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On April 1, 1980, the Fresno City Council adopted a policy relating to procedures to be used for those
persons wishing to appear before the Fresno City Council, as follows:

SCHEDULED ORAL COMMUNICATIONS — APPEARANCES ON PRINTED AGENDA

In order to be placed on the agenda for a scheduled time, complete and submit the form below. State
the topic to be discussed and provide any supporting material, if any. Also state the action you want the
City Council to take. Your request will be referred to the City Manager and placed on the agenda no
sooner than ten (10) days after receipt of your written letter in order to provide an opportunity for City
staff to prepare comments for Council consideration. The policy is to limit your presentation to three (3}
minutes pursuant to Ordinance 96-67. The City Cierk shall provide copies of your request to the Fresno
City Council.

UNSCHEDULED ORAL COMMUNICATIONS

You may address the City Council at the conclusion of the Council meeting and the paolicy is to limit your
presentation to three (3} minutes pursuant to Ordinance 96-67. Please be present at the conclusion of
the Council meeting if you wish to be heard. '

REQUEST TO APPEAR BEFORE THE FRESNO CITY COUNCIL

Name _fanck. Mocde.

pcoress M O O < 00 o 73728
Telephone NOM Date: AT ‘I
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K:ARequest to Appear.docx



This page intentionally left blank.



13~-0081

TDecember 18, 2013

VIA HAND DELIVERY

Ms. Ashley Johansson

Tnitiative Coordinator WHTIATIVE COORD@*\TO_R
Office of the Attorney General ATTORNEY GENERAL'S OFFIC
1300 I Street

Sacramento, CA 95814-2919

Be: - Reguest for Title and Summary for Re-submitted Proposed Initiaiive

Dear Ms. Iohansson:

Pursuvant to Article IT, Section 10(d) of the California Constitution, ihis leiter
respectfully requests that the Attorney General prepare a circulating title and summary of the
enclosed proposed statewide initiative: “The Contrel, Regulate and Tax Marijuana Act.”
The proposed initiative is substantially similar to the identically-titied initiative which we
submitted to vour office on December 3, 2013, though it includces certain substantive
amendments, Also enclosed are the required signed statements pursuant to California
Elections Code scctions 9001 and 9608, and a check in the amount of $200.

Please divect all queries and comespondence regarding this proposed initiative io:

Jesse Mainardi

Sutron Law Firm

15G Post Street, Suite 403
San Francisco, CA 94108
415/732-7700

imainardi@icampaisnlawyers.com

Thank you for vour time and attention to this matter.

Sincerely,

- I?;/;; . i .
Sara Behmerwohid — Proponent
L0
P
2415713
Date

Enclosures
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TIHE CONTROL, REGULATE, AND TAN MARITUANA ACT
SECTION 1, Title
This Act shall be known as “The Control. Regulats, and Tax Marijuana Aci™
SECTION 2. Findings and Declarations.
The People of the State of California hereby find and declare all of the following:
{a) Existing marijuana laws have failed to prevent miners rom accessing marijuzna.
{b) Millions of dollars of critninal justice ana court resources ars spen each vear enforcing
marijuana laws that could otherwise be spent preventing and solving violsnt crimes and
propertv-related crimes.

(¢ Existing marijuana laws hzve creared illegal production and distribution systems that have
empowered violent drug cartels.

{d) Existing marijuana laws have contributed to environmental degradation.

() Strictly controlling, regulating and waxing marijuana will save criminal justice resources,
reduces crime, incleding violent crirme, henetlt the environment, and generate hiundreds of
millions of doliars in new revenue for California,

() In 1996, the People of California enacted tha Compassionate Use Act of 1996 to allow
seripusly il Californians to use marijuana for medical purposes when appropriate. Howeaver,
many patients for whom marijuana wouid be beneficial lack access to marijuana that is
regulated, labeled, wesied, and safe for consumntion.

SELCTION 3. Iateuts nud Purpeses,

The People of the State of California hereby declare that the intents and purposes of this Act are
Lo

{&) Take masijnmne cultivation apd sales out uf the hands ol illegal drog cariels and bring them
undar o sivictly conrolled; ropulated and taved systens,

(b} Swrictly conwol the cultivation, processing, manufacturing, lransporlation, distribution, and
sale of marfjuana through state licensing and regulation.

{c¢) Dany aceess to marijuana by persons vounger then twenly-one vears of age.
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(d) Probiibit advertising of marijuana targeted at persons yvounger than twentv-one vears of age or
in areas where persons younger than twantv-one vears of age congragate.

{e) Not affect existing laws prohibiting tie sale or diswribution of marijuana 1o persons vounger
than rwenty-one vears of age.

(f) Impose regulatory safesuards that guarantee strict environmental. food. and product safety
standards for businesses engagad in the cultivation. processing, manufacturing. ransporting,
iesting. and sale of marijuana.

(g} Fax the sale of marijuana in order to penerate hundreds of milllons of dollars in new revenue
annually for K-12 afier school programs, drug and alcohol prevention and treatment programs,
local governmenis, and environmental resioration.

(h} Penmit local governments to ban or mit the numbar of marijuana-ralated businesses in their
own jurisdictions.

(1) Preserve searce {aw enforcement resources to prevent and prosecute erime, particularly
violeni crime.

{1} Permit the possession and cultivation of marijuana within defined limits for personal use by
persons tventyv-one vears of age and older.

1) Prohibit the consumpiion of mariiuana in a public plaze. ineluding near schools and other
arees where children congregate.

{1) Not affecs existing laws periaining to Jdriving or operating a vehicie or other device used for
transportalien under the mfluence of martjuana.

{m} Mainzain the abili of public and private omployers ta enact and enforee workplace policies
pertaining io marijuana.

