiChurch Project; and

WHEREAS, on January 3, 2008, the Redsevelopment Agency entered into a consulting
agresment with Keyser Marston and Associates, as authorized by the Redevelopment Agency
Board on Movernber 11, 2007, to update the ten Redevelopment Plans for the Merger Number
One Project Area and the two Redevelopment Plans for the Merger Number Two Project Area;
and

WHEREAS, the Council desires to initiate the redevelopment planning process for the
consideration of amendments to the Existing Redevelopment Plans in order to: a) to simplify
and streamling the land use plan to remove details and substitute the City's General Plan, and
Community Plan, etc., as the redevelopment land use plan, b) to extend certain time and
financial limits in ordar to increase development potential and to be able to complets
redevelopment activities that are necessary to eliminate the remaining significant blight and
protect existing investments; and

WHEREAS, 12-808-B of the Fresna Municipal Code provides that a redevelopment plan
and amendments to redevelopment plans shall only be initiated by adoption of a resslution of
initiation by the Council; and

NOW, THEREFORE, BE IT RESOLVED that the Council of the City of Fresno hersby
authorizes the following:

Section 1. The initiation of the redevelopment planning process for the amendments to
the Existing Redevelopment Plans in Marger Mumber Two Project, the areas of which are
shown on the attached Exhibit "A".
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CLERK'S CERTIFICATION

STATE OF CALIFORNIA 1
COUNTY OF FRESND | BS.
CITY OF FRESNC 1

|, REBECCA E. KLISCH, City Clerk of the City of Fresne, certify that the foregoing
Resolution was adopted by the Council of the City of Fresno, Calfarnia, at a regular meeting
held on the day of 2008, by the following vote.

AYES:
NOES:
ABSENT:
ABSTAIN:

REBECCA E. KLISCH
City Clerk

By,

Deputy

APPROVED AS TO FORM

CITY ATTORMNEY'S OFFICE
I'f'.'IEE::’.Hzi & A r"il\"‘ﬁﬁfi-' Phe==
Caputy

By,

Attachments: Exhibit "A" -





