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SUBJECT:  ADOPT RESOLUTION AUTHORIZING THE SUBMITTAL OF A CALHOME (PROP 1C)
GRANT APPLICATION TO THE CALIFORNIA DEPARTMENT OF HOUSING AND

COMMUNITY DEVELOPMENT FOR OWNER OCCUPIED REHABILITATION PROGRAM
FUNDS

KEY RESULT AREA

One Fresno
RECOMMENDATION

Staff recommends to City Council:

1) Adoption of a resolution authorizing the submittal of a CalHome grant application to the California
Department of Housing and Community Development for owner occupied rehabilitation program funds;
and,

2) Authorize the Planning and Development Director to sign all necessary documents for participation in
the program.

EXECUTIVE SUMMARY

The Planning and Development Department is preparing a CalHome Program application in response to a
February 13, 2007 Notice of Funding Availability (NOFA) provided by the passage of Proposition 1C (Housing
and Emergency Shelter Trust Fund Act of 2006). The application will request $1 million in rehabilitation
program funds for the City’'s Home Improvement Program. Under the previous Proposition 46, the City was
successful in receiving three CalHome Program awards totaling $2,750,000. If the City receives the requested
$1 million in 2007 CalHome Program funds, the funds will once again be used to augment the City’'s Home
Improvement Program. The current Home Improvement Program is funded with both CalHOME funds from the
State of California and HOME funds from the U.S. Department of Housing and Urban Development (HUD).

KEY OBJECTIVE BALANCE

Approval of the recommended actions presents an opportunity to make a positive impact to the Customer
Satisfaction, Employee Satisfaction, and Financial Management Key Objectives. The approval impacts the
Customer Service aspect by demonstrating the City’s commitment to ensuring adequate and affordable
housing programs for low-income househoids. Approval of the recommended actions also attributes to
Employee Satisfaction by supporting efforts that help to achieve the Housing Element goals of creating
and providing affordable housing programs. In addition, it demonstrates creative and resourceful Financial
Management by encouraging the practice of layering funds to augment the City’'s HOME Program funds.
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BACKGROUND

The CalHome Program is a homeownership program designed to provide funds to local public agencies, cities
and counties to support existing housing programs aimed at assisting low- to very-low income persons or
families.

On February 13, 2007, the California Department of Housing and Community Development released its first
CalHome Notice of Funding Availability (NOFA) under Proposition 1C. The NOFA provides an opportunity to
apply for up to $1 million in CalHome Program funds. The application is due April 18, 2007 with an anticipated
award date in mid 2007. Adoption of the Resolution is required for participation in the CalHome Program.

The City is currently preparing a CalHome Program application for the full applicable amount of $1 million. As in
the past, funds received under this program will be used to augment the City’'s Home Improvement Program, an
owner occupied rehabilitation program.

HOUSING AND COMMUNITY DEVELOPMENT COMMISSION

The Housing and Community Development Commission considered and recommended approval of this item on
March 14, 2007.

FISCAL IMPACT

If the City’s application is successful, the program funds will be available during 2007. There is no match
requirement; however, HOME funds will be used to augment the program.

The current Home Improvement Program was initiated in April 2006 and is proven to be successful with over 30
projects complete or under construction. The program provides a combination of grant and loan funds for
moderate and major home repairs (Exhibit B). The current program has a maximum project amount of $30,000
per household. If the 2007 CalHOME funds are awarded to the City, the maximum activity amount will be
increased to $40,000 with half of the amount utilizing CalHOME funds and the other half utilizing HOME funds.

The rehabilitation of owner occupied housing is a priority of the City's Housing Element of the 2025 General
Plan and 2006-2010 Consolidated Plan to HUD.

APPENDICES

Exhibit A — Resolution
Exhibit B — Home Improvement Program brochure
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RESOLUTION NO.

A RESOLUTION OF FRESNO CITY COUNCIL AUTHORIZING SUBMITTAL OF AN APPLICATION FOR
AND ACCEPTANCE OF CALIFORNIA STATE DEPARTMENT OF HOUSING AND COMMUNITY
DEVELOPMENT 2007 CALHOME PROGRAM FUNDING AND EXECUTION OF DOCUMENTS

WHEREAS:

A. The City of Fresno, a California municipal corporation, wishes to apply for and receive an
allocation of funds through the CalHOME Program; and

B. The California Department of Housing and Community Development (hereinafter referred to
as “HCD") has issued a Notice of Funding Availability (“NOFA”) for the CalHOME Program established by
Chapter 84, Statutes of 2000 (SB 1656 Alarcon), and codified in Chapter 6 (commencing with Section
50650) of Part 2 of Division 31 of the Health and Safety Code (the “Statute”). Pursuant to the Statute,
HCD is authorized to approve funding allocations utilizing monies made available by the State Legislature
to the CalHOME Program, subject to the terms and conditions of the Statute and the CalHOME Program
Regulations adopted by HCD on August 15, 2003; and

C. The City of Fresno wishes to submit an application to obtain from HCD an allocation of
CalHOME funds in the amount of $1,000,000 and

D. The procedures established by HCD require the City of Fresno to certify by resolution the
approval of an application to HCD and the authorization for execution of the Program standard agreement,
amendments thereto and related Program documents; and

E. The City of Fresno, if selected for funding, will enter into a standard agreement with HCD for
the grant funded Program.

