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ADOP A RESOLUTION OF THE CI Y COU Cil OF HE CITY OF FRES 0
DECLARING ITS OFFICIAL I TENT TO REIMBURSE CERTAIN EXPENDITURES FROM
PROCEEDS OF INDEBTEDNESS FOR EXPENSES INCURRED RELATED 0 SEWER
E TERPRISE CAPITAL PROJECTS

KEY RESULT AREA

One Fresno

RECOMME DATIO

Staff recommends the Council adop a Resolution of the City Council of the Ci y of Fresno declaring its official
i tent to reimburse certain expenditures from proceeds 0 indebted ess for expenses i curred rela ed to the
co str ction of speci led capital projects, in an amoun not exceeding $56.000,000. identified by the
Department of Public Utilities in the February 5, 2008, Sewer Enterprise Capital Projects presentation to
Council.

EXECUTIVE SU ARY

he Department of Public U i1ities is recomme ding Council adopt a Resolution of the City Council of the City
of Fresno declaring its 0 icial in ent to reimbu e certain expendit res from proceeds of indeb edness for
Sewer Enterprise Fund capital projects ide tified by the Department of Public Utilities in e February 5, 2008,
Sewer Enterprise Capital Projects presentation to Council. he bond unding of these projects was also
detailed i the Departme t of Public Utilities FY08 Budget hearing on May 31, 2007. The amount of t e bond is
not 0 exceed $56,000,000.

The 556,000,000 in f ndi g is for Sewer Collection and Wastewater Trea ment immedia e capi al needs
including the following:

• Co str c ion 0 new Cen ral-America Trun Sewer ($12.6 million)
• Marks Aven e Sewer Rehabilitation ($3.5 million)
• Mid-Size Sewer ehabilitation (S2.2 million)
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• Leonard Avenue Trun Sewer Design (52.0 million)
• Mas er Plan Medium Term Improvements Design (510.6 million)
• Cons ruction of a ew Labora ory at he Fresno/Clovis Regional Wastewa er Reclamatio Facility I

(RWRF) (57.4 million)
• North Avenue Trunk Rehabilitation a the RWRF (55.0 million)
• Rehabilitation and Replacement of Reclamation Wells at he RWRF (53.0 millio
• Debt Service Reserve Fund ($4.0 million)
• Costs associated with the bond sale (51.0 million)

KEY OBJECTIVE BALANCE

T ese projects balance the three Key Objectives of Customer Satisfaction, Employee Sa isfaction, a d
I Financial Management by enabling the Ci y of Fresno to maintain and re abilitate the City's infrastructure a d
provide for future growth in a manner co sistent wit he City's General Plan, and to provide essential services I
effectively and efficiently.

BAC KGROUND

o June 21, 2007, Council adopted the FY08 B dget. The FY08 budget included an appropriatio for capita l
projects 0 facilitate the current and future i fras ructure needs of bo h the Sewer Collection System and t e

I RWRF and also identified he capital projects planned or FY09 through FY12. Since the adoption of t e
budget, he capital projects ave been prioritized and separa ed into two phases. Phase I projects (those t at
can be completed over the next three years) and Phase II projects (t ose that can be implemen ed beginning
in FY10). This two phase approach addresses current infrastructure needs (P ase I) and will ensure t a ond
proceeds will be expended within three years to maintain tax exemp sta us.

Staff is work ing with the Finance Department 0 prepare bond documents and anticipates ret rning 0 Cou cil
in late Apri l for approval to proceed wi h iss i g the bonds for Phase I. 0 ensure any and all costs incurred by
the Ci y wi hin an 18-month period prior to actual bond indebtedness, if any, will be recouped, staff is
recommending adoptio of the Resolution of the City Council 0 the Ci y of Fresno declaring its officia l intent to
reimburse certain expenditures from proceeds of indebtedness . The Reimbursemen Resolu ion is require by
the I ternal Revenue Service w en the City is planning to begin co s ruction prior to issuance of tax-exempt
debt. I allows he City to be reimbursed or those costs pai prior to iss ance of bonds. One 0 he
requirements of the Reimbursement Resolutio is t a e maximum amount of t e bo ds be stated i the
Reimburseme t Resolu ion. It does 0 create the appropriat io i t e City's Budget.

T e resolution has been approved as to form by he Ci y Attorne y's Office.

FISCAL IMPACT

T e FY08 Adop ed B dge included the appropriation of 547.5 millio or bo d funde capi al projects or he
curre t iscal year; therefore, no additional appropriation is req ired for FY08. Deb service for the Phase I
projects is estima ed at 53.9 millio beginning in FY09. Reve ues fro User Fees and Impact Fees will be
u i1ized 0 eet debt service obligations.

I
I
A ac e t: Resolu ion



RESOLUTION NO.

RESOLUTION OF THE COUNCIL OF THE CITY OF FRESNO, CALIFORNIA,
DECLARING THE OFFICIAL INTENT OF THE CITY OF FRESNO

TO REIMBURSE CERTAIN EXPENDITURES FROM PROCEEDS OF INDEBTEDNESS

WHEREAS, the City of Fresno ("City") intends to begin preconstruction/construction of
certain structures related to the Department of Public Utilities Sewer Enterprise as described in
the February 5, 2008 Sewer Enterprise Fund Capital Projects workshop to City Council ,
incorporated herein, including without limitation the Sewer Enterprise Phase I Projects
described therein ("Project") , to the extent of allocated and available funding in each City Fiscal
year hereunder; and

WHEREAS, the City expects to pay certain preliminary and original expenditures in
connection with these Projects before issuance of indebtedness for the purpose of financing
costs associated with these Projects on a long-term basis ("Reimbursement Expenditures"); and

WHEREAS, the City reasonably expects that debt obligations in an amount not
exceeding $56,000,000 will be issued , and that certain proceeds thereof will be used to
reimburse the Reimbursement Expend itures ; and

WHEREAS, Section 1.150-2 of the Treasury Regulat ions requires the City to declare its
reasonable official intent to reimburse prior to expenditures for the Project with the proceeds of
the subsequent borrowing.

NOW THEREFORE, the City Counci l of the City of Fresno does hereby declare and
resolve as follows :

Section 1. It finds and determines that the foregoing recitals are true and correct.

Section 2. This resolution is made solely to establish compliance with the requirements
of Section 1.150-2 of the Treasure Regulations. This resolution does not bind the City to make
any expenditure, to incur any indebtedness, or to proceed with the Project.

Section 3. The Council hereby declares the City's official intent to use proceeds of
indebtedness to reimburse itself for Reimbursement Expenditures.

Section 4. This resolution shall take effect upon its adopt ion.
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CLERK'S CERTIFICATION

STATE OF CALIFORNIA
COUNTY OF FRESNO
CITY OF FRESNO

I, REBECCA E. KLiSCH , City Clerk of the City of Fresno , certify that the foregoing
Resolution was adopted by the Council of the City of Fresno, Californ ia, at a regular meeting thereof, held
on the day of , 2008.

AYES:
NOES:
ABSTAIN:
ABSENT:
Mayor Approval :
Mayor Approval/No Return:
Mayor Veto :
Council Override Vote :

2008
2008
2008
2008

REBECCA E. KLiSCH
City Clerk

Deputy
BY:-----------

APPROVED AS TO FORM:
CITY ATTORNEY'S OFFICE

BY ~NAME: L.J
TITLE ~1!;4 ~ A#j
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