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SUBJECT: APPROVE LEASE AGREEMENT WITH COFFEE BREAK SERVICE FOR SPACE
UNDER THE TUOLUMNE STREET OVERPASS AT "H" STREET, COUNCIL
DISTRICT 3
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Customer Satisfaction

RECOMMENDATIONS

1, Staff recommends that the City Council approve the lease with Coffee Break Service for
employee and visitor parking purposes.

2. Authorize the Public Works Director or his designee to sign the lease agreement with Coffee
Break Service on behalf of the City of Fresno.

EXECUTIVE SUMMARY

The owners of Coffee Break Service propose to lease the space under the Tuolumne Street
overpass on the east side of "H" Street which is located southeast of their property at 1408 "H"
Street as depicted on the attached Exhibit *A". In addition to generating lease revenue for the
City, the arrangement will aiso reduce the City's maintenance costs associated with the Tuolumne
overpass.

KEY OBJECTIVE

The Key Objective of Customer Satisfaction will be accomplished with the space underneath the
Tuolumne Street overpass being used for parking of employees and visitors for Coffee Break
Service. Financial Management will be realized by the leasing of property that otherwise would
require maintenance to keep clean and abated of weeds.
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Approve Lease Agreement with Coffee Break Service
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BACKGROUND

The property was originally relinquished to the City of Fresno in 1983. At the request of the City
of Fresno the Department of Transportation was to manage the property and collect the rents.
The lease agreement was set up for a two year period, but then went to month to month when the
lease expired in 1985. The Department of Transportation transferred the lease arrangement in
1996 to the City of Fresno.

The monthly rental is $100.00 ($1,200.00 a year) for 5,200 square feet of parking space
underneath the Tuolumne Street overpass. The current lease expired August 31, 2008. The
proposed lease rate will remain the same for the next five years with option for Coffee Break
Service to extend the contract for another five years at new lease rate of $1,260.00. The
commencement date for the new lease was September 1, 2008 and expires August 31, 2013.
The first year's payment was received and processed on September 17, 2008.

The lease agreement has been reviewed and approved as to form by the City Attorney's office.
FISCAL IMPACT

Over the 60 month term of the lease the City is expected to receive $6,000.00 in lease payments.
If the five year option is exercised, the total payments will likely be at least $12,300.00. The
revenue from the lease of this parcel will be used by the Public Works Department to help offset
the cost of Weed Abatement of City owned parcels. The City will avoid most, security,
maintenance and cleaning costs for this City owned space under the Tuolumne overpass.
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Alttachment: Exhibit “A"
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