NOW, THEREFORE, BE IT RESOLVED THAT THE CITY COUNCIL OF THE CITY OF FRESNO
HEREBY:

1. Authorizes submission of an application to HCD for participation in the CalHOME Program in
response to the NOFA issued on February 13, 2007 which will request a funding allocation for the following
activities:

The City’'s Home Improvement Program available to households with incomes at or below 80%
of the area median income as defined in Section 7716.

2. Authorizes the acceptance of CalHOME Program funding, contingent upon Program funds being
available and consistent with Constitutional and local law requirements.

3. Agrees to use the CalHOME funds for its rehabilitation activities in the manner presented in the
application as approved by HCD and in accordance with program regulations cited above. It also may
execute any and all other instruments necessary or required by HCD for participation in the CalHOME
Program.

4, Appoints and authorizes the Planning and Development Department Director, as agent of the City
of Fresno, to conduct all negotiations, execute and submit documents including, but not limited to, the
standard agreement, application, amendments, memoranda of understanding, request for reimbursements
and so on, which may be necessary for participation in and completion of the CalHOME Program,
including any extensions or amendments thereof, subject to prior approvals as to form by the City
Attorney’s Office.

EXHIBIT A
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CLERK’S CERTIFICATION

STATE OF CALIFORNIA )
COUNTY OF FRESNO ) ss.
CITY OF FRESNO )

|, REBECCA E. KLISCH, City Clerk of the City of Fresno, certify that the foregoing
Resolution was adopted by the Council of the City of Fresno, California, at a regular meeting
thereof, held on the day of 2008.Y 7

AYES:
NOES:
ABSTAIN:

ABSENT:

REBECA E. KLISCH
City Clerk

By:

Deputy Date

APPROVED AS TO FORM:

James C. Sanchez
City Attorney

By K L\ (-7
Deputy Date

The undersigned [ ] of the City of Fresno there before named does hereby

attest and certify that the foregoing is a true and full copy of a resolution of the Governing Board
adopted at a duly convened meeting on the date above-mentioned, which has not been altered,
amended or repealed.

Signature Date



HOME IMPROVEMENT PROGRAM

PROGRAM ELIGIBLE LOAN HIGHLIGHTS
The City's Home Improvement Program REPAIR ITEMS e Loans from $15,000 to $30,000
nwoh.%mm funds to help rehabilitate your Accessibility improvements Light fixtures « No monthly payments - loan deferred
. Appliances Painting for 30 years
Pest control . L
The Program provides a zero percent interest wm&%:cm Plumbing * One-half of the loan will be forgiven in five
deferred payment loan to low-income home Ooo ~”~m . Roofing years if the home is still the borrower’s
owners (see below) to make needed repairs ounter tops i principal residence and there has,bgen
and im ts to their h Doors Security bars no transfer of title \, n
improvements to their homes. Energy efficiency updates mB.o_G alarm f
Electrical panels Toilets :
2006 LOW INCOME Exhaust fans/vents Water heater mxbgv—.m =
i therizati
LIMIT GUIDELINES Fascia board . ﬁmm erization If repairs to your home will cost $30,000: m

1 PERSON - $2,370 Faucets Windows -

2 PEOPLE - $2.708 Fireplace » $15,000 will be forgiven after five yearsif § &

 EoPLE @w_omo Floor covering the home is still your principal residence wn.A

2 PEOPLE - mw.wmw Foundation & structural problems  $15,000 will be a zero-percent interest § L

5 PEOPLE w.mmm Gas hookup loan that will be due in 30 years

- $3, Health and safety improvements
6 PEOPLE - $3,929 Heating :
7 PEOPLE - $4,200 Insulation : THE PROCESS
- Kitch d bath cabinets
8 PEOPLE - $4.470 caen and oa B o e _ 1. Call the City at (559) 621-8300 to put

Lead-based paint abatement "o
your name on the Program waiting list.

2. Once your name is reached, City staff will
mail you a Program application.

ELIGIBLE PROPERTIES

¢ Single family residences or
condominiums within Fresno city limits

3. After review of your application, City
staff will conduct an assessment of work
needed at your home.

4. Ifyou are approved to receive funds within
the established guidelines, City staff will
work with you to complete repairs at your
home.

» Properties whose value including
proposed improvements will not
exceed established program limits