{n) Prevent the Hlegal diversion of martjuana trom California io other slales or w the Hegal
market,

{0} Prevent the trafficking of illegal drugs or other illegal activily by persons engaged in
marijuana-relazed activity that will be regulated under Califonia law.

{p} Prevent violencee and the use of fircurms in die Hlegal cultivation and disvibution of
marjuana.

() Prevent ihe growing of marijuena on public lands and the public safety and environmental
dangers posed by marijuana production on public lands.

(r) Not affect siate and local laws conceming the Compassionare Use Act of 1996 and its
implementing Jaws and regulations,
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(5) Not atfeet szate and local laws concerning the reguiation of indvostrial hemp.
SECTION 4. Personal Use of Marijuana and Aarijuaaz Paraphernalia.

Sections 11362.1, 13362.2, 11362.3, and 11362.4 are addad to the Health and Safety Code, to
Tead:

Section 11362.1. Definitions.
Ay ived i Sections T1382.2 through (13634, the followisg definitions shalt apple:

fa) “Concentraled cannabis” means rhe separated resin, whether crude or purified, obiained
Froit marifuana.

(i Local govermment agency ' means a city, county, cliv aad couniv, school diviric:, special
disericr, and any Foard, commission, division, or agency thergor

e} “Marijuana” means all pats of the plant genus Cagpiabls, whether growing or not; the
seeds therears the resin extracted from any part of e plamt; aid avary componid, manmifteture,
salt, devivative, mixiure, or preparation of the plani, fis seeds or vestin, Including concentrated
wemnedis. I1does acd Bicinde the sarure sializs of the pdessd, fiber produced frone the sialks, oil or
vt mage jron: dhe seeds of the plain, aiy otker compoind, manufacture, soli. devivative,
AHXIe, oF preparalion of e i el (oxceps the 12 CxXii (el [Rererrcu), Jloer, if, or
cake, vr the sterifized seed of the pland wiiel is incapable of germination, or the veeight of my
other ingredient combined with marijuana fo prepare iopical or oral adminisivations, food,
drittk, or other product.

el “Stare govermmoni agsney | meails 4 staie offive e deparimeit, e Legistenrs, the
University of California, California Siae Univessite, Califoriia Compnmity College, ad any

fererd, conrission, division, o agengy ticieol
Section £1362.2, Personal Use of Marijuana,

fa) Notwithstanding aiy other provision of fey, it is lawfid wnder staie and local Iy, emd shall
sot be g viclarion of state or local vy, jor persors nveniy-mre yewrs of age or oldar ro:

(1) Pussiss. use, process, (rmispors, puvchuse, ootain, siioke, Ingesi, or give ayray lo o person
mvenp-one Vears of age or pider one aunrce o fesy of marifirang other tain concenrated
cannabis, or one-gighth of an viice or ke of conceniraled cuimabis.

£2) Possess, @i, GF process Six o fewer imarifaana plants ond ife moijuena produced by the
plaonts, provided iha::

idj The plasts and any marffuana produced 0y the planis in excess of one ounce aie kept ¢l tie

person’s fiome or arther privare vesidence, or upon the grounds of thar home or private residence,
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el ar: secure from auoess By e person warmger Hisa tweniv-ope peart of age, and aie 200
visife by aormal ancided vision from a pablic ploce; and

(B) Not more thge: six planes may be possessed, grown, or processed f a single home or private
ravidence, or upun the growsds of that home or privare residence, at one time.

(3) Assisi another peison who is tventy-one years of uge or vider, or alflow propertv 1o be used,
i1 cry of the actions or conduct perinitted wxder subdivision (6.

(&) Nothing inthis section shall be construed or interpreted to permit.
(1} Marifsena to be smoked or ingesied in any public place.
(2) Marijuanag 1o be sinoked iz a locatdmowhere simoling is profibited.

(3) Marijuana io be smoked or ingesied while driving, operating. or riding in ¢ motor vehicle,
Eoat. veseel, aiveraji, or other vehicle or devica lsed for rremsportaion.

(4] A4 parsou 16 give away any oWt oF marifuang as part of 4 busizess promoiion or othar
eansnegreial acrhiiv,

(3) The manufactire of conceirated cannabis by chemical axraction or chemical syvathesis,

unless done pursuan: o a ficense issued under Division 10 of the Business and Professions
Code.

(c) Mothing in this secilon shali he construcd or fmrerpreied fo amend or affeci:
(1) Lenws prohibiting the sale. ndministering, finizishing, or giving away of marifuona, or the
affering o szll, adwivister, furnish, or give awvay mariiucna, 1o ¢ person younger Hirm nveity-

O1€ Years of age.

(21 Leows profiditing o person yosager thar toenty-one years of age from engaging inmay- of the
actions or conduct atirerwise peradited wnder subdivision (a).

(3} The abilin: of public und grivare employers to wiaintain, enaci, and enforce workplace
policies prohibitizg or restriclisg uctions or conduct othereise permitted under subaivision {q)

in the workplace or by their employees.

(-2} Leows profiitiiing persons from sagaging i1 aofions o vornduct Hid endanger ofzrs.

vehicle oy device used for transportaiion wides the influence of marijuana.

3! oIl * R i . ToRT . - 5
(6) Tha ability of ¢ state or locdd government agency (o prohibil or restrici actions or conduct
atherwise perniitiad wider subdivision (a) within a building owned, lecsed, or cccupied by the
starz or loeal goverament againcy.
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{7) The ability of un individuai or private eniity fo prohibit or vestrict uctions or cunduct
vtherwise permitted wder subdivision (u) on the individeal s or entity’s privately owaed
DrOpEr.

(8) Laws pericining 1o aciions or conduct othierwise permitted undzr subdivision (a; on the
P I N ST 1] TR SOE F S < v oppr e P R R TP 37 oy - Ry "
Growds o, o wii, ad)-ﬁ:u:i!} oF SHTRgn wde !:’:d,nir isgliction of the Depariment of
Corrgciions wid Rehabilitaiion or the Division of Juvenile Justice, or oz the groundas of, or
witlin, any other facifity or institution referenced in Section: 2573 of the Fenal Code.

