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SUBJECT:  SALE OF 83% OF THE INTEREST IN CLUB ONE CASINO

KEY RESULT AREA
Resource Management

RECOMMENDATIONS

Staff recommends approval of the sale of an interest in Club One Casino to Kyle Kirkand, Dana Messina
and Haig Kalegian (The Applicants).

EXECUTIVE SUMMARY
Club One Casino, Inc is currently licensed by the State of California, Bureau of Gambling Control and the
City of Fresno to operate 49 card tables at the premises location at 1033 Van Ness, Fresno, CA.

The Applicants are proposing to purchase an 83% interest from the current owners of Club One Casino,
Mr. George Sarantos and Mrs. Elaine Long.

The transfer is contingent upon approval by the State of California Gaming Commission.

BACKGROUND

Mr. Haig Kalegian is proposing to purchase a 3% interest from the current owners, Mr. George Sarantos
and Mrs. Elaine Long. Mr. Sarantos will be maintaining a 17% share, while Mrs. Long will be selling her
entire 50% share. The remaining 80% share will be split in equal shares of 40% each between Kyle
Kirkland and Dana Messina of Santa Monica, CA.

A background investigation of the Applicants was conducted by Detective Richard Danisi of the Fresno
Police Department's Special Investigations Bureau. Per the investigation, the Applicants have no
criminal history and no known criminal associations. There are no issues of concern relating to personal
and financial background. The Applicants have sufficient financial resources to purchase their respective
interests and assist in the operation of Club One Casino.

FISCAL IMPACT
The assignment fee of 5% of the final purchase price of $22,410,000 will be $1,120,500 and is to be paid
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to the City of Fresno at escrow closing. Consistent with previous Council action, it is recommended that

these funds be allocated to mitigate the affects of a slowing economy.




RESOLUTION NO. .

A RESOLUTION OF THE COUNCIL OF THE CITY OF FRESNO,

CALIFORNIA, APPROVING TRANSFER OF 83% INTEREST OF

POINTHOLDERS IN CARD ROOM FROM ELAINE LONG AND

GEORGE SARANTOS TO KYLE KIRKLAND, DANA MESSINA,

AND HAIG KALEGIAN.

WHEREAS, Elaine Long and George Sarantos are the current pointholders of a
49 card table card room at Club One Casino, 1033 Van Ness Avenue, Fresno, California;
and

WHEREAS, Mrs. Long and Mr. Sarantos wish to sell and transfer 83% of the
total interest in Club One Casino, 40% to Kyle Kirkland, 40% to Dana Messina, and 3%
to Haig Kalegian, with Mr. Sarantos retaining a 17% pointholder interest; and

WHEREAS, Club One, Inc., is the holder of a permit to operate a card room at
Club One Casino, located at 1033 Van Ness Avenuf;, Fresno, California; and

WHEREAS, the City requires that such transfer requires consent of Council; and

WHEREAS, Kyle Kirkland, Dana Messina, and Haig Kalegian applied to the City
for approval of the transfer of the interest of pointholders in the card room; and

WHEREAS, a security and background investigation has been conducted by the
Fresno Police Department pursuant to Fresno Municipal Code Section 9-2125. The
investigation has not produced any negative information on Kyle Kirkland, Dana
Messina, or Haig Kalegian which would provide a basis for denying the application; and

WHEREAS, Kyle Kirkland, Dana Messina, Haig Kalegian, Elaine Long, and
George Sarantos have agreed to deposit any and all required application and assignment

fees pursuant to the Fresno Municipal Code into escrow with Fresno Escrow, Inc., to be

paid to the City upon closing of escrow.




NOW, THEREFORE, BE IT RESOLVED b.y the Council of the City of Fresno as
follows:
1. The City approves the transfer of the 83% interest of pointholders in Club
One Casino from Elaine Long and George Sarantos to Kyle Kirkland, Dana Messina, and
Haig Kalegian, thereby divesting Elaine Long of her interest in the card room, and
reducing the interest of George Sarantos to 17%.
2. The following conditions must be met by Kyle Kirkland, Dana Messina,
Haig Kalegian, and George Sarantos:
a. Obtain a state gambling license from the California Gambling
Control Commission and the California Department of Justice,
Division of Gambling Control.
b. When a state gambling license has been approved and obtained,
Kyle Kirkland, Dana Messina, Haig Kalegian, and George

Sarantos must complete the transfer of shares of Club One, Inc.,

pursuant to Fresno Municipal.Code § 7-525, including payment of
the five percent assignment fee required in Fresno Municipal Code
§ 7-525(2)(2)-

A Compliance with all requirements of the City of Fresno Card
Room Ordinance, Article 5 of Chapter 7 of the Fresno Municipal

Code and applicable State law.
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STATE OF CALIFORNIA )
COUNTY OF FRESNO ) ss.
CITY OF FRESNO )

I, REBECCA E. KLISCH, City Clerk of the City of Fresno, certify that the
foregoing resolution was adopted by the Council of the City of Fresno, at a regular
meeting held on the day of , 2008.

AYES
NOES
ABSENT
ABSTAIN :

Mayor Approval: , 2008

Mayor Approval/No Return: , 2008

Mayor Veto: , 2008

Council Override Vote: ' , 2008

REBECCA E. KLISCH
City Clerk

BY:

Deputy

APPROVED AS TO FORM:
CITY ATTORNEY'S OFFICE

BY- Oé«w/wﬂf ' /’K«eé&/\\“\

Deputy
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