(Y) Lenvs pertaining 1o actions oF conduet orherwise permitted under subdivision (a: on the
grounds of, or within, o schoo! providing Insiruction ln kivdergarten or any grades [ divough 12,

(10} Lenws periaining fo the Compassionase Use Act of 1995 or s implementing iaws and
regrilations.

{di Nonwithetanding any othar provision of lenv, smoling or ingesring marijuane in a public
place shall be subjecr to the penatty sev fordhy in subatvizion (8) of Secrion {1337 in effecr as of
Jesary 12014,

Section 71362.3. Mariinana Paraplicraalia.

Notvithstanding ame other provision of law, # is Inwgid wnder siate and local lene, @id shall nor
be a violation of siate or local lanw, for peisons fiveniy-ome Yemrs a7 age or oldar 10 posyess,
fransport, purchase, obtain, use, Manufacture, or give quway oF sell in persens Bw2nv-oie veors
of age o ofder equipmesi, produces, o maierials desighed o assist in the smoking, ingesring,
using, growing, culifvating, producing. processing, maniacturing, iesting, or distributing of
marifuana and products conraining mariiuang, provided that such equipment, products, o
maicricls are used i conplianecwith Sectione TI362 2 and with Divisic:s 10 of the Business and
Professions Coda.

Section 11362.4. Penalties, Sefzure, and Forfeliure.

{a) Nopwithstanding qny otf1er provision of Iy, #0 stare or focal govermment agency sholf
fimpose ay crimingd, oivil or adiinistrative peadisy oi ity persan wiho is prenly-oie Yeors of
age or oldear solaly for actions or condngt permifted mrter Sectivns 1F362.2 or 13625

(&) Notwithstaneling any ofiier provision of faw, the actfons and coxdact permitied sider
Sections 113627 aned 113623 shali not by o busiy for the seizioe oF forfeitive of wity products,
wigteriuls, equipnieit, property, or wissts under sicie or focad o

SECTICGN 5. Reguiation of dMarijuanz,

Division 10 (commencing with Szetion 26000) is added to the Business and Professtons Code. 10
read:



Division 10, Marijuaig,
26004, Reguiation of ¥avijnana,

The Legislanire may enact legisiarion to implement this Division provided that the legisiation is
consisrent witl the fntents and purpeses of the Conrrel, Regulate, aind Tax Marifucna Act and
with the reguirements set forth in this Divizion. Al provisions of dhis Division shall be fibevaily
consrrued end imerpreted to accompiish ihe freins and purposes of the Control, Reguiate, and
Tax Mdariivana Act,

26018, Definitions.
As used in tiis Division, the folloving definitions shall applv:

faj “Deparinent” means the Departmenr of Alecholic Roverage Comtrol, or any successor
agen”

by UM ariivann sneans all pares of the ploal gevas Cannabis, whether groveing or not; the seeds
thereof: the resin extracted from any port of the plood, and overy compotsid, mamdactisre, salf,
derivative, mixture, o preporaiion of e plaiit, its secds or resing, incheding concentrated
coitetis, Tt does sl include e mature stalls of e plaat, fiber produced from the stalks, oil or
> made from the seeds of the plans, any oifrer compowrd, manufacture, sait, derivaiive,
misiure, or preparaiion of the maiure stalks fexcept the resin extracied thersfrony, fiber, ol or
cake, or e srevifized seed of the plant whicli is incopable of germination, or the weight of anp
other ingredivnt combined with marijuaig (o prepare topicel vr oral administretions, food,

cdrink, or other product.

(e} “Adarificaia producs T means concentraied capnabls wnd producis dat are comprised of
warifacrs coul other ingrediciis.

telj The terms “stafe guverinient agency " aid Hocal government agency” shail lrave e sume
mieanings as sei fort/ in Secrion 11362 1 of the Health and Safziy Code.

20026, Duries of Regulutory Agency.

ta) The Departinent sihall finplemery, agniiiisizr, and cujorce ithis Division e a manier
consisrenn with the ety and purposes of Bz Conirod, Rewudate, and Tav Mavifuena Jdct.

th) The Deparaneny shafl, in addition fo alf ather pecessary: ocrs:

(1) delopi rales and regulations, with input and assisionce from other stdie and local goverimeni
agencies wherz dppropricie, jor the cultivation, processing, manjachsre, packaging, labeling,
ransporiing, storage, distribuiion, festing, transfer, and sale of marijuana and marijuaita
products.
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2) Esrabfish license application, isspance. renewa!l, suspension and revocation procedires.
- 7 2

(3} Estabiish applicarion, ficensing, and renswal feas

4} Approve or deny applicarions for licenses,

13) Suspend, revoke, oF fing ficensees foi good cause.

16) Take ay reasoncdiz aotion with respect fa applicats or licensees i aceordanie with
procedures estabiished pursuant fo flils Division,

17) Extablish o procedure for thase persons and parties affected hy decisions of the Departinest
to protest and appeal those decisions.

(81 Adopr ather rules ond regulations nzcesscay jo carry our the duties conferrad on ihe
Departmenr by this Division.

fci The Departnient shall iave no power (o license or athervise regulate oF iestriet actions or

conduct that Is permified wider Seclions 113622 qud 113623 of the Healilt and Safery Code or
sndder He Compassionate Use ot of 1996 and its hmplemeniing lows and regularions,

20030. Eegalations.

() ot later than April 1, 2010, the Deparonsnt shall adopr rules and regulations necessary for
e injriol implaweniation of this Divisicn, including bt no? nzcessarily Emited (o rudes and
;'egm’arz'o:rs pertaining i

(1) Procaduces for thw isspance, rorewad, suspension, e revocaiion of liceises,

(20 Applicarion, Heansing, aid renawad fees.

3} Quaiiflcations for licensees.

e} Security requirernents.

té) Testing veguiremains,

(7} Healih end suien reguireingins.

&) Inspeciion, monitaring. and récord-keeping requiramanis.

B ddvertiving, niarkering, and fignage restrictions aud requiraments.

10 Esvivonaiental protection reguiremenus.
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{111 Food mnd product yafery veguireseits.
113} Additives and ingradienis approved oF profibiiad for inclusion in marifuona producis.

(131 Resrriciions ov wheriier other progucts may be sold oy licensees selling marijuana or
marijuana products.

(14 Requiremeins jor the screeniag, Afring. and trainiag of eniployees of ficensees.

(13; Producdon caps s the qoral amount of mariftems produced in Califomiiq in connection
with Hnriting iicih marifuma marieis,

(16} Requircments to prevenr the sale or diversion of marijuana to persons wider the age of
NeSif-opne Vears.

(171 Prohibifions ser forth in Sections 26030 and 26060

(18 Peaaltics jor the failiwe o comply with rides or regidations adopred pursuant o tis
Division.

ihi The Deparmment may stheivise adopd, wneird, g resciing rufes end regulations relating (o
the implomeniation, adminisiraiion, and enforcement of ihis Division. provided that the
Deparansn: shall i all times madneain snei vules and regudations sufficient to vccomplish the
inteits and purposes of the Contiod, Regalate, and Tax Marijucana Acl.

i) The Deparmment shall adopt, wmend, and rescind wil rides and regulations in accordunce with
the Administraiive Procedure Aot iGovermment Code, Title 2, Division 3, sectivn 11340 ¢t sey.),
as amcided, wd the reglativons promud gaeed Hereunder.

20040. Types of Licenses.

(o) Noewithstanding any other provision oF levw, the Deparmient shall have the cuthority 1o issue
licenses that it deenis necessary (o curry oul fie fatemy and purposes of the Control, Regulare,
et Tox Mavifuana Aol

(%) The Degarunen xiall issue loaives pursuond (o GUs auifiority, fcluding but not acvessarily
Hwdtaed to Neenses qilonving for the foilenving aetivides:

I

(1} The ciduvasion, purchasing. obialiling, possessing, PUCRERING. Processing, IFaAspurting,
districution, bansier. and sale of marizara for whelesale or retaéf salz.

(2} The purchasiing, oDiaining, poSsessing, packaging, processing, manyfactiring, Ransporing.
distiibution, transfer, and sale of marijuana products for wiolesgle or reiail sale.
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(3} The retaif yaiz of marijvana ond marifuanc prodicts (o persons heeniy-one Years of age or
older.

4i The tesring of mavijuana and marijuana producrs to analyvze aind certify safery and potency,
3 S0 i } . ; iy sarer :

26030, Protecrion of Minors.

No licensee shail:

(b Sell smarifaana or mcrifrana products 10 persons wider 12 Te of DESI-oHe ¥eais,
(hi Bapsioy or reiali parsonis wider fw age of Brenty-ong YEars.

fc} Sell marijuana or mavijuana products packaged o appeal fo persons wider e age of
{W2RT-0i1E VEFS.

fel) ddvertize marifuana or mortiucita prodects b g piemes Biended (6 2Hcourese persons
under the ape 6f

;‘Ii-i.’.’?."".-'—O:"?C' Yeors [z StGEE o fi'fg-.':’ﬁ:“ PTG OF 7

g prondiicrs,
(e} ddvertise morifacin or mevifuasa prodicts within 1,000 fzer of o sehool providing
instrucHon i idergariza or agy grades T rhroueh 12,

{0 dcdvertive pgif aana oF oo groducts B arecs whers the adhvertising of alcohol or
tobaceo is profibited.

26060, Import/Export,

No licensee shail import or export waiijuane ov iarifiana prodacis (o or froin Californio aniil
spch time a3 sucit haport or exvar! iy legal mder federad oy

20070, Profectivus for Licensees.

(G dorions and vonduct by o feensee, i employees, aid {is agemys thar are perniited pursuant
to o valid Heense issued by rhe Deparoneit, sowd by those whe aflow properiy o be used by a
licensee, its cinplovees, oF s ogents us perimiited pursuani o o volid leense issued by ihe
Department, are lawfid wder state and foeal law, and shall nor be a violation uf sfate or local
feov,

by No stare of focal governent agancy shall fnpose any crimingd, ciil oF adminisiiative
penalty on e eensee, ity eniployess, oF I8 agenis, oF on thoye who allov properiv 1o be nsed
hy a livensee, itz empioyees, or iis ageits, solelv jor actions or conduct permiited pursuani (0
valid ficense fssued by the Depariment,

() Actions and condust 5y o licensez, ils emplovess. and ks agents iial are permiiiied pursuani
to a valid license issued by the Departiment, and by those who allow property to be used hy a
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ficensee, ity emplovess, or iis agents as peymitied pursuant 10 a valid license iysuwed by the
.

Depariment, shall not be g basis for seizure or forfeifure of any producis, marerials, equipment,
property, or assers wider siare or local ke,

(d} Notling in this secfion shali be construed or interprered io:

{1) Pravent the Deparinent from enjorcing its rides ard refulations against o licensee.

{2} Prevent o siate or local government agency from enjoreing a law, rule, or reguiarion thai i
not i conflict with the provisiens of this Division or the rules and rezutaiions of the Deparimen,
and is consistent weitly the fatanis and puiposes of the Control, Regriate. aad Tex Alarijumia Act.

3) Prevear a ¢ifv. comdv, or a cih aad coimitv from ergarcing o local zonine ordinance. locnd
{3 WOHE A CHYL com, o g S aud coimin 5 £ 5
ordinance of geneial application, or focad ordingnce enaoted pursuant to Section 26120

26080, License Application.

fa) Nor foter an May 1, 2016, the Deparonen sholl begin ro accept aind process applicarions
Jor Fieensurs.

() Lpon reccint of an applicaiicn

Merfe  therough inestigation w determine wi
the ficense @ad ave complied with: the provisio

Jor licensire aiid iy appliceble fee, the Departmions siial!
sher e applicand aird the prenises gealih for
of this Division.

{(©) The Deparnnent shall deay an application if:

(1} Either thz qppiicanr or tie prexsises for switich e license 1s opplied do not qualiiy for
Hecisure wrfer rudes aid regulcdions enucied 5y the Departnginn parsuant 10 this Division.

(2) Issuance would resudt B or wdd to air wilie concesttration of fosixes within o particular
focal jurisdiction or commuilify.

(3} Issuance would conflict witl any focad zoning ordingitce, local ordinaice of general
application, or locad vrdinance snacted pursuons to Sectlon 26120,

) The Deparnnent way refuse (0 Issue miy Hvense jor premises focaed within £,900 feat of
schooi providing insoruction in uderearien or ainy grades T dwough 12, or for premises in
areas whare the sale of alcoiol or tobucco is resrricied.

26088, Enforceinent.

(a} The Deparamenr shall work in conjinerion with staie and local fow enforcenrent agencies for

regudarions and raking appropriaie astion against licensees and others who jail ro compl)y with
fhiese rulzy and vegulaions or with siale law,
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7bj The Depariment may bring a {agad cotion to 2njnin a violadon or porential violaion of, or te
compel complianee with, any provision of this Division or rules and requdations promud gated in
the Departmeni. The legal action shall be broughi in the county inwhich the violation occurred
or may gecur. Any proceedings brought pursucin 1o tiis section shall coiform to the
reguirements of Chapter 3 (connnencing with Section 323) of Titis 7 of Part 2 of the Cede of
Civil Proceduie.

fe} State and local oy enjorcement agencies shall immediarely notijy the Department of cury
arrests mads thar fivolve a ficeisee or a licensed prewises und eorions or conduct under the
Departmient’s jurisdiction. The Depariment shall promprly invesiigate wherlier such airresis
WeTaRt SHEPRISION o yevacalion of o Heense.

() Nothing in this Division sholl be coisivued or inferpreted o it a sfaie oy loaal law
gnforcanian! cgency’s abifin fo invesrigate uila il cotivity In relation to a licensee or lcensed
preniise.

26100. Review of Azency Action.

(et} The Depariment shalf establisi: a procedure for those porsens and pariies nffected by
decisions of the Dapartinzit to prozest cird apped those decisions.

(B} iz fnterosted

persoir iy seck fudiciad review of aay final decizion of e Depariment,

e} iz brdividuad or entine micy commence o legal aciion for coweit of inandate to compel thie
Deparopent to perform the acis mandared oy (s Division,

20118, Liitarions.

Nolieanse, fec, rude, regudotion, s oier action [uien by e Depariment shall affect, or be
ii If{.'?:{,?}'ffi‘i'ﬂf’ 1" L'(JEI_YH‘HEQ{ if r’_'{fﬁ.’:.'f, If‘f{i,b'\'.: f‘f‘?i?fv.l"_lff:')h’b' .5'1’.3-.'-;'*(}_1'{_!‘{ i1 é‘f{{}(‘ﬁ‘rf‘gffm Y fz;) o (’L‘J QJ,"S&CHU};
SI1362.2 of dhe Healdr und Sufery Code.

20138, Lecel Control,

A city, county, or a ety and cownty, ingy adopt and enforce ordinances that bai or regulars tie
{ocation, oparaticn, or extablishinans of an entiny within that jurisdiction that is licensed or
seering licenyure prrsyan (o 10 Division, This seotion shall ner be consirued or Duerpieted (o
pEFILT a city, cowty, or o ity oid connne (o profibit dhe transparting of marifuane o marifuong
prodhets throngh its fovisdiction by peryons or entities fleersed pursucsd io Uiy Division.

26136, Marifuena Regularion Fund,
(o) The Marijiana Regulation Fund ithe “Fund *) is haveby created within the Staie Treasury.

by AH fees collecred pursuant 1o this Division shall be deposiied inio the Fund.
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(vi Noneithisiewding Section 16305,7 of tie Goverminent Codz, the Fund shall include any
interzsi and dividends ecined on the money i e Fund.

(d) Nopwitinstanding Section 13340 of the Govermmeni Cade, alf moneys within tée Fond shioll be
atiocated, vpon appropriviion Oy the Legislonre, 10 the Department solely for the purposes of
implemeniing, administering, and enforcing ihis Division, incliding but nos necsssarily liited
1o the costs incurred by tre Deparimens for ies adminisirative expenses.

ey Al monayvs collected us a vesuly of penaliies haposed under this Division shall be deposiied
divectly o the General Iound, 1o be avatiable upon appropriation.

i} The Deparinent way 2steehlish gid adminisrar a grant gragram fo gliocare monevs ficim tz
Fund to stare and local governmen: agencies for the swrpose of assisiing with imarifuana
reguiation aid the enforceament of this Division.

26128, (ontrol, Regulate, and Tax Marijugua Yask Force,

The Deparmen: may crearz ¢ Conreod, Reguiare, emd Torx Movifuara Task Foree (the ™ Tasik
Force™) for ihe purpose of advising the Department on mavijnain cultivafion, processing,

mapufaciure, festing, disrribudion, soles, and fox fssves. The Task Fores may fncluds
Fepresentarives from ona o more of the jollowing:

{¢e; Tire Departiient,

(k) The Franchise Trx Booird,

fe} The Board of Fgualizatioi,

{3 The Departinent of Food and Agricultire.

(¢; The Califorsia Envivonineinad Proteetion dgeio
) The Natured Resowres Agency,

(g, The California Health and Human Services Agency.
(hy Tie Ofiee of the Aitoinay General,

(i Thie Labor aind Worlgaree Developineid dgaicy
(j) Loca! governasid gencies.

{ki Locat law enforcement.

(1) Medical professionais.
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fin} Experts in the production and distriburion of marijuanc,

(1) Other intgresied purties.

SECTION 6. Marijuana Tax.

Part 14,5 {Comumencing with Section 34000} is added to Division 2 of the Revenus and Taxation
Code. o0 rend:

BPart 14.5. Mavrifuanu Tax.

340710, Definitions,

For purposes of this part:

iy “Board” shall mean the Broovd of Equaiization or iis suceessor agency,

B} “Departiont " $hadl have Hie same weaning qs sei foeth & sudbdivivion (o) of Seciion 26010
of tie Busintess wd Professions Codde,

fod “Furd” mewns the Murifuaing Tax Fund created by Section 34017,

(udj Y Gross recelpts " shadl lrave the same meaning as set forth in Secrion 6012 of ihe Revenue
and Taxation Code.

ie) “Marifuana” shall ave the susite memiing us sef forth in subdivision i6) of Sectivn 26010 of
the Business and Professiony Code,

(0 “Morijuana praducrs " shali Tieee the same mizoning as se! forth in subdivision jor of Section
26010 gf the Businesy aind 'rafessions Code.
(g} " Retail sale” shall have the same mearing as sef jorth in Szeiion 6007 of the Reveie and

Taxaiion Code,

34011, Muarijuaie Fax Fuad

{a} The Mdaripieang Tox Fund i herebye creuted i ofre Stete Treasury, The Fund shall consist of
afl reveaues deposited iterafil parsuain 0 iy Part.

hy Moneys in e Fund inay only be appropricted jor the follonsing prrposes:

r1; Cosis ingurred by the Board for admimisiering and collecting ihe fox imposed by Section

=
[u—
T
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i2; Costs incurred by the Departmens for implementing, admimisraring, and enforcing Division
i0 of the Business end Professions Codz.

o]

{3} Reseqron partaining 1o thz aplementaiion and 2
Mavijuana Ao

zet of the Conrol, Regulare, and Tax

14) The purppsas ser fordi for each acconn: i suadivision (c).
icj The Fimd shall comain four separate aceowis, as jollows:

1 i hens ,’.‘f after sciine!
fitef J'”Tn‘?"' FERICT RCCES S‘UrHt

liniited 10 avs, saisic omd sports, for children in idndersarien and grades 1 tiwough 12

1) The Edicarion Aconunr, ap prrepricled by the fegisiatire sole!
progieaies aid after schoo! exfracirricnionr envichmen: acriviie

(2} The Trearment and Prevemion Accowni, appropricted by the Legisiafure 1o the Stat
Deparnno of Flealzh Care Services, or its successor aganey., in .-':IE_.?‘OHOH'I??:,';O?‘J?HHCT.'

S} Fifny percent (30%0 for the develapment and oncoing fimding of avidence-Fased substance
abuse treatiwent aid provention seivices desiencd ro raduee potendial havs sicrming from tie
misuse and abuse of dries aid denlal by persons vouper S iweniv-one vears of aga. Thove
services wmf o Fely on pridtive sanclions i shall prioritize school reicniinn and contiined
learning, Tvo percent (2%4) of tlre fiftv percent (3006 shall be wllocaied 1o a public wniversihy in
California to evaivare the offeeiiveness of substnce use disorder prevention and reatprent
wiodall ffes Jor persons vounger thaw nwenty-one years of age. and fo reconunend best p}‘cchfr:f:s

{1 the flelds of prevention and ireatinent for persons yvouwnger than hreniy-one years of age.
i’B/ ?m percent ! 3 J/.,Jju - rhe deve fopmcssf i L,Fx’”uf!?" ]fm‘c:fm Or “evidence-iasad,
commtnite-hasee voluntar) subsiance abuve frsatment inierveniions, ncluding bt e
;wf:..'.ssw"'z!' lanited ro services jfor persons with co-occurring nienral fealilt and sobsiare use
disurders, medication ussisted {Lﬂr.’?f enty, aid outrzach wad bealdl progroms joF ot-ui-
treatiient drayg wusers, Dwo poreeni (230 of tha fiily pu cent (3 shadl be cffocared 1o a public
valversity fn Calfforala (o evaluats Hig gffectfveness o subsiance useg disorder prevenicn amd
sreatrent modalivies, ad 10 reconmend best pracrices in the flelds of prevention and lreannait.

f’.); U?c JL)LLE} Goveriungt Accowist, appropriated by the Legislatre io citiey and couiligs (0
ssist winh laay enforcement, fire proteciion, or other local programs addrcssing public health
m:d.&cw: v issaas (s may e associaied with the Control, Regulete, and Tax Marijuana Act, tn
PrOportion 1o ihe amow of inarifuonc cwliivared ared sofd of retail wder Division 10 of ‘thz
Business and Professions Cosde wiiia ek furisdiviion relative 1o the resr of the stane.

(4} the Emvirommental Restorasion Account, appropriated by the Legislanire to the Caffjornia
Envirommenial Protection dgency and tire Nanwal Resource Agency, or rhefr succassor
agencies, for the restoration of clean aiv, vwarzr, and soil, and jor r‘ho :;zifigafz'osz and “leanup of
envirgrmelial iarms wien iherg iy no financialiv respon sible ; parh

Page i of 19



fed} No morzyy fin the Marifucng Tax fFusd shall e used 10 supplow state ov local General Fred
MGV fOr oy pHrpose.

34436, Marijuang Tax.

fet) fir addiition o the tax imposed wnder Chaprer 2 (commencing win Saciior 60351} of Payt 1 of
s Division. a fax is hereby imposed upon afl persons required ra be Lceitsed jor reveil .\a{},
under Division 10 of the Business and Projessions Code at the vare of nvenfyfive percent (23%)
of ihe gross receipts of any such pevson fioin the reiail sale of all marifuanc or marijuar
prechicis sokid af retail in s sicie beginniag on July 12070,

(0} For purpoxes of the appiicarion of the Sofes and Use Fay wnder Pare 1 of this Division, gross

receipis, ax defined in secrion 6012, shall fnciude the rax levied under this Section,
34028, Collection aad Sdininistration.

feif The Bogerd shodl adminixior and o alfuf 4:., fax wrpmud n} Section 34020 pursuant 19 fhie Fos
Collection Frocedures Lope (Part 3 b with Section 330011, For
purioses of Section 34020, froe ((‘huu’f!ﬁi‘ F’J"EJL‘.’_‘{JEU'{.’.\' Lepw to "fre sholl
inciuds the mx imposed by Sectior 34020 aind veferences o “feepayer” shall mean amye person

e

‘_:ft_.';‘. KEs iR i

Hable fur the payment of the rax imposed by Scotion 39020 wid collected pursnant to thet 1w,

(f Thie tax inposed by Section 34020 iy dee aad paveblc ro the Board guarterly
fast doy of the maitii: foifowing zacl guarrert fond of sveoe wgaiis, On ar before the fasi day
of the imcmth jollowing ool quarteriy pariod, o vetwrn for the preceding guarierly period shail

be filed with the Board by each person required to be lcensed for anﬂ'!." sale wider Division 10

of ie Business and Professions Code.

cit s Bojore the

S0, Distribution of Funds,

Ly

fa) Al iz raised pursisaid (o ine s imposed by Section 34020 dhall be depoyited into the
Fund.

(B B July U5 of each jizcal vear, the Contrelicr shali Jisbu
during tite pricr jiseal vear as follows:

¢ monizs deposited i tihe Fd
(L Firherhve pareeir (339%) shail be deposited in tie Educarion Acconn.

12) Thirny percei (3005 shert! be deposited in the Trectment avd Prevention deccus,

(33 Ten parcent 110%) shall ke deposited inn the Local Government Account,

() Five percent (%) shai! be deposiiad in the Envivommmenial Restorarion dccount.



e} Ay ameun: approprivted frows iy accaunt specificd in subdivision (B that is not

encumbered within the periad gresoribed By fow shall revert 1o the weconns frow which it was
appropriated.

{f) The Legislature shall apprapriate from the Fund, before aity fundy ave disbursed pursuant 1o
subdivision (B}, the joliowing:

(1) The coses incwrved &y e Bowrd jor udminivtering and collzciing the tax fmposed by Section
34020

(2} Reasonable coses fncnrred by the Departiner for nplainenting, adminisraring, and enforcing
Division §0 of the Business and Professions Code in excess of the monies avaflable in e
Marijuana Regulation Fund esiabiished in Section 26130 of the Business and Professions Code.
The Deparimient of Finance shall vepore 16 the Legislature annually witil 2021 on the

Sizeal condition of the Marifuana Regulation Fund and make recommendations as appropriate
jor legislation o ensure ifs stable, self-susiaining operation.

{3) Three millicn doilars ($2,000,0001 to 6 pudlic wriversity in Califormia annually 1o research
end evaluare the implementarion and effect of the Conirsl, Regulate. rmnd Tax Marvifuemea Aot
wnti! the yaer 2034, Tha recipients of these funds stall publish veports on their findings ai a
mininrinm of every two years and shali nuke the reports mailable fo the public. The research
Fiunded pursuand 10 rhis subdivision siadl frnchide hus not necessarily he limited to;

(A} Impacts on public health, incliding healt’: costs arscciaied with marijuana use.
(B} Healil cosis associated with &z criminal prohibivion of moiriiuana.

(C) The impact of irzarmet jor maledaptive starijuoma wse and the offectivencss of differen:
rraginent modalities.

(D Public sufery issney relared 1o morifsarag ase and the criminagl profibition of marijucic use,

(E) Marijrang wse rates and medodaptive wse rates ©or adulis and youth, ond diagnosis rates of
marifuana-related subsinice-vuse disorders.

(F} Merifucna market prices, i market prices, wx struciures and rates, and tiw siructure and
Junciioi of ficenszd morijuaiu businesses.

{0} The coopnontic fngeacts kit te grivade ctrzed public sectors, fncludi 1@ o o swcexyorily fHinitedd
1o july creion, workpluce safety, revenues, taxes generated for siare und Tocal Sudgets, aad
crimingd justice impacts incliding bui not necessarily fsited 1o Gnpacts on ooy enfoicement and
public resourees, short aind long term conrequences 6f Dvolvement in the crimind justice

system, ond sicie and local governnent agency edministrative cosis g revenue,

J403f, Procerdures.

-
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faj The rax imposed by Section 34020 shail be coliecred by the Board, wiiicir shall essablish o
nrocednig for tha colleciion af this tex by June 1 2016,

(D) The Legislature may change the tax rare mposad ky Seciicn 34020, or impose addirienal
reoees on inarifuaina aad marfjeana products, but got sl April 1. 2022

o} The changss in fax rare and odditional iaxzs ;'c; sreitcad G suboivision (k) st be consiciant
Wirl the (s oid BrYposes ﬂ,r’ the Conrod, Regudale, and Tox Marifuana Act andd must further
ihe goals of undercutiing ilepal mcrker prices aind discouraging use by parsons younger than
rwenn-one vears of age.

34600, Andit,

The Comsrofler, parsuct 10 5iS oF her staiadory anthorite, sholl periadicollv audii the Fund i
gisure Hhal those funds are vsed and accomirzd jor in q mommer consistens with this Parr.

34070, Applicability,

faj The iax fmposed hy Section 34620 shall be impased on every retail sale of marijuana aid
srarificry prodpods i e wiete pursind o reles qnd ,L.‘:_:.'!!.!ku ur c.!:m’.ffgﬂu?ﬂ by the Board

(D} Tlre tox dngposed i Section 349020 does nof apply o mar js”nu disiributed prorsuand 10 )
Compassionate Use At of 1996 aid iss Tmp x'u.?!(?r?fw” lows ansd regudations.

SECTION 7. Start-up Loan.

{a) 1t is the intent of e People of the State of Califomin that the Legislature provide a sunt-up
foan of thiny million dellars (330,000,000 from the Genwrad ¥, 10 by repaid with tax
revenues on the retail sale of marijuana and marijusne producis generatad under this Act, in
order to cover the Iniual mplementaion of this Ac,

(b} There is hereby appropriated thirty million dollars ($30,000,000) from the General Fund as a
loan for the stert-ap cosis of regulation, ax cellection and administration, and public ¢ducation
and outreach zboul this Act, 10 be alleeatad by the Director of Finance, These cosis shall inelude
the costs of an evidence-based prevention and education can 1p:.10u about marijuana targeted at
discouraging parsons younger than Lwenty-one vears of age from using marijuana, a5 well as the
neccssary and proper costs to the Board of Equalization and the Department of Alcoliolic
Beverage Control to lmplament, adminisier, and enforce this Act.

{c} For purposes of repaying the lozin, and notwithstanding anything to the contrary in Pat 14.5
of Division 2 of the Revenue and Taxation Code, ag set forth in this Acy, the Controller shal]
wanster ail @ax revenues received by the Mardjuana Tax Fund up 1o the amount of the loan
provided by this section, fncluding interast at the peoled meney investment account rate, to the
General Fund. The loan shall be repaid no lazer than lanuary 1, 2020

SECTION R Contracts.
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It is the public policy of the Peopls of the State of California that contracts ralaied to the
operation of licenses under this Act should be enforceable and ro coniract entered imto by a
licensee, its employees, or its agents as permitied pursvant to a valid license issued by the
Deparment of Alcoholic Beverzge Conwol, o by those who allow property 70 be used by a
icensee. iis amploveas, or 13 agents as permitied pusuant to a valid Heense issied by the
Department of Alcohelic Beverage Control. shall be deemead urenforceabls on the bagis that the
actions or conduct permitted pursuant to the license are prohibited by federal law.

SECTION 9. Amendment.

Lxeept as oinerwise provided hevein, this Act may be amended either by a subsequent measure
submitted 10 2 vors el tie Peoplz at a statewide etection, or by & statute passed by the Legislaturs
end signed by the Governor which furthers the infents and purposes of this Act, Sueh permitiad
amendments include but are aot lirmited 0 Jaws relating to non-psychoacitve industrial hemp.

SECTION 10. Conflicting Meusuyes.

This Act is tntended to be comprenensive. inilie evont that his Act and one of mers measures
relating 1o the same subjoct appear on the same siatewide bailol, the provisions of the other
meastre or measures shall be deemed o be in confiict with this Act In the cvent thet this Ac
receives a greater nunreer of affirmative votes than a meusure deemed to be in conflict with it,
the provisions of this Act shall prevail in their entirety, and the other measwre or measuras shall
be null and void. Netwithstanding the foregoing, jn the event thai one or more measures
appearing or. the same statewide ballot comain 2 orovision changing the penally associaied with
ihe possession of concentrated cannabis to 4 nidsdereanor, the provisions of that measure or
measures, if approved by the voters, shall be given full force and effect, but only to tie extent
consistent with the provisions of this Act,

SECTION L1, Redastrial Hemp.

Hthe California Industrig! Hemp Farming Act, Chapter 398 0T 2013 Statutes (5.5, 566}
(*CIHFA™) shall becorne operative in accordance with its terms, then, os of the operative date of
the CIHF A, the pesssssion, use, purchass, sale, culilvailon, processing, manufacture, packaging,
labeling, wansporiing, storaga, distribution, use, and transier of “industrial hemp™ as defined in
section 11018.5 of the Health and Safety Code {as added by Seciion 6 of the CIHF A, shall be
governed by the provisions ol law set lorih, added, or amended by the CIHEA, and not by the

provigsions of this Act that would otherwise be applicable.
SECTION 12. Severability.

If any praviston in this Act, or par therzof. or the epplication of any provision or part 1o any
person or circumstance is held for any reason to be invalid or unconstitationel, the remaining
provisions and parts shall not be affected. but shall remain in full force and effect, and to this end
the provisions of this Act are severable.
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SECTION 13, Defense of Act

{a) In recognition of ths proponents’ dircet and personal stake in defending this Act, the People
of the Siate of California grant formal authority 1o those proponents to defand this Act in any
legal proceeding.

{b} The proponents of this Act may exercise their auihority 10 defend this Act by either:

{1) Intervening in a legal proceading: or

{2) Defending the Act on behalf of the People and the Siave in the evenr that the Siaie declines w
defend the Act. ar declines to appeal an adverse judgment against the Act, in which case the
proponents shall:

{A) Act as agents of the People and the Staze;

{B) Be subject to all ethical, fegal, and fidusiary dunies applicable to such parties in such
nroceeding: and

() Take and ba subject te the Omh of Office preseribed by Article XN, Section 3 of the
Calitornia Constiution fur the limited purpose of acting on behalf of the People and the St in
such legal proceeding.

SECTION 14 Effective Baie.

Fxeepl as otherwise provided herein, the provisions of this Act shail become effective the day

after its appraval by the voters, pursuant io Article 1, Section 10(a) of the California
Constitution.